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usable. It is true that early in the week both old and 
new money was freely available at } per cent., but on 
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In consequence a certain amount of money was immobi- 
lised, and so lenders were generally having to pay 4 per 
cent. A limited amount of old money, however, was still 
available at } per cent., and it was expected that this 
slightly greater stringency would be purely ephemeral, 
and that by Friday money would once more be obtainable 
at + percent. It is reported that the market is continuing 
to repay its clearing bank fixtures and to replace them 
by loans from outside Under present conditions 
it can obtain outside money at much cheaper rates than 
the clearing banks’ minimum rate of 1 per cent., but 
against this it must be remembered that whereas in prac- 
tice loans from the clearing banks are usually renewed 
automatically over indefinite periods, loans from outside 
sources cannot be fixed in the same way, and the borrower 
has to take his chance of a renewal. 


sources. 


* * * * 
The discount market remains very dull. Until early 
in the week the banks were fairly free buyers of short 


Treasury bills at } per cent., but during the last few days 
they have only been buying very sparingly. Last week’s 
Treasury bill issue, amounting to £40.0 millions, went at 
an average tender rate of 5s. 5.19d. pér cent., or at prac- 
tically the same rate as the previous week, when the same 


quantity of bills were allotted at am average rate of 
5s. 4.95d. per cent. During the current week, discount 


rates opened relatively firmly, and after sagging about 
Tuesday or Wednesday, hardened again on Thursday in 
sympathy with the firmer tendency of money. The actual 
rate fluctuations, however, were very small, and indeed 
the main movement lay in whether sellers or buyers were 
quoting } per cent. for hot Treasury bills. On Thursday, 
August Treasuries were quoted at 4 and +; per cent., 
Septembers and Octobers at 4,-z4 per cent., and some 
business was done in hot Treasury bills at 4 per cent. 
Three months’ bank bills were 3-74 per cent., and stand- 
stills were 4 per cent. upwards, the average rate for the 
latter probably being about }? per cent. ‘Notwithstanding 
the approach of the autumn, few Liverpool bills repre- 
senting shipments of produce have yet reached the dis- 
count market. It may still be a little early for them to 
come forward, but the ‘discount market agrees with a view 
recently expressed in the Economist that owing to the 
huge carry-over, shipments of cotton and grain are now 
being spread more evenly over the year, and it is also 
suggested that Liverpool drawers of bills are holding out 
for still lower rates before they consent to draw. 
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* * * * 


This week’s Bank return records a decrease of 
millions in the note circulation, this representing the 
return of currency from the hands of the public after the 
holidays. No gold movements occurred during the week, 
so that the Reserve has risen by the same amount. Other 
deposits have fallen by £5.6 millions, and their total 
decrease during the past three weeks is £15.4 millions, 
so that it appears that the repayment of the first half of 
the French Treasury credit is now complete. Public 
deposits have also fallen by £2.2 millions. These three 
movements together would normally have combined to 
increase bankers’ deposits by £13.3 millions, but Govern- 
ment securities in the banking department have contracted 
by £6.0 millions, so that, all rg for other changes, 
bankers’ deposits have risen by only £5.4 millions. Even 
so, they stand at the fully adequate fig ure of £98.2 mil- 
lions, so that possibly the Bank has been allowing a few 
of its Treasury bills to run off without replacing them, in 
order to prevent credit from becoming too redundant. 
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The foreign exchange market has been very quiet, and 
business was further restricted by the fact that Paris was 
closed on Monday and Tuesday for the Feast of th 
Assumption. On balance, sterling has tended to weaken 
against both the dollar and the European gold currencies, 
New York being quoted at $4.3884 on Thursday afternoon, 
against $4.49 a week = Paris at Frs. 843 
against Frs. 844. Three months’ dollars have remained 
steady at 3 cents discount, and aa months’ franes have 
also undergone little change. 1t is not easy to account for 
this weakening of sterling, but the absence of any great 
volume of business means that little importance need be 
attached to it, and it may simply represent speculative 


betore, 


movements of funds. ‘There is, however, evidence of 
easier money conditions in Continental centres, which 
points to some restoration of confidence. The Dutch 


bank rate has once more been reduced, this time from 
34 to 3 per cent., and the reduction is attributed to the 
downward trend of market discount rates. One of the 
Swedish banks has also been forced by easy money con- 
ditions to reduce its deposit rate, and recent returns of 
the Bank of Sweden record a net increase in its gold and 
devisen. Paris money rates are also a shade easier than a 
month ago, and the repayment of the London credit, the 
success of the recent 4} per cent. loan, and the realisa- 
tion by the French public that the Government are deter- 
mined not to countenance inflation have all helped to 
restore confidence. The London market, however, is still 
feeling some doubts as to the French Budget outlook. 
> * * * 


The main cause of uncertainty, however, lies in the 
future of the dollar, regarding which the London exchange 
market is quite unable to take a view. It is realised that 
current economic and political conditions have united in 
causing a setback after the over-rapid price advances of 
the early summer, and that this has in turn led to an 
appreciation of the New York exchange, accelerated by 
the hurried covering of open bear positions. At the same 
time, there is a feeling that the American Administration 
will before long have to make an effort to check the 
present downward trend in prices, and that this might 
force them into some degree of inflation which would cause 
a further depreciation of the dollar exchange. Once the 
New York exchange finds its new level, opinion in London 
holds that stabilisation between the pound, dollar and 
frane could be quickly achieved, and that the other ex- 
changes would automatically come into line. Meanwhile 
the Lritish authorities must adopt a waiting policy 

* * . * 


New York money rates are unchanged at the previous 
week’s levels, the official call rate being 1 per cent. and 90- 
day bankers’ acceptances 3-3 per cent. Last week there 
was a slight increase in brokers’ loans from $876 to $880 
millions. This week’s figure $894 millions. On 
August 11th a further $12.1 millions of French ear- 
marked gold was shipped to Paris. The United States 
Treasury “have licensed the exportation of treated gold ore. 
This will enable American gold producers to sell their 
output at world prices, and it is calculated that this will 
give them a premium of $8 to $10 per ounce. 

* * * * 


is 


Holiday influences restricted business on the Stock 
Exchange, but practically all markets maintained a firm 
undertone. Gilt-edged stocks attracted less interest, but 
foreign bonds were steady, apart from Roumanians, which 
were marked down on news of the Roumanian Govern- 
ment’s decision to default. Home rails were strong on 
unexpectedly favourable traffic figures for Bank Holiday 
week. Demand for industrial shares was selective, but 
tended perceptibly to broaden in mid-week. Oil shares 
were dull, and tea shares suffered from increased profit- 
taking. Gold mining issues attracted considerable atten- 
tion at the beginning of the week, but subsequently the 
upward movement was partially checked by selling from 
Paris. New York was unfavourably affected by the weak- 
ness of grain prices, after the partial removal of the 
‘* neg ’’ in Chicago. Wall Street quotations fell, on the 
average, by three points on Wednesday, agricultural and 
‘* aleohol ’’ stocks being particularly affected. Paris 
opened dull, after a holiday suspension of business on 
Monday and Tuesday. Berlin was irregular and trendless. 
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PARTY ALIGNMENTS ON THE LEFT. 


Ir is a full generation since Sir William Harcourt de- 
clared that ‘* We are all Socialists now.’’ To-day 
aphorism might well be matched by a declaration trom 
Mr Baldwin—*‘ We are all liberals (with a small ‘* 1 ’’!) 
now.’’ Whether every one would agree that a liberal spirit 
tes the whole of the forces behind the Govern- 
ment, or inspires all its measures is questionable, while 
the managers of the Conservative Party could hardly be 
expected to welcome so weak-kneed a pronouncement. 
But, in any case, there can be no room for doubt that 
he existence of a Coalition Government, and the size of 
its majority, has for the time being rendered opinion on 
the Parliamentary Right amorphous and fluid, and relaxed 
the sense of party unity and discipline. The managers 
may safely rely, however, on the traditional response of 
the rank and file when the call to battle comes 

Changes on the Left, which have been perhaps more 
far-reaching, have occurred for other reasons. The recent 
endorsement of a revolutionary programme of violence by 
the Independent Labour Party and the cleavage that has 
sprung up between the Trade Union section of the Labour 
movement and some members of the Parliamentary Part) 
on the subject of dictatorship, have had the effect of 
leaving the central sections partially adrift. A change 
has undoubted!y been taking place, also, in the orienta- 
tion of the Liberal Party owing to the segregation under 
the leadership of Sir John Simon and Mr Runciman of 
what may, without offence, be called the Whiggish wing 

-including all those who have b me differentiated from 
the main body not merely by their conversion to tariffs, 
but by what appears to be a complacent conviction that 

tariffs plus economy *’ are enough. These disintegra- 
tions have obviously made technically possible the 
rapprochement of certain elements of the two main 
Parties on the Left. It is of more fundamental impor- 
tanee that the emergence of certain common principles 
are tending also through the pressure of events to unify 
progressive opinion. 

The most vital of these is a common abhorrence of 
nationalism in all its forms. It is now beyond dispute 
that the choice between nationalism and internationalism 
has become the crucial issue of the twentieth century. 
Years of gratuitously protracted economic chaos have 
made it clear to all with eyes to see that one of these two 
ways madness lies, and the other potential prosperity. 
In Germany the cleavage between nationalists and inter- 
nationalists has been shown to be a far more yawning 
chasm than that between Socialists and anti-Socialists. 
And in this country it is the sharp revulsion of opinion from 
the nationalist bias of the present Government’s tariff and 
sarmament policies that has left the Simonites high and 

‘and blurred the line of division between Liberals and 
mo adie socialists. This concentration of radical forces 
of all kinds behind the attempt to construct, in one way 
or another, a system of international Jaw and order, pro- 

ides at least a foundation for the development of a com- 
prehensive cartel of the Left. 

Whether or not an active political movement can be 
uilt upon it depends largely on the trend of opinion on 
the major economic issues. When it comes to funda- 
mentals, socialism is very largely founded on the convic- 
tion that the aggregate income of the property and 
capital-owning class ean be very substantially reduced 
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without making the production and consumption of wealth 


mpossible. Very few Liber als would now oppose in 
principle a redistribution of ‘‘ unearned ’’ income, if they 
were convinced that the economie system would not be 
lisloeated in the process. Hitherto, both Liberal and 
Labour Governments, in this country in particular, have 
imed at redistribution through direct taxaticn and the 
expansion of social services. After the experience of 
1929 to 1931, however, the Labour Party has come to the 
melusion that this process ean go no further. Mr 
Hi ‘rbert Morrison, on the ground that it is impossible to 
~ get a socialist quart out of a capitalist pint pot,’’ wishes 
to abandon the policy of redistribution by taxation— 








which has already achieved more than most economists 
thought possible—and proceed to the combination of 
economically suitable industries under public control, on 
the lines of the London Transport Bill; a vital feature of 
this system = ng that through the representation of con- 
sumers—directly or indirectly—on the board, the profit- 


making m oo s diminished. Confiscation Mr Morrison 
expressly repudiates. It is dithcult, therefore, to see 
where progressive Liberals are in material disagreement 


th him. On a policy of this kind, Mr Lloyd George, 
Herbert Samuel and Mr Morrison would be substan- 
tially at one. 
As soon ag these facts begin to be recognised 
Co-Op ‘1 


, a basis of 
‘ation ut once emerges. It is the more regrettable, 
therefore, that on the fiscal issue, where the strongest 
| gical foundation of all for Liberal-Labour co-operation 
exists, the ‘outlook should be still uncertain. Unfor- 
tunately, the British Labour Party has lately shown signs 
of becoming tainted with that sectional and narrow protec- 
which has long disfigured Labour policy in 
Australia and elsewhere. Nothing could be more short- 
sighted—economically or politically. For the bonds be- 
tween Liberalism and Labour would be enormously 
strengthened if all socialists would realise, not only that 
by a restoration of world trade the poor could be made 
richer without making the rich poorer, but also that the 
cost of living to the industrial worker has been grotesquely 
raised by protection, and in particular by agricultural pro- 
tection in a great many countries of the world. Tariffs, 
the Labour Party might observe, are everywhere dear to 
reactionaries just because one of their principal effects is 
to transfer the burden of taxation back from the direct tax- 
payer to the worker, and so to cancel the advantages of the 
redistribution so far achieved by social 
taxation. Indeed, this process of cancellation has alt ready 
gone much further in the last two years in this s country 
than is yet realised, even by the Opposition Parties. 
Labour protectionists would also do well to study the 
comparative price of wheat in London, Berlin and Paris 
before Great Britain had abandoned free trade. 

Another issue, however, which is likely to be politically 
crucial is the future of what has come to be called ‘* plan- 
ning.’’ In the next few vears there is bound to be a sharp 
division of opinion between those to whom ‘‘ planning ”’ 
is a unive is eatchword to be used as an excuse for self- 
interested or merely reckless interferences with trade, and 
those with s say understanding of the economie forees 

planned and accordingly of the limits 

ithin which pl: ule is possible. The choice before the 
ae Party is an important one. On the one hand it 
may chase the dangerous phantom: of sudden and violent 
interference with banking and trade conjured up by the 
Cripps-Cole faction; or even Mr : 
dreams of a State in which the ‘‘ motive of service ”’ is 
substituted for the ‘‘ motive of profit.’’ Or else it may 
set out to plan, like Mr Morrison, with a willingness to 
listen to the disinterested expert and a sober regard for 
economic realities; recognising above all that the 
ment of credit and currenevy is different in 


tionism 


services _ direct 


oir have to be 


Lansbury’s benevolent 


manage- 


principle from 
the management of any other part of the economic system 
If this is the road the Labour Party pursues, a vast body 


of Liberal opinion would be 

Last winter the prospects of such a ran prochement 
seemed bright. Actively united on international polices 
and potentially united on economic policy, the Liberal 


willing to follow. 


and 
Labour schools of thought were sensibly converging: and 
the spectacle of the Nazi terror would certainly hav 


accelerated the movement. t this moment, 
Stafford Cripps launched his campaign for a revolutionary 
dictatorship. It is true that the most responsible part of 
the I.abour Movement has disowned Sir Stafford’s ideas. 
gut a much more explicit pronouncement must 
be forthcoming if the whole mass of floating radical 
opinion is not to be alienated. It is, indeed, almost 
certain that not only opinion of this kind, which would 
normally move towards Socialism with the swing of the 
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pendulum at the next election, but a large proportion 
of the stable Labour vote would be driven to the Right 
by any suggestion of pseudo-Bolshevik methods. The 
impression is undeniably abroad that such methods are 
contemplated by the Labour Party. If this impres- 
sion could be rapidly dissipated, however, there would 
be a fair chance of the consummation of the incipient 
Liberal-Labour rapprochement and so of the eventual 
emergence of a really effective and constructive alternative 
to the present Coalition Government. 























THE INDIAN RESERVE BANK. 


Tue Report of the Committee which has considered the 
constitution of a Reserve Bank for India carries a stage 
further a project which has assumed political rather than 
technical banking significance. It will be recalled that at 
the first of the Round Table Conferences, when the 
momentous decision was taken to elaborate a Federal 
Constitution for India with a responsible Central Govern- 
ment subject to safeguards, it was suggested that the 
important subject of currency, at all events for a transi- 
tional period, should be one of those reserved for special 
treatment in the hands of the Governor-General. But at 
a later stage this reservation was supplemented by the 
scheme which now holds the field, namely, that a national 
Reserve Bank, free from political influences, must be set 
up in India prior to the inauguration of the Constitution. 
Certain other vital conditions are laid down in this con- 
nection before the Federal Government is launched, which 
were discussed in the Economist of July 22nd; these are 
that the Bank must not only be set up but must be 
working successfully; that adequate reserves must be 
accumulated; that India’s short-term debt must be con- 
siderably reduced; that the budgetary situation must be 
assured; and that India’s normal export surplus must be 
restored. This is hard doctrine, more particularly as the 
last of these conditions, at all events, is one which India 
by her own efforts alone cannot possibly ensure, and in- 
sistence upon it might well incite the Indian Legislature 
to unduly protectionist measures. A loophole has, there- 
fore, been provided by the undertaking that if fulfilment 
of these conditions is delayed the Secretary of State will 
call the representatives of India once more into consulta- 
tion as to what should then be done. 

Whether these financial conditions in their present 
form will remain the criterion of India’s advance towards 
federation remains to be seen. But it is at least certain 
that the actual setting up of a national Reserve Bank 
would go a considerable way towards clearing the road for 
the Federal plan. It is with knowledge of this fact in 
mind that the Indian representatives have collaborated 
with the Finance Member, Sir George Schuster, and with 
members of the Secretary of State’s Council in drawing 
up plans for the new institution, the details of which are 
fully summurised on a later page. 

On the technical side the Report of the Committee does 
not break much new ground. A plan for a Reserve Bank 
was elaborated and carried through many stages of the 
Legislature nearly ten years ago, while Sir Basil Blackett 
was Finance Member. Later on, after the Hilton Young 
Commission reported, a second scheme was drawn up for 
a Central Bank. Most of the questions involved, there- 
fore, have been thoroughly thrashed out, and the Com- 
mittee has worked upon the scheme of 1928. 

The Bank is to be not a semi-Government institution 
but a shareholders’ bank, with special provisions for 
assuring the regional distribution of voting power. The 
Government will, however, have the right of appointment 
of a minority of the directors of the board, and as regards 
the vital question of the Governor of the Bank it will 
actually make the appointment, though only from a panel 
submitted to it by the directors. This compromise plan 
means that the man who will hereafter control the cur- 
rency policy of India will have to be someone mutually 
satisfactory to the Government and to commercial opinion. 

The Committee, however, has followed the analogy of 
the Bank of England, not merely by recommending a 
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shareholders’ bank, but in proposing, somewhat pedantic- 
ally, the separation of the Issue Department from the 
Banking Department. It is difficult to see that anything 
is gained by reproducing in India a British tradition of 
100 years ago which has never had anything much to 
recommend it, and is quite out of touch with modern 
central banking constitutions. 


This, however, is not much more than a matter of 
form. A far more essential matter is the question of the 
standard to be adopted by India and the authority by 
whom this standard may or may not be changed. The 
Committee quite clearly state that the constitution of the 
Bank should make no change in the present currency 
arrangements of India, under which she adheres to the 
sterling standard, and its reserve, which at first is fixed at 
the rather high figure of 50 per cent., is, therefore, based 
in the main upon sterling assets. There is a clause in the 
Report which makes it clear that the majority of the 
Indian delegates are strongly of opinion that, when the 
new Federal Constitution comes into existence, the Indian 
Government should have autonomous powers with re- 
gard to this standard. The other members of the Com- 
mittee presumably do not commit themselves on this 
point, but all are agreed that it is utterly impossible to 
legislate at this moment on a permanent basis in regard 
to the future currency standard of any country, and de- 
clare that India’s standard will need reconsideration if and 
when an international standard is re-established by world 
agreement. While Indian opinion is much less convinced 
than it was of the need for any particular modification of 
the present exchange position of the rupee, events have, 
in fact, done something to resolve the deadlock which 
existed two or three years ago on the merits of the 1s. 6d. 
and 1s. 4d. rupee, and this will do something to ease the 
passage of the Bill which Sir Samuel Hoare hopes will be 
put forward at Simla in October. 

Events have also smoothed the way for the Bill in 
another respect. Six years ago the ‘‘ dethronement ”’ of 
the silver rupee raised the problem of providing a reserve 
against the rapid accumulation of token coins whose 
bullion content was worth less than their face value, and 
it was laid down that a special reserve of 50 crores should 
be accumulated for this purpose. In the intervening years 
the influx of silver coin has already taken place on a 
considerable scale and the difficulty thus presented to the 
Finance Member has been dealt with as it arose. It is 
now, therefore, agreed that the scheme need not be held 
up on this account. 

This matter of India’s Central Bank has been hanging 
fire for a decade. It is now politically as well as financi- 
ally desirable that the scheme should be launched without 
delay. India, like other countries, is econcmieally in 
severe depression ; but its situation is well above the worst, 
and general considerations, as well as experience elsewhere, 
suggest that there is really no case for waiting until she 
is at the height of prosperity before taking action. We 
sincerely hope that this view will prevail and that the 
debates next autumn at Simla will not be again confused 
by the introduction of political considerations. 





THE CANE AND THE BEET. 


Tne world sugar situation was recently reviewed in these 
columns*; but since that occasion three new factors have 
arisen whose combined effect is likely to render that 
situation strained, if not acute, within the next month 
or two. They are, first, the publication of the world 
production figures for beet and cane sugar for 1932/33: 
secondly, the negotiations for a world sugar Convention 
at the Economie Conference, and the American proposals 
for fixed quotas in the American market; and thirdly, the 
recent revolt in Cuba. 

The 1933 figures for world beet acreage+ show an 
expansion over 1932 of 12 per cent. excluding Russia. 
and of 9 per cent. if that producer be included; from the 








* Economist, April 22, 1933, page 852. 
+ Bulletin Mensuel de Statistique Agricole. 
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average annual figure for the years 1927-31 the 1933 figure 
shows a decline of 11 per cent. without Russia, and an 


increase of 5 per cent. including that country. The largest 
percentage increase in Europe i is in Great Britain, whose 
beet acreage increased 33 per cent. over last year and 
39 per cent. over the average of 1927-31; whereas in 
Europe as a whole the extension was 10 per cent. above 
the 1932 acreage, but 19 per cent. less than the 1927-31 
average. Russia extended her acreage 4 per cent. over 
1932, and 42 per cent. over the 1927-31 average, and has 
now planted almost as much as the whole of Europe put 
together; and if European-Russian acreages be added 
together they account for seven-eighths of the world’s 
beet acreage in 1933. 

Significant, however, in a connection which will emerge 
later is the fact that. although the rest of the world only 
accounts in 1933 for an eighth of the world’s beet acreage 
(400,000 out of 3,200,000 ‘hectares), that figure comprises 
un increase of 172 per cent. in Asia over the 1927-31 
average acreage, and of 134 per cent. in U.S.A. In the 
latter country the current crop is een at 1,485,000 
tons, as against 1,207,000 tons last year, and, including 
the carry-over from last year, the i domestic 
beet supply will probably reach 1,800,000 tons this year. 
Moreover the beet yield is everywhere being increased 
and the quality of root improved; so that the world’s be ret 
sugar production in 1933/34 may well exceed last year’s 
figure of 8,700,000 metric tons, 

When we turn to the figures for cane production in the 
1952-33 crop year the w eakness of the Chadbourne Plan 
(deseribed in the article already referred to) is at once 
apparent. While Cuban production has been cut down 
to 77 per cent. of last year’s figure, and only 46 per cent. 
of the annual average for 1926 /7-30/31, the total Ameri- 
can cane production stands at 88 and 74 per cent. re- 
ala, But Louisiana’s figures are 142 and 176 per 
cent. respectively; the Philippine figures are 113 and 132 
per cent.; and Porto Rico produced 113 per cent. of 
its 1926/7-30/31 average. Thus in the sector of pro- 
duction chiefly for the U.S. market Cuba’s production 
has been, as it were, butchered to make an American 
holiday. Whereas in 1930 she produced 4,700,000 metric 
tons, in 1933 it is only 2 millions, and a further reduction 
is threatened for 1934. 

If we turn to the figures for the rest of the world the 
same struggle is observable, only the antagonists are now 
Java (in the Pian) and British India. Java curtailed 
sagen to 52 per cent. of 1931/32, or 50 per cent. of 
the 1926/7-30/31 average (from an average of 2,700,000 
metric conn in the latter period to 1,400,000 in 1932/3); 
but India’s production increased to 117 — 154 per cent. 
respectively. As Asia (Formosa, India, Japan, Java and 
the Philippines) accounts for 7,900,000 metric tons out of 
the 1982/3 world’s cane-sugar production of 16,100,000 
tons, the Indian increase from an average of 3,100,000 
metric tons over the 1926/7-30/31 period to 4,700, 000 in 
1932/33 more than cancels the Javanese reduction of 
1,300,000 tons; and as Formosa and the Philippines also 





show increases, along with the less significant cane pro- 
ducers in Africa and Oceania, the world’s cane production 
is still at 94 per cent. of the 1926/7-30/31 average. 
Java has therefore become so Seiliesined with inter- 
national conventions that she has started a price-cutting 
war this week in the Far East, which may spread to the 
world market very soon. 

We now proceed to the second factor in the situation, 
which emerges from the dissatisfaction among the par- 
ticipants in the Chadbourne Plan, and especially in Cuba. 
The Cuban Delegation at the Economic Conference put 
forward a Draft Convention on June 21st for the mainten- 
ance of the balance between the world sugar production 
and consumption; for a ten-year truce in 
struction or extensions; a halt in subsidies, both direct 
and indirect; and an undertaking not to increase duties 
on sugar imports above 70 per cent., ad valorem, until 
September, 1985. Despite the catastrophic collapse in 
sugar prices over the last six years the world’s consump- 
tion per head has declined, while production has not been 
curtailed to the same degree. At the same time as the 
Chadbourne Plan tried to rationalise the situation by re- 
stric'ing future production in the seven signatory countries 
and by segregating stocks which were only to be unloosed 
over a five-vear period, many countries—of which the most 
nnportant are quoted above—extended their production, 
either of cane or of beet sugar. The result has been 
curtailed production in Cuba and Java, but in the former 
case a very slow reduction in stocks, and in the latter 
case a formidable increase in visible supplies, from 
966,000 metric tons on July Ist, 1931, to 2,519,000 at the 
same date this year. Thus the total stocks, including 
segregated stocks. were at the beginning of July still 
7,900,000 tons, as against 8 millions last vear and 
8,100,000 tons in 1931.* Unfortunately it was impossible 
to obtain any measure of agreement to the Cuban dele- 
gation’s proposals in London, and the Cuban representa- 


factory con- 


tives, along with their Belgian colleagues under the 
Chadbourne Plan, therefore declared they were in no 


position to agree to a prolongation of that Plan after 
September Ist, 1935. 

Matters were therefore left in a state which boded ill 
for Cuba and Java. To make matters worse, at the end 
of last month it was reported that a plan had been 
devised in Washington which should fix quotas for the 
American market after public hearings in August. Only 
rumoured estimates of these quotas were available ; but 
Messrs. C. Czarnikow gave certain figures in their Weekly 
Report on July 27th which showed a further restriction 
of the Cuban quota for the American market from the 
1933-34 estimate of 2,000,000 tons to 1,517,858 tons, put- 
ting 482,142 tons into the segregated reserve. While 
Hawaian and Philippine production for the American 
market was also to be restricted by the allocation of 
quotas and by putting proportions to this reserve, the 


eran SS 


* Figures as given by Messrs. C. Czarnikow, Ltd., in their Weekly 
Reports. 
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Louisiana and Florida cane producers, and all the United 
States beet producers, were to have no quota limit at all. 
As a sop to Cuba it was widely reported that the Cuban 
internal and external debt was to be scaled down; but 
that could hardly compensate for the curtailment of the 
major industry’s output to one-third of its 1930 figure, 
while, for American domestic reasons, both domestic beet 
and cane sugar producers inside the United States were 
being allotted a preferential position and were increasing 
their output. 

Doubtless the gloomy outlook for wheat and cotton 
had prompted United States preference for their own sugar 
producers; but the effect in Cuba was electrical, for it 
brought to a head that widespread discontent with a 
semi-dictatorial regime which is always most liable to 
explode when economic pressure reaches a maximum and 
prospects go from bad to worse. To this must be added 
the fact that the American demand for further Cuban 
restriction, in face of growing production elsewhere, 
became insistent by reason of the large holdings of colla- 
teral in American banks either against sugar stocks or 
plantations in Cuba. The world situation looked like 
stultifying the Chadbourne Plan; the London negotia- 
tions had failed; America was now supplying more and 
more of her own needs by home-grown beet and cane. 
There was no other hope of raising world sugar prices, 
and so liquefying the ‘‘ sugar collateral ”’ held in the 
United States, than by forcing further restriction upon the 
largest producers. It was impossible to effect this in the 
territories of two foreign Empires (Java and British 
India); so Cuba became the whipping-boy of the world’s 
sugar industry, and the whip was wielded once again by 
American interests. 

The third, and final, factor in the situation is the 
attitude which ex-President Machado’s successor in 
Cuba, Dr. de Cespedes, is likely to adopt towards the 
further restriction of Cuban sugar production. The dis- 
content which flamed into the recent Cuban conflagra- 
tion is largely—almost wholly—to be ascribed to economic 
forces resulting from the incidence of world depression 
upon a country entirely dependent upon the export of 
one or two primary products. Two ways of trying to 
raise the prices of primary products have come into 
conflict: either one must cut off foreign supplies to 
protect one’s own producers and keep the home price up 
(the British model); or one must take part in an inter- 
national convention to raise world prices by “‘ adjusting,”’ 
alias curtailing, supply to demand (the Chadbourne 
Plan). The different national exponents of the first 
method, whether with beet or cane, have sabotaged the 
second method. In Cuba the toll has been enormous; but 
the end is not yet. The cost of national production 
cannot be shifted with impunity to world producers; for 
the chaos in the world’s sugar industry which now bids fair 
to supervene will hit the ‘* national ’’ sugar producers, 
indirectly, but no less surely, in many ways—by intensify- 


° . . . ° ° | 
ing the world depression, restricting still further inter- 


national trade, lowering domestic standards of living, and 
engendering political instability. The Cuban lesson is 
there to be read, marked, learned and inwardly digested 
before it is too late for effective international co-operation. 





FOREIGN EXCHANGE TRANSACTIONS WITH 
GERMANY. 


(BY A LEGAL CORRESPONDENT.) 


Or the large sums invested in Germany by other countries 
Great Britain holds the fourth largest share. The latest 
figures (September 30, 1932) show that this country had 
1,060 millions of Reichsmarks (£53 millions at par) long- 
term and 1,171 millions of Reichsmarks (£58.5 millions at 
par) short-term investments in Germany. Moreover, in 
addition large trading operations in various fields of busi- 
ness are carried on between the two countries. It is 


therefore of some interest to examine the legal position 
as regards the payment of foreign obligations under the 
present law. 

There are three sets of provisions by which international 
financial transactions with Germany are governed: the 
Standstill Agreements, a vast number of Acts, Decrees 
and Regulations collectively known as Devisengesetz- 
gebung, and finally the Foreign Obligations Act (Gesetz 
uber Zahlungsverbindlichkeiten gegentiber dem Ausland), 
dated June 9, 1933, and in force since July 1, 1933. 

The ruling principle of the German legislation is that 
obligations to foreign creditors must be discharged in 
Reichsmarks. Transfer into foreign currencies is only 
allowed under certain conditions, in connection with which 
a wide discretion is exercised by the Foreign Exchange 
Administration Offices (Devisenbewirtschaftungsstellen) 
in the various provinces of Germany, by the Reichsbank, 
and by the Minister of Economics. The following is a 
synopsis of the provisions under which foreign exchange 
transactions take place to-day :— 

(1) Short-term credit lines, holders of which adhered 
to the Standstill Agreement. Adherence to the Stand- 
still Agreement by the individual creditor had to be 
effected prior to March 31, 1933. Subsequent adherence 
is possible at a later date, but with the approval of the 
German Debtors’ Committee only, and only for debts 
contracted after the inception of the current Standstill 
Agreement. 

The individual creditor may demand repayment up to 
5 per cent. of the total amount held at the disposal of 
the individual German debtor on October 8, 1931, by can- 
cellation of unused portions of short-term credit lines, or, 
if there is an insufficient amount of credit unused, by 
giving notice on or before September 1, 1933, to cancel 
any outstanding credit line up to the said amount. 

The foreign creditor may, subject to clause 10 of the 
Standstill Agreement, also claim certain complicated per- 
centages in Reichsmarks and the balance may be so repaid 
by agreement between the debtor and the Reichsbank. 
This clause, which was fundamentally altered in the 1933 
Agreement, has become the crux of the debt system by 
which an effort is being made to melt the frozen body 
of international debts. These sums, repaid in Reichs- 
marks, are placed in an account held by a Trustee with 
the Reichsbank, and are registered for the foreign creditor 
in question under the name of Registermarks. The 
creditor may dispose of such balances without approval 
of any German authority if he re-invests them in Ger- 
many by purchasing German shares and bonds listed 
on any stock exchange in Germany, or grants loans 
and deposits in Reichsmarks to German persons, firms, 
companies or bodies corporate for a period of not less 
than one month. He may also invest such money in 
any other form for which the Reichsbank gives general 
permission, Interest on such re-investments may be con- 
verted into foreign currency. Profits on capital and pro- 
ceeds of the sale of such shares, etc., are again paid into 
the Registermark account of the holder. 

Further, the foreign creditor may, with the consent of 
the Reichsbank, claim the release of registered credit 
balances to cover travelling expenses in Germany. Such 
Registermarks are available for non-Germans only. 

The foreign creditor may also make any use of Register- 
marks that the Reichsbank may deem appropriate, C.g., 
payment of salaries to employees of subsidiaries of the 
foreign creditor, and payment of goods imported from 
Germany. In practice, however, the Reichsbank does 
not give its consent to such applications very freely, 
since it has always in mind the need of acquiring fresh 
supplies of foreign exchange. Nor is the Reichsbank 
likely to consent to an assignment of Registermark 
balances to a foreigner other than the original creditor. 
Some business is actually done in Registermarks in 
foreign countries at a present discount rate of approxi- 
mately 23 per cent. (in London); but the purchaser’s 
name as a rule is not registered in the list of creditors 
held by the Reichsbank. Therefore the original creditor 
who assigns Registermarks to another person must act in 


his own name, but for account of the assignee, vis-a-vis 
the Reichsbank. 
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(2) Short-term credit lines not under the Standstill 
Agreement, but subject to the Devisengesetzgebung in 


general. Up to July 1, 1933, repayments of, and amor- 
tisation and interest payments on, such indebtedness 
were paid into blocked accounts (so-called Sperrmark) 
held by the creditor with a Devisenbank. Any disposal 
of Sperrmark was subject to the special approval of the 
Foreign Exchange Control Offices. This approval was given 
for the re-investment of Sperrmark balances for a five- 
year period by purchasing shares, bonds, etc., granting 
loans on mortgages, and buying land. All interest pay- 
ments had to be repaid into blocked accounts without 
being convertible into foreign currency. The Law of 
June 9, 1938, modified these provisions (see below under 
Konversionskasse). 

Other payments due to foreigners, such as proceeds 
of sales of real property, proceeds of exports to Germany, 
etc., are, as a rule, still paid into blocked accounts. 
Final repayments of credits, other than Standstill or 
regular amortisation payments, are likewise made in this 
manner. 

Sperrmark balances may to a limited extent be used 
for the payment of goods imported from Germany. It 
is strongly advisable, however, that the foreign importer 
should satisfy himself beforehand that the Foreign Ex- 
change Control Office will give its approval for such a 
transaction, which would give him the benefit of the 
prevalent discount rate. As a matter of principle, not 
more than 25 per cent. of the purchase price is released 
for this purpose. The foreign importer may, however, 
offer evidence that if 50 or even 75 per cent. of the pur- 
chase price were to be released from his blocked account 
he would be able to import more goods (the so-called 
‘* additional exports ’’) from Germany. In this case the 
Foreign Exchange Control Office may approve the release 
of the required percentage. 

Generally speaking, these provisions only apply to the 
origina! Sperrmark creditor. Subject, however, to the 
consent of the Minister of Economics an assignee may 
also pay for such additional German exports out of 
blocked accounts. For the sake of friendly relations 
between Germany and creditor countries it is desirable 
that facilities for payment in Sperrmark should be in- 
creased, for it is difficult to prove in individual cases 
whether the export in question is ‘‘ additional ’’ or not. 

(3) The Foreign Obligations Act. Since July Ist, 
when the Act of June 9th came into force, a new Con- 
version Fund (Konversionskasse) has been established 
with an account at the Reichsbank. Into this account 
the following sums due to foreigners are paid: interest 
payments, dividends and regular amortisation as well as 
rents, and similar payments regularly due to foreigners 
on credit balances, loans, mortgages and other invest- 
ments. Foreign Exchange Administration Offices are 
bound to give their consent to such payments. These 
balances bear no interest. Bye-laws of the Conversion 
Fund will provide for the re-investment of the sums. 
The legal position of a conversion fund creditor as to 
the use he can make of his balances for payment within 
Germany is not vet clear, but it will probably be 
assimilated to that of Sperrmark creditors. It is to be 
hoped that all exports from Germany may be paid for out 
of this fund, and that this possibility will not be restricted 
to so-called ‘‘ additional ’’ exports from Germany. 

In order to facilitate the assignment of Conversion 
Fund balances, and thus to enable the foreign creditor 
to sell his claim against the Conversion Fund in the open 
market, ‘‘ scrip ’’ will be issued with a face value from 
5 up to 50 and 100 Reichsmarks, and multiples of 100 
Reichsmarks. Negotiations are pending between the 
central banks concerning the negotiability of such scrip, 
which, however, bears no interest at all. 

The Act permits transfers into foreign currency of 
interest and amortisation of the Dawes Loan and interest 
of the Young Loan. Nor does it affect interest payments 
to be made under the Standstill Agreements (see above). 
The German authorities also hope to transfer into foreign 
currency 50 per cent. of all coupons falling due between 
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July 1 and December 31, 1933, provided the interest on 
the loans in question does not exceed 4 per cent. per 
annum. 

It only remains to point out that, with regard to current 
foreign trade, particular agreements have been entered 
into between Germany and almost all European countries 
concerning methods of payment for goods. No such 
agreement, however, was made with Great Britain, 
whose intending exporters to Germany should, therefore, 
clearly ascertain by what means their proceeds can be 
realised and secured. 


EGYPTIAN FINANCE. 
(BY A CORRESPONDENT.) 


Ir is a fortunate land which, in the trough of depression, 
ean fall back on an accumulated reserve exceeding the 
total amount of its annual Budget. Such was the position 
of Egypt when the storm broke three years ago; though 
recent deficits had consumed £20 millions, her reserve 
at that time still stood at £40 millions. Much of this has 
now melted away, for Egypt has been living on her 
‘“hump.’’ Official purchases of cotton from 1925 to 1930 
were helpful to the cultivator but costly to the national 
finances. Cotton prices have continued to fall, and 
though sales by the Egyptian Government to Russia, 
Italy, and Hungary afforded some relief, the bulk of the 
stock has been unloaded on the home market at a loss of 
over £8 millions. The disposal of the remaining cotton 
in Government hands, about 600,000 kantars, may cost 
another £2,000,000. A further loss has already occurred 
on the holding of idle silver currency, which can no longer 
be forced into circulation. A recent attempt at reissue in 


| payment of official salaries was an entire fiasco, since it 


was promptly refunded by the recipients to the banks. 
The metallic value of the silver coinage is a quarter of its 
face value, and of the £1,500,000 still in hand at least two- 
thirds must eventually be written off. A balance of £25 
millions may then be found in the Reserve Fund, and if 
Egvpt weathers the storm with this amount intact she 
will have done well. 

Assistance to agriculturalists has not, however, been 
limited to cotton purchases. Large monetary advances 


| have also been made to them from the resources or on the 


guarantee of the Government, and this policy, though 
wise in principle, may prove expensive in consequence of 
the methods employed. The old Agricultural Bank of 
Egypt, founded in 1902 to finance the needs of the culti- 
vator, abandoned almost all its dealings with the peasantry 
in 1912, when the Homestead (Five-Feddan) Law 
exempted the smaller holdings from seizure for debt. 
The peasant was left unaided in his struggle against 


the usurer until co-operative credit societies were 
created in 1924. State money was then lent to the 
societies through the Banque Misr, or to individual 


farmers directly by the Government; but such help was 
intermittent, and varied with political winds. Only in 
1931 was‘there created the new Crédit Agricole, which 
was empowered to advance £6 millions under a Treasury 
guarantee. The Crédit Agricole has now taken over the 
outstanding loans of the Agricultural Bank and of the 


Banque Misr, and is employed also to recover the sums 
directly given to the peasantry. The Government has 


likewise made itself liable, through an issue of £3,500,000 
B 
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of Treasury bonds, for the arrears of interest due from 
defaulting agriculturalists to a group of private mortgage 
banks. The total thus to be collected amounts to £11 
millions, and further issues may be expected. 

The farmers, though undoubtedly relieved by these 
proceedings, are still in distress, and it is improbable that 
all the loans will be repaid. It might have been more 
prudent to strengthen the co-operative societies by a 


| 


regular and controlled supply of funds and an adequate | 


supervising staff. The peasant feels a greater obligation 
to repay a debt for which his fellow-co-operators, his 
neighbours from day to day, are jointly responsible with 
him, than one which he singly has obtained from such an 
official organisation as a Crédit Agricole in a distant town. 
The latter is ‘* fair game.’’ 

After separation of the Railway Budget, which now 
stands on an independent footing at £4,500,000, the main 
Egyptian Budget for 1933-34 amounts to £32 millions. 
This includes no provision for payment in gold of the 
interest on the foreign debt, in accordance with the recent 
judicial decision, nor is there any likelihood of such pay- 
ment. The suggested income tax, which would affect 
foreigners, cannot be imposed without the consent of the 
Powers, and seems to be indefinitely deferred in conse- 
quence. ‘This is one of the inequitable effects of the 
legacy of the Capitulations, and, failing the willingness 
of the Powers to recognise such an unjust provision, the 
Kgyptian authorities are reduced to all kinds of ex- 
pedients for revenue purposes which, in any other State, 
would be obviated by the plain and honest direct 
Income Tax. £1,000,000 is being remitted, out of the 
1932-33 surplus, by a reduction of the land tax and the 
watchmen’s tax, but the outery for further concessions 
continues. New revenues are needed, but are not easily 
found. An amusements tux has been imposed, but those 
on motors, professions and advertisements, as well as 
the enhanced stamp duties, were still under discussion 
when the Budget was formally voted in June. ‘The 
revision of the tariff has also been postponed for a vear, 
though the duties on cotton and silk goods have been 
raised, and low-grade wines are almost prohibited. 

Egypt can, however, better afford to impose on her- 
self such a burden than can non-agricultural countries 
which do not grow their own food. No action has yet been 
taken on the van Zeeland report on the Egyptian currency, 
to consider which a small committee of experts was 
appointed. The demand for a divorce of the Egyptian 
pound from sterling, voiced from time to time in Nation- 
alist circles, is as much political as economic, and unless 
a renewed depreciation of sterling should increase once 
more the cost of Egyptian remittances abroad, no extreme 
measure of this nature is likely to be approved. The 
Egyptian pound cannot stand alone, and a premature 
attempt to link it to gold would drain away the country’s 
reserves. The export of gold is, of course, forbidden, and 
outward travellers reccive attention from Customs officers, 
but the object of this search is in reality to trace pro- 
hibited drugs and literature rather than precious metals. 
Gold-smuggling, nevertheless, continues, and the Egyp- 
tian peasant, no less than the Indian, has revealed unex- 
pected hoards which he is prepared to unearth at a 
satisfactory price. Such exports, even when illicit, help 
to adjust the balance of foreign trade. 

Egypt has been tackling her own problems ener- 
getically and with effect. She may soon need to 
approach the world’s markets for a loan. The second 
increase in the height of the Aswan dam, to be completed 
in the current year, will render available a large supply 
of water, not all of which is required for land already 
under cultivation in the Delta. An unoccupied area of 
a million acres awaits development in the coastal pro- 
vinees of the north, the cost of reclamation being esti- 
mated at £20 millions over a term of years. Owing to the 
intricacies of Egyptian polities, such an enterprise will 
never succeed under official management; but private 
land companies with European elements in their staff, 
which prospered a generation ago, have found their 
charges unduly heavy since the war, while Egyptian com- 
panies employing few Europeans or none have met 
troubles of another description. The remedy appears to 
be an efficient company with a certain degree of official 
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aid and supervision, and it is reasonable to suppose that 
Egypt, whose financial record in the last decade, though 
uneven, is better than that of most countries, will be 
able to raise whatever funds she may desire for such a 
productive purpose. It would be uneconomic to provide 
water at great expense, but to omit to render the land fit 
for cultivation would be, in Egypt’s particular case, the 
height of folly. These, and many other kindred matters, 
will be watched with considerable interest west of Suez. 


THE INDIAN RESERVE BANK. 


We summarise below the most important passages 
in the Report of the Committee on Indian Reserve Bank 
Legislation, which was issued on August 16th. 


In his foreword the Secretary of State records that 
‘“ the prime purpose of the Report is to facilitate the 
drafting of the Reserve Bank Bill, which will, in all pro- 
bability, be submitted to the Indian Legislature in the 
course of September, with a view to its possible passage 
into law later in the year.”’ 

The plan elaborated accords with the opinion of the 
Federal Structure Sub-Committee of the First Round 
Table Conference that ‘‘ with a view to ensuring confi- 
dence in the management of Indian credit and currency 

efforts should be made to establish on sure founda- 
tions and free from any political influence... . a 
teserve Bank, which will be entrusted with the manage- 
ment of the currency and exchange.’’ 

‘We have assumed that Burma, if separated, will 
continue to utilise the Indian currency system, and that 
no material changes in the Reserve Bank Act will be 
required.’’ 

Tue Bank’s ConstTITUTION. 

The scheme endeavours to guard against undue influence over the 
Bank by sectional interests, acquired through the control of voting 
power. The capital is to be held by private shareholders, without 
restriction on the size of individual holdings; but no shareholder 
may exercise more than ten votes. 

The board shall consist of :— 


Eight directors representing the shareholders ; 

Four directors nominated by the Governor-General in 
Council ; 

One governor ; 

One deputy-governor (or two, if two are appointed), with no 
voting power ; 

One officer of Government with no voting power. 


For purposes of election, India is to be divided into five areas, 
with headquarters respectively at Bombay, Calcutta, Delhi, Madras 
and Rangoon. Shareholders resident in each area shall elect a local 
board, and each local board shall in turn elect the director or 
directors to represent it on the central board. Unlike the 1928 
Reserve Bank Bill, the Indian States are not to be all included in 
the Delhi area, but are to be allotted to the areas to which they 
geographically belong. 

‘The first appointment of directors should be made by the 
Governor-General in Council, suitable arrangements being made for 
retirement in rotation.”’ 

As a compromise between the suggestion that the governor of the 
Bank should be appointed by the Governor-General and that he 
should be elected by the board, it is proposed that ‘‘ the governor 
and deputy-governors should be appointed by the Governor-General 
after consideration of the recommendations of the board of the 
Bank.”’ 

The capital of the Bank is to be Rs. 5 crores, divided into fully- 
paid shares of Rs. 500 each. A separate share register is to be 
maintained in each of the five areas. Shares should be freely 
transferable from one area to another, but shareholders should 
only be entitled to vote in respect of the areas in which they are 
resident. 


RELATIONS WITH THE BANK OF ENGLAND. 


The 1928 Bill obliged the Reserve Bank to establish a branch in 
London. ‘* In view of the recognised practice of central banks to 
conduct their operations in another country through the agency of 
the central bank of that country,’’ the establishment of a London 
branch is made optional. The Committee contemplates that the 
Bank of England and the Indian Reserve Bank will act mutually 
as each other’s agent. ° 


Tue STERLING STANDARD. 


In existing world conditions, the Committee considers that ‘‘ the 
only sound course is for India to remain on the sterling standard,” 
and that the present exchange rate of the pound to the rupee should 
be maintained, so that ‘‘ there will not be any change in the de 


facto situation by the mere coming into operation of the Reserve 
Act.” 
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The majority of the India delegates, however, put on record 
that a suitable exchange ratio is essential for the Bank’s successful 
working, that considerable changes in currency bases and policies 
have recently occurred in most countries of the world and that it 
is for the Government of India and the Legislature to examine 
all relevant considerations with a view to ensuring that the 
minimum strain is placed on the currency system of India. 

The Committee is agreed that ‘‘ it should be made clear in the 
Preamble that the whole question of the monetary standard best 
suited to India will have to be reviewed when the international 
monetary position has clarified itself and become sufficiently stable 
to make it possible to frame more permanent provisions.”’ 

In the meantime the prevailing buying and selling rates for 
sterling exchange should be adopted by the Bank. 


Business or THE Bank. 


_ The Bank is to be divided into separate Issue and Banking 
Departments. The Indian States are to be enabled to participate 
in the Reserve Bank scheme. The Committee rejects the Banking 
Enquiry’s recommendation that the Reserve Bank shall be em- 
powered to grant loans against merchandise, etc., on the ground 
that the exercise of such power will impair the Bank’s liquidity and 
bring it into competition with the commercial banks. The Board 
is to be free to engage in open market operations and may delegate 
to the governor the power to act in this matter. ; . 


Issur DreparrMenNtT. 
(a) Rupee Redemption. 


When, as a result of the recommendations of the Hilton Young 
Committee, India’s currency was relinked to gold in 1927 on the 
basis of a Is. 6d. rupee, it was evident that reserve provision must 
be made against the return from circulation of a large amount of 
silver token currency whose metallic value was below its face value. 
It was contemplated that if, at that time, a Reserve Bank were set 
up, it would have to be supplied with a special reserve entitled the 
‘‘ Rupee Redemption Fund ’’—to make good this deficiency. As the 
return of rupees, however, has already taken place on a large scale, 
and it would burden the Bank to set up a large special 
reserve at the outset, the present Committee recommend that 
the Rupee Redemption Fund should be dispensed with and 
that in its place the Bill should provide that 50 crores of silver 
rupees only will be transferred to the Bank’s reserve at the outset, 
any surplus being retained by the Government in a special account. 
If the Bank accumulates silver rupees in excess of this amount, 
the surplus—up to 5 crores per year—may be sold to the Govern- 
ment at face value. Similarly, if the Bank’s holding falls below 
50 crores, or alternatively one-tenth of its reserve, the Government 
may sell rupees to the Bank at face value to make up the difference. 
In other words the Bank is to retain a fixed silver rupee reserve 
while the Government shoulders any further loss from the demone- 
tisation of silver. , 


(6) Reserve Requirements. 


The 1928 Bill provided that ‘ the initial proportion of gold and 
sterling assets must not be less than one-half of the liabilities of 
the issue department.’’ In view of the proposed abolition of the 
rupee redemption fund, the Committee think that a 50 per cent. 
reserve ratio may not be adequate. It, therefore, recommends 
that ‘‘ the question whether a higher proportion is required at the 
outset should, before the Bank is set up, be carefully considered 
by Government in light of all the prevailing circumstances.” As 
a general rule, however, the Committee apparently envisage that 
ultimately the reserve ratio should be a minimum figure of 40 per 
cent., as proposed by the Hilton Young Commission and adopted 
in the previous Bills. 

The Committee recommends that ‘‘ Gold Securities’ should be 
replaced by ‘Sterling Securities.’ ‘The holding of gold 
securities would be not merely inappropriate to a sterling standard, 
but, in the present state of uncertainty, be a possible source of 
weakness.’’ 


(c) Gold Holdings 


The Committee considered the question of recommending a 
minimuin holding of gold coin or bullion, as distinct from sterling 
securities. Against the case for a minimum gold holding were the 
facts that (a) the Bank would always need a substantial amount 
of sterling to enable it to fulfil its sterling obligations; (4) that 
with a sterling standard there was no logical necessity to prescribe 
a minimum gold holding; and (c) that gold was an unremunerative 
asset. On the other hand, the Committee had to reckon with the 
widespread feeling in India in favour of gold, and so felt that 
some provision for a minimum gold holding was needed in order to 
establish public confidence in the Bank. ‘The Committee has there 
fore agreed to recommend that the Bill should prescribe a minimum 
gold holding of Rs. 35 crores. This is equivalent to about 20 per 
cent. of the present note issue. Should the note issue increase te 
the point where the gold ratio falls below 15 per cent., some 
members of the Committee feel that the position should be imme- 
diately reviewed. 

Gold held by the Bank should be valued at the old parity, in 
accordance with the practice of the Bank of England. Should 
the Bank earn a profit upon future sales of gold handed over to it 
by Government on its inception, in principle that profit should 
belong to Government; but the Committee feel that in some way 
it should be kept available for strengthening currency reserves. 

The Committee approves the provision in the 1928 Bill for 
suspending the minimum reserve requirements subject to the pay- 
ment of a tax. 
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BANKING DEPARTMENT. 


All ‘‘ scheduled’’ banks should be required to maintain 
minimum balances with the Reserve Bank, but certain questions as 
to what constitutes a scheduled bank should be reconsidered in 
India. 


ALLOCATION OF 


The Bill should empower the Governor-General in Council to 
Jetermine the fixed rate of dividend, subject to a maximum of 
5 per cent. In doing so, he should take into account, not only the 
yield on Government long-term securities, but the desirability of 
attracting the small investor. Provision should also be made, on 
the lines of the 1928 Bill, for a gradually increasing dividend up 
to a maximum of 6 per cent. 


SURPLUS. 


RELATIONS WITH THE IMPERIAL Bank. 

The Reserve Bank should enter into an agreement with the 
Imperial Bank, but not for so long a period as the twenty-iive 
years proposed in the 1928 Bill. This point should be further 
considered by Government. 

Yhe Imperial Bank should act as sole agents of the Reserve 
Bank at all places where the Imperial Bank has a branca and 


where there is no branch of the banking department of the Reserve 


Bank. ‘This would only apply to branches in existence when the 
Act comes into force, and if the Imperial Bank opens new 
branches in the future the Reserve Bank would be under pro 


obligation to use them. 

The Committee refers to the Imperial Bank’s moral claim for 
compensation in respect of its disappointed expectations and of 
commitments which it undertook, by arrangement with the 
Government, before the Reserve Bank was contemplated. The 
Committee rejects the suggestion that such compensation should 
take the form of the allocation of Reserve Bank shares to share- 
holders of the Imperial Bank, as this suggestion conflicts with the 
desire that the Reserve Bank shares should be distributed as 
widely as possible. The Committee does not feel competent to 
discuss the question of compensation, which it has no doubt will 
receive due consideration by the authorities in India. 


THe GovERNOR-GENERAL’S RESPONSIBILITIES. 


‘The Committee considered whether the powers to be given to 
the Governor-General in Council should, under the new Federal 
Constitution, be exercised by the Governor-General at his discre- 
tion or on the advice of his Ministers. In agreeing to the recom- 
mendation recorded below, some of the members took into account 
the powers which they assume the Governor-General will possess 
under the new Constitution Act to intervene if on any occasion 
his special responsibilities are involved.”’ 

No agreement was reached as to whether the power to suspend 
reserve requirements should be exercised (a) by the Governor- 
General at his discretion; (b) by the Federal Government; or 
(c) by the Federal Government with the approval of the Governor- 
General at his discretion. 

It was agreed that powers relating to the forfeiture of the 
right of note issue and liquidation should be exercised by the 
Federal Government with the approval of the Governor-General at 
his discretion. 

Powers authorising 
regulations under the 
Government. 


the board of the Bank to make general 
Act. should be exercised by the Federal 





NOTES OF THE WEEK. 





Fascism by Non-Violence.—lIrish originality is inexhaus- 
tible; and it would have been safe to prophesy that when 
some Irish politician took up Fascism, he would yive it 
an ingeniously incongruous turn. General O'Duffy has 
done what was to be expected of him. Since the small 
hours of last Saturday morning, he has won what may 
prove to be an important victory for his Blue-Shirt Irish 
Fascist Movernent by bluffing Mr de Valera into taking 
drastic measures and then himself assuming Mr Ghandi’s 
beau-réle of the non-resister. The tension mounting up in 
Ireland all last week at the prospect of the Blue Shirt 
parade, which was to have been held in Dublin last Sun- 
day, came to a head when, in the small hours of Saturday 
morning, the procession was proclaimed by Mr de Valera’s 
Government on the strength of ‘* Article 24 of the Free 
State Constitution i.c., Mr Cosgrave’s Public Safety 
Act, which was originally invented in order to suppress 
Mr de Valera himself, As it turned out, this 
Act was a boomerang. It served Mr de Valera wonder- 
fully well for bringing Mr Cosgrave into odium; and 
General O'Duffy evidently expects to reap equal political 
advantage by compelling Mr deValera, in his turn, to use 
this exceedingly awkward weapon. At any rate, political 
events in Ireland this week have been moving, for General 
O’Duffy, ‘‘ according to plan.’? The moment that his 
Dublin procession was proclaimed, he called it off and 
announced that, in place of it, local Blue Shirt Church 


ot Course, 








358 THE ECONOMIST. 





parades were to be held throughout the country next 
Sunday. Nor did he stop there; for when the ecclesiastical 
authorities demurred to this proposal for turning the 
churches into a political arena, General O'Duffy gracefully 
yielded again and abandoned the Church parades in favour 
of a two-minutes’ silence to be observed in memory of 
Collins, Griffith and O'Higgins: the three most eminent 
victims of the I.R.A. Meanwhile, each step in General 
O’ Duffy’s bland retreat has led Mr de Valera deeper into 
the bog of repressive measures. This Tuesday, Mr de 
Valera has followed Mr Cosgrave’s inauspicious example 
by using the Emergency Act in order to set up a new 
military tribunal with powers that include the death 
penalty; and he is intensifying the efforts which he has 
been making for some weeks past to call in his opponents’ 
arms. This is particularly invidious, since General O’ Duffy 
appears to have made his Blue Shirts keep within the law 
and take out proper licences under the Firearms Act, 
whereas there is no legality about the armaments of the 
I.R.A. Mr de Valera is now putting himself thoroughly 
in the wrong in Irish eyes by calling in the Blue Shirts’ 
lawfully-held weapons while he leaves his own followers— 
or masters—of the I.R.A. alone. No doubt General 
O’Duffy’s next step in Gandhi-ism will be to get himself 
non-resistingly arrested. This is a new and interesting 
technique for establishing the Fascist State. 


Labour and the Banks.—In a Report entitled 
‘* Socialism and the Condition of the People,’’ the Labour 
Party has published the details of its banking reform pro- 


gramme. The proposals include (1) the amalgamation 
of the “* Big Five ’’ into a single banking corporation 


under public ownership and control, with compensation 
to shareholders; (2) the formation of a new intermediate 
credit institution to take over ‘*‘ at a reasonable valua- 
tion ’’ the “‘ frozen credits ’’ inherited from the joint 
stock banks; (3) the nationalisation of the Bank of Eng- 
land; and (4) the formation of a National Investment 
Board. Of these proposals the fourth is taken from the 
Liberal Yellow Book, and the second from the Macmillan 
Report ; while the proposal to nationalise the Bank of Eng- 
land is less revolutionary than it seems since the Bank’s 
monetary policy is already formally co-ordinated with that 
of the Government. Far the most original and ambitious 
part of the programme is the scheme for the amalgama- 
tion of the ‘‘ Big Five.’’ It is not at all clear why the 
Labour Party has raised such a highly controversial issue 
at the present time. The Report “alleges that the banks 
as at present constituted are liable to ‘obstruct the credit 
policy laid down by the Government and the Bank. 
It is suggested that cheap money has been prevented 
from reaching industry in the last two vears because the 
banks have made large purchases of Government securi- 
ties and because their alleged excessive working expenses 
have compelled them to charge uneconomically high rates 
of interest on advances. Yet the fact is that no demand 
for money has been forthcoming from industry, and that 
the banks have been compelled to find some alternative 
outlet for the huge volume of money made available. The 
Labour Party hope so to reduce banking expenses by 
eliminating surplus directors and premises as_ ta 
allow a substantial reduction in the rate charged. on 
advances. Some saving might perhaps be made in this 
way, but it is extremely unlikely that it would be large 
enough seriously to affect interest rates. The whole 
scheme for amalgamating the ‘* Big Five,’’ like that for 
nationalising the Bank of England, has the air of being 
political rather than economic in origin. Since 1931 the 
Labour Party seems to have become obsessed with th¢ 
idea of nationalising the banks. This is a pity, since it 
is not so much B ritish monetary institutions as British 
monetary policy that has been most open to criticism in 
recent years. 


U.S. Recovery Campaign.—The U.S. recovery cam- 
paign is being carried on with unabated vigour, but it 
cannot clairn any very great success in the past week. No 
agreement for a permanent industrial ** code *’ has yet 
been reached with the coal, iron and steel, oil or motor- 
car industries, though the oil industry has accepted a 
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temporary code (described in detail in an Investment Note 
on page 375) which enables it to display the Blue Eagle 
sign. Out of a total of 5,000,000 employers 1,000,000 are 
understood to have qualified so far for membership of the 
National Kecovery Administration. To encourage the rest 
Mr Roosevelt has laid down that all contractors supplying 
the Government must conform either with the ‘‘ Blanket "’ 
code or with an approved particular code. In view of the 
proposed $3,000,000,000 public works programme this is 
of considerable importance. The newly appointed National 
Arbitration Board has already set itself to tackle the 
various labour disputes that have broken out over the 
‘open shop ”’ issue. Feeling on the point seems to be 
very strong among the workers, particularly in the coal 
industry; and it will not be improved by the extraordinary 
action of the iron and steel employers in withdrawing from 
2 joint conference on the appearance in the room of Mr 
Green, President of the American Federation of Labour. 
Meanwhile industrial production is still refusing to ad- 
vanee any further. The Administration professes to be 
pleased with this on the ground that it will allow ** con- 
sumption to catch up with production ’’; though where 
the consumers’ incomes are . come from meanwhile is 
not explained. When the Recovery Campaign began on 
July 24th, the President estimated that 6,000,000 men 
would be re-employed by Labour Day, September 4th. 
Even if a current unofficial estimate of 2,500,000 already 
re-emploved be accepted, it is clear that the President's 
extravagantly optimistic figure cannot possibly be realised. 
It seems likely therefore that before very long some more 
effective way of increasing purchasing power than a mere 
raising of wage-rates will have to be adopted. Already the 
Administration would appear to have realised that, if its 
policy is to succeed, prices must rise faster than money 
wages, and real wages accordingly be reduced. On Mon- 
day, Professor W. F. Ogburn resigned from the Con- 
sumers’ Advisory Board of the Recovery Administration 
on the ground that consumers’ interests were not being 
properly safeguarded. It begins to look as if the ultimate 
way out of the present situation will be a steep rise in 
prices brought about by direct inflationary methods. 


Dearer Meat.—Softly and silently the Government 
proceeds with its plans for creating an artificial scarcity 
of food and so exploiting the consumer in the interests 
of the farmer and landlord. We have seen this policy 

taking shape in the cases of wheat, sugar and milk. Now, 
once again, it is the turn of beef and ‘mutton. An agree- 
ment was reached at Ottawa, it will be recalled, by which 
imports of foreign beef, mutton and lamb were to be pro- 
gressively reduced for the benefit of the home and 
Dominion producer. The Government is not content, 
however, with the original quota; and stil] further reduc- 
tions are now to be made. A statement issued by the 
Minister of Agriculture this week, after recording that 
imports of chilled and frozen beef, and frozen mutton 
and lamb were reduced by 21,700 tons between the first 
six months of 1932 and 1933, proceeds to announce that 
‘in the second half of the year imports will be further 
reduced.’’ In the case of the chilled beef quota, which 
has already been cut down below the restricted Ottawa 
percentage by 10 per cent. of the standard year imports 
in the first half of the present quarter and 124 per cent. 
in the second half, the Minister is now ‘‘ aiming at a 
reduction of 15 per cent. or as near thereto as is compat- 
ible with the economical use of the shipping space avail- 
able ’’ in the first half of the last quarter. In the case 
of frozen beef, and also mutton and lamb, the Government 
is for the moment to be content with the reductions 
arranged at Ottaw: a-—teductions of 20 per cent. in the 
present quarter and 25 per cent. next quarter compared 
with the standard year. The official announcement also 
records with apparent satisfaction that ‘‘ New Zealand 
will ship no frozen beef at all in the last quarter of this 
year, while Australian shipments are expected to be 
smaller than a vear ago ’’; and that both Australian and 
New Zealand supplies of mutton and lamb will be reduced 
in the latter half of the year. The Minister observes, in 
what is presumably meant as a justification of his policy, 
that the effect of these further reductions in imports (in the 
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case of chilled beef) ‘‘ should be to strengthen the beef 
market appreciably in the coming months and induce a 
sounder price situation.’’ In plain English, meat is to 
be dearer still. And dearer not in response to an expan- 
sion of demand, but to an artificial restriction of supply. 








Pigs and Milk. ase of pigs and milk the policy 
ot restricting supplies is at least being accompanied by 
some effort at organised internal marketing. Central 
organisations are to be set up which will prescribe from 
time to time a fixed price at which all produce must be 
sold. A vote was taken this week among farmers on the 
pig scheme, and a majority of 99 per cent. in its favour was 
the result. Later in the month a vote is to be taken for 
a similar milk marketing scheme. The ostensible object 
of these schemes—the «assuring to the producer of a fair 
economic price for his produce and the prevention of 
undercutting—is a legitimate and sound one. The obvious 
danger, however, is that over-production will be encour- 
aged by the maintenance of an artificially high price, and 
that import restriction will then be invoked to enable the 
surplus to be sold at the inflated price. Unfortunately, this 
vicious process has begun already. It was announced by 
the Minister of Agriculture on Monday that in the ease of 
bacon and ham imports—already reduced in the first half 
of this year by 16 per cent. over 1932— ‘‘ a further sub- 
stantial reduction is being arranged.’’ Meanwhile it is 
reported that an increase in domestic pig production has 
been stimulated by the prospective fixed price and that 
production is expected to be still further extended in the 
future. In the milk trade the hopes of protectionists have 
lung centred on a restriction of cheese imports, which 
would increase the price paid by the manufacturer to the 
farmer, and so increase the price of milk generally. 
Hitherto these hopes have been thwarted by supplies from 
New Zealand imported under the Ottawa Agreements. 
Now, however, Mr Baxter, chairman of the Milk Market- 
ing Board, is to visit New Zealand, according to The 
Times, and ‘* explain to New Zealand farmers how 
seriously their competition is prejudicing the livelihood of 
the dairy farmer in this country.’’ It seems likely, in 
fact, that supplies of yet another staple foodstuff are to 
be artificially limited in order to raise the price 





Dear Bread. week’s issue of the Economist we 
examined in a leading article the effects of last year’s 
Wheat Act. We emphasised in particular one uneconomic 
result which the greatly increased home production of 
wheat had brought about, in the shape of a greatly in- 
creased demand for ‘‘ deficiency payments ’’ to home 
farmers, which in its turn has necessitated the 7% of 
the miller’s levy per sack of standard flour from 2s. 9d. 
to 3s. 6d. The latter figure added to the prevailing - price 
of 28s. 6d. per sack, took that price above the Food 
Council’s limit of 31s. for a 74d. quartern loaf. The loaf, 
in London and elsewhere, consequently rose to 8d. Now, 
this week, the price per sack, without the levy addition, 
has dropped back to 27s. 6d., as against 29s. 6d. on 
July 29th, but the increased levy of 3s. 6d. maintains the 
final price per sack at 31s., and the price per loaf at 8d. 
Thus the maintenance of the guaranteed price to the home 
farmer is obtained at the expense of the consumer; the 
levy on each ewt. of flour milled or imported is wholly 
borne by the consumer, while the actual market price of 
wheat and flour, on a free market, falls. 


All the World’s Wheat. —The emergency regulations 
introduced in the U.S.A. forbidding trading i in wheat below 
the prices ruling on July 31st expired last Tuesday. The 
price of wheat for some days had remained about the 
minimum, and all cereals fell sharply when the regu- 


lations expired. Chicago traders, however, moved their 
operations to Winnipeg during the course of two or three 
days prior to last Tuesday, with the result that the price 
there, which had been about 20 cents a bushel above 
Chicago, dropped 12 cents in three days, and a minimum 
price had to be established. 
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carry-over figures show an increase of 80 million bushels 
more than those of last year, thus counteracting the poorer 
harvest. ‘This, in conjunction with the first deliveries of 
the present crop and the actual and potential decline in 
prices due to the operations described above, have all 
conspired to resurrect the Canadian farmers’ demand for 
a National Wheat Board to market the whole crop. As if 
to aggravate the situation still further, Mr Wallace, the 
U.S. Secretary of Agriculture, announced, also on Tues- 
day, that if the wheat-producing countries refused to 
co-operate in reducing acreage the U.S.A. would have 
recourse to *‘ subsidised exports.’’ ‘‘ I do not like to call 
it dumping,’’ he added; ‘‘ I think subsidised exports 
describes it best.”’ The U.S.A., according to Mr Wallace, 
would wait till August 24th, and if by then no co-operative 
agreement had eventuated, they would proceed to reduce 
acreage, but not to the extent to which they would go 
under an international agreement; they would pay sub- 

sidies to farmers; and they would export their big wheat 
surpluses, now chiefiy on the Pacific Coast, to the Far 
East. Such plain speaking, we fear, is likely to make the 
task of international agreement more difficult ; for nothing 
raises tariffs quicker than ‘* dumping by subsidy.’’ How- 
ever, at the request of the four principal wheat- exporting 
countries (Argentina, Australia, Canada and U.S.A.) ihe 
Secretary-General of the League, also on Tuesday, invited 
31 wheat-importing and exporting States to be represented 
at a conference on August 21st in London, under the provi- 
sions of the Monetary and Economic Conference, to seek 
international agreement on the production of and trade in 
wheat. This conference will continue the work begun in 
Geneva in May, and carried farther in London in June and 
July. The four exporting countries are apparently already 
in agreement, contingent on the co-operation of wheat- 
importing countries. There, however, is the rub; for, as 
in our own ease, protection of domestic wheat farmers at 
the expense of consumers in every normally wheat- 
importing country has by now been carried to a fine art, 
whose practice, in a European summer of exceptional 
kindliness, promises an estimated European crop 11.3 per 
cent. greater than last year’s; while this, in its turn, was 
the largest ever recorded. If we ignore Russia there will 
clearly be the greatest world surplus of wheat hitherto 
known; but if the Russian harvest should confound the 
prophets of doom, = world will be plunged into a verit- 
able embarras de froment from which an international 
wheat agreement—based upon a greater measure of free 
international trading—alone can save it. 








Dr. Schimitt’s Speech.—Last Sunday, at Cologne, Dr. 
Schmitt, the new Minister for Economic Affairs, made his 
first public speech on Germany’s economic situation. 
The speech was in every way as much an appeal to the 
Nazi forces as to the ordinary German citizen to face 
the realities of an extremely grave situation. Beginning 
with an appeal to his hearers to ‘‘ leave it to Hitler ’’ and 
to respect the competence of his Ministers, Dr. Schmitt 
went on to beg his audience not to live in Utopias of their 
own imagination. Foreign trade was as vital to the in- 
dustrial Rhineland as was protected agriculture to 
Pomerania or East Prussia. Emergency public works 
could not be more than a stimulus to evoke the normal 
and mutual tendencies to ‘‘ recovery ’’ inherent in any 
Western economic system, and it was no use to pin faith 
to public works alone. Dr. Schmitt even went so far as 
strongly to deprecate ‘‘ arbitary intervention ’’ when it 
only resulted in raising costs all round or in forcing em- 
ployers into bankruptey—an obvious reference to the 
extravagant hopes which have been reposed in compulsory 
absorption of unemployed. ‘‘ I cannot compel an under- 
taking which demonstrably has work for no more than 
three workmen to employ six.’’ He made reference also 
to the system of transferring unemployed from certain 
districts where great unemployment is recorded. In re- 
ferring to the capital market Dr. Schmitt permitted him- 
self an ingenuous remark which may sound a trifle odd to 
foreign creditors’ ears. Capital in Germany, he said, was 
indubitably extremely scarce, but not so scarce as often 
appeared. There was, for instance, the foreign capital 
which could not get out! Finally, Germany had to export 
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to buy her necessary imports, and restraint should there- 
fore be observed in considering the limits to an Autarkie 
policy. Such a speech by the Nazi Minister for Economic 
Affairs illustrates the German Government’s inevitable 
dilemma. Coming at a juncture when the German export 
surplus is at its lowest ebb, when desperate expedients are 
being invoked on all sides to buttress a purely German 
economy (as, for example, the recent shipping Order re- 
ferred to in the following Note), Dr. Schmitt’s reasoned 
utterances, reinforcing the pressure of events, give promise 
that wisdom may yet be found in Germany’s centralised 
directorate. 


Foreign Shipping in Germany.—On August 8th it was 
reported that the German Foreign Exchange Control 
Department had issued an Order limiting the amount of 
passage money per passenger carried which may be trans- 
ferred abroad to the amount of money which may be freely 
exported from Germany—about £10 gold—or to an 
amount “* approved ’’ by the Foreign Exchange Control 
Offices. As the average passage from Germany costs 
about £35, it appears that the effect of this Order will be 
to drive all intending passengers from Germany by foreign 
ships, who offer Re ichsmarks for their ticke ‘ts, to German 
companies; for it is unlikely, as the German exchange 
authorities admit, that intending passengers will submit 
their intended passage for *‘ approval ’’ or limit it to £10 
in value, in order to travel by a foreign ship. It is there- 
fore urged that the Order discriminates in favour of Ger- 
man liners, and is thus a breach of the 1925 Anglo-German 
Trade Treaty. Hence, both in the U.S.A. and in this 
country a strong demand for reprisals has been raised. 
Such reprisals will hit Germany harder than anyone else, 
since more foreigners travel in German ships than Germans 
in foreign ships. Happily it appears that considerable 
confusion has made the affair sound worse than it may 
yet prove to be; but a report from our Embassy in Berlin 
makes it clear that there is an undeniable measure of 
discrimination involved. The German authorities explain 
their Order by reference to certain ‘‘ advantages ’’ in the 
matter of transfers into foreign exchange hitherto enjoyed 
by foreign shipping concerns in Germany; but as these 
companies have only been able to transfer very small 
percentages of their total passage receipts into foreign 
currencies, the balance being ‘* blocked ”’ in Germany. for 
use there, the nature of these ‘‘ advantages ’’ is obscure. 
Confusion became worse confounded, however, when cer- 
tain foreign exchange contro] offices informed foreign ship- 
ping companies that they could not even use their 
‘ blocked ’’ mark balances to pay their overhead expenses 
in Germany—a regulation which if carried out would have 
reduced the whole affair to patent absurdity. Indeed, 
uncertainty still prevails whether the limit of £10 per 
person carried refers (a) to the total cost of the ticket, 
(b) to the amount of cash which can be taken out of Ger- 
many by a person travelling ona foreign ship, or (c) to the 
proportion of foreign concerns’ passenger revenue per pas- 
senger carried w hic h can be transferred into foreign 
currencies. As the matter now stands the Order is un- 
doubtedly working to the detriment of foreign (chiefly 
American and British) shipping concerns operating in 
Germany. Before the question of ruptured ‘* reciprocity 
clauses ’’ leads toreprisals which will harm every party con- 
cerned, it is strongly to be hoped that the German Govern- 
ment will make clear both its meaning and intentions. 
As we go to press there is talk of immediate negotiations 
between representatives of foreign shipping concerns and 
the German Ministry for Economic Affairs. 
yet succeed in postponing open “* 
which Germany would certainly 
balance. 
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The Pressure on Austria.— Yet another broadcast attack 
upon the Austrian Government was launched in a speech 
from Munich in his most vitriolic style by He IT Habicht, 
who is dignified with the Nazi official title of ‘ * Inspector 
for Austria.’’ This is the third attack upon the Austrian 
Government by an accredited Nazi official since Germany 
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assured Signor Mussolini that the German Government 
would ‘‘ do its best ’’ to restrain its own officials and 
supporters from dropping pamphlets from aeroplanes in 
Austria and from making broadcast speeches calculated to 
incite the Austrian people to overthrow its Government. 
The *‘ two voices ’’ theory as to the German Govern- 
ment’s intentions, which we ascribed a fortnight ago to 
respect for the ancient political precept divide et impera, 
is thus justified in the event; and Signor Mussolini is 
placed in a very invidious position. Torn between alle- 
giance to the principles of his own Four-Power Pact, his 
distrust of German expansionist aims in Austria, Czecho- 
slovakia and Central Europe in general, and at the same 
time his need to keep his relations with the Nazis sweet 
for utilisation as a lever upon France in political bargain- 
ing, Signor Mussolini has now to choose a clear line of 
political conduct vis-a-vis his German friends. He 
reported to have intervened again in Berlin this week ‘* in 
the same friendly spirit as before ’’; and doubtless his 
Nazi friends will reciprocate that friendly feeling, but 
whether they will follow fair words by deeds remains to 
be seen. They must explain, too, the damaging docu- 
ments which the Austrian Government caused to be pub- 
lished in the ares this week, implicating high 
officials of the Nazi Party in Berlin in secret mancuvres 
for fomenting revolution in Austria. Finally, there comes 
news of a special battalion composed of Austrian Nazi 
emigrés which is to be posted near the Austrian frontier. 
The situation is thus becoming graver every day. A 
special responsibility rests on Signor Mussolini. It is 
sincerely to be hoped that in this gathering crisis he will 
not hesitate to concert his action with that of his fellew 
signatories of the Four-Power Pact rather than leave 
France and England to act alone and thus deprive the 
influences of restraint of much of their effect. 


The Tragedy of the Assyrians.—It is a misfortune that 
the early days of the independence of the Kingdom of 
‘Iraq should have been marred by a clash between the new 
State and the Assyrian minority within its borders: an 
affair which is none the less tragic for being on a small 
scale. Neither the Baghdad Government nor the 
Assyrians themselves are gravely to blame. If fault is 
to be found, we must arraign the defunct Government of 
Czarist Russia, which deliberately embroiled the 
Assyrians with the Turks, for Russian military and 
politic: al purposes, during the Great War. We must also 
criticise a certain vein of sentimentality or irresponsibility 
in Great Britain which, on the one hand, has encouraged 
the ‘Iraqis to accept the dangerous gift of political inde- 
pendence at a hazardously early stage in their political 
development; while on the other hand it has encouraged 
the Assyrians to hold out for minority rights of an 
amplitude which they enjoyed, as a matter of course, 
under the old-fashioned Ottoman regime, but which they 
can never expect to receive from an Arab successor-state 
of the Ottoman Empire which hes embraced, with all 
the zeal of a convert, our narrow-liearted Western political 
creed of Nationalism. Assyrians ’’ are a remnant 
of the former Syriac-speaking Nestorian Christian people 
who once cultivated the plains of ‘Iraq as a peaceful! 
and laborious peasantry in the Middle Ages but were 
partly exterminated and partly driven up into the 
mountains of Kurdistan by the Mongol invasion in the 
thirteenth century. All went well with them in their 
tnountain homes till the Great War, when the Russians 
incited them to revolt against the Turks, the Turks 
smoked them out of their mountain-fastnesses after the 
Russians had retreated, and the British gave them asylum 
in the occupied territories in ‘Iraq. Since then the 
Assyrians have been permanently cut off from their high- 
land homes by the Le of Nations boundary award 
of 1925, which left those territories just on the Turkish 
side of the new Turco-' Iraqi frontier; and meanwhile the 
Assyrians in exile in ‘Iraq have staked their fortunes on 
the British connection. For their fighting-men have 
served in a special force which has been raised and paid 
by the British Government. Hence the termination of 
the United Kingdom's mandatory responsibilities in ‘Traq 
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has been a terrible blow for the Assyrians; and they have 
reacted, unwisely, by refusing to content themselves with 
the minority guarantees which the ‘Iraqi Government 
has given to the League of Nations. They have refused 
to co-operate in making a success of a land-settlement 
scheme which the ‘Iraqi Government has tried to carry 
out for their benefit, and they have demanded a territorial 
autonomy, in an enclave of their own, which Baghdad 
has been unwilling to grant. In this impasse a band of 
Assyrian hot-heads has crossed the border into the terri- 
tory under French mandate; and the consequence has 
been a political imbroglio between the French and ‘Iraqi 
Governments and a pitched buttle between these Assyrian 
migrants and the ‘Iraqi Ariny. Whatever the rights and 
wrongs may be, it is unhappily certain that blood has 
been shed and that a satisfactory settlement of the 
Assyrian question has become more difficult than ever. 
Indeed, as we go to press, the latest news is that the 
‘Iraqi military commander has let loose the local Kurdish 
and Bedouin tribes upon the Assyrians and that the fight- 
ing with the Assyrians who are under arms has been 
accompanied by an indiscriminate massacre. 


Party-Fusion in South Africa.—The World HKconomic 
crisis has been severely testing the political structure, 
and, still more, the political temper, of all the nations; 
and in a general way we can discern a contrast between 
two antithetical types of reaction. In Germany, Lreland 
and Latin-America there has been a tendency to find vent 
for economic discontents in an accentuation of political 
strife. In certain other countries there has been the 
opposite tendency to call a truce to political conflicts in 
order to attempt a national solution of national problems. 
In the United Kingdom, this spirit was predominant in the 
autumn of 1931, and we asked, and received, considerable 
credit for it. It is much more remarkable, however, to 
tind this spirit of reconciliation and solidarity gaining the 
upper hand in the Union of South Africa, where the 
conflict between Dutch and English Nationalism had 
come to seem as eternal as the order of nature. In re- 
sponse to the challenge of the economic crisis, this 
conflict of two Nationalisms has been suspended by the 
Herzog-Smuts coalition; and it now looks as though the 
armistice is to be converted into a permanent peace by 
an actual fusion of the Nationalist Party and the South 
African Party into a single organisation. On August 10th 
the Transvaal Nationalist Party Congress passed a 
resolution in favour of fusion by 591 votes to 9, and re- 
jected by 579 votes to 21 a proposal in favour of the 
eventual establishment of a republic. The Nationalist 
Party in the Orange Free State is of the same mind; 
and even in the Cape General Herzog’s policy of appease- 
ment is expected to prevail over Dr. Malan’s intransigent 
loyalty to an obsolete feud. At the moment, when the 
Labour Party is impotent, it looks as though South Africa 
will come temporarily under a single-party regime— 
unless a fraction of General Smuts’ supporters in Natal 
form a new group of their own under the banner of a 
parochial-minded provincialism. On a longer view, of 
course, @ permanent suspension of party politics seems 
improbable; and the next phase in the political history 
of South Africa may be the substitution of a social and 
economic division between country and town for the old 
national division between Dutch and English. The one 
really fatal alignment in South African polities would be a 
union of all the whites against the Bantu majority; but 
that spectre will hardly rise up until the Bantu majority 
has become very much more mature politically than it 
can be for a long time to come. 


Studies in Local Government.—Three pamphlets have 
recently appeared which deal with various aspects of local 
government. One of these, ‘‘ The Riddle of the Rates,”’ 
Ly Mr Ivor Jennings, to which Mr E, M. Dence, the 
chairman of the L.C.C., has contributed a foreword, is an 
account for the general reader of the functions performed 
by local government and their cost to the ratepayer. The 


author sets out to combat the common opinion that rates 
are a burden on industry—a fallacy which still persists in 
spite of the ‘* de-rating *’ of all industrial premises to the 
tune of 75 per cent.—by showing the enormous value of 
the services rendered by local governments with the money 
raised from rates. These services are far more important 
and valuable than the average citizen realises. They in- 
clude, in the first place, the protection of the community 
from various physical and moral dangers; such as un- 
hygienic surroundings, destitution, infectious diseases, 
maternal mortality, mental deficiency, fraud by way of 
adulteration of food, or false weights and measures, crime, 
und Iast but not least ignorance and illiteracy, as well as 
a number of services of positive value, such as transport, 
water supply, gas, electricity, and the upkeep of highways, 
street lighting, town planning, and small holdings. A 
similar thesis is maintained by Dr. E. C. Fairchild in 
A memorandum entitled ‘‘ Burden or Benefit? ’’ prepared 
for the National Association of Local Government, the 
ahject of which is to show by actual statistical examples 
now small, since the Derating Act, the ‘* burden ’’ 
f rates upon industry really is. The other pamphlet 
is a much more specialised study by Mr T. 5S. Simey on 
local government on Merseyside published by the Univer- 
sity of Liverpool. Mr Simey examines the constitution 
and structure of the various local authorities in this im- 
portant region. He examines and criticises the highly 
complex, and therefore rather unsatisfactory, system of 
administration by committees which has grown up as the 
result of the enormous burdens placed by Parliament upon 
local authorities, and comments upon the lack of co- 
ordination resulting from the division of authority in an 
area which is in fact a sharply defined social unit. He 
describes the various efforts, most of them not very 
successful, which have been made since the beginning of 
the century to co-ordinate the administration of the 
different local authorities on Merseyside, and suggests the 
formation of a Liverpool County Council on the lines of the 
.C.C., though less highly centralised. In such a body 
the system of administration by committees would have 
to be preserved, but it can only be saved from being 
swamped by the accumulation of business if some effective 
form of delegation to the constituent authorities can be 
devised. Mr Simey here raises one of the most important 
problems of local government in this country. Many of 
the units of local government, as Dr. Robson has shown 
in his valuable work on this subject, are wholly unsuited 
to the duties which they have to perform, and the problem 
of creating a new system of administration, which has 
hardly vet been envisaged, will have to be faced unless the 
whole machinery of local administration is to collapse. 


Cotton Trade Discussions.—Final arrangements are 
now being made for the departure of Lancashire cotton 
trade representatives’ mission to India on August 25th, 
and the delegation is expected to arrive in Bombay on 
September 14th. On behalf of the Lancashire industry 
a cable has been sent this week to the Bombay Mill- 
owners’ Association pointing out that, the British Govern- 
ment having made representations to the Government of 
India, the latter has expressed willingness to consider 
representations from the British cotton textile industry 
before making final decisions in regard to the negotiations 
with the Japanese Government. It is stated that on 
behalf of the Lancashire organisations the delegation aims 
at entering into closer relations with the Indian cotton 
industry. It has also been announced this week that 
representatives of the Japanese cotton industry will arrive 
in England early in September for discussions with repre- 
sentatives of the Lancashire cotton industry. These 
discussions will be held in advance of the formal con- 
versations which are to take place in England when the 
United Kingdom and Japanese delegations, which are to 
meet Indian industrialists in India, have arrived in this 
country. Attention is now centred in Lancashire on the 
increased use of Indian cotton, and discussions have 
just taken place between the Indian Cotton Enquiry 
Committee and Mr N. N. Anklesaria, a representative 
for Broach in the Indian Legislative Assembly. Mr 
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Anklesaria has outlined a scheme under which Lanca- 
shire would be able to get larger supplies of the long 
stapled variety of Indian cotton, to buy larger quantities 
of the medium stapled Indian cotton in a pure un- 
adulterated form and to sell more of her cloth in the 
Indian market. A further meeting has been held this 
week in Manchester of the State of Trade Committee 
which has been set up by the Master Cotton Spinners’ 
Federation to consider means of relieving the cotton trade 
depression. It is understood that a majority of the 
members believe that no further effort can be made 
without some measure of control of production and prices 
on a compulsory basis. 


July Overseas Trade.—The July trade returns show 
some improvement over those of the previous month, for 
imports are well maintained at £53.7 millions, against 
£53.8 millions in June, while exports of British goods 
have increased from £28.5 to £29.8 millions. The July 
returns also record a moderate improvement over those 
of July last year, this being particularly striking in the 
ease of re-exports. Another encouraging feature is the 
rise in raw material imports to £14.9 millions, against 
£14.0 millions in June and only £10.8 millions in July 
last year. The returns for July and also for the first seven 
months of the year are summarised below: — 


Monts oF JuLy. 
(000’s omitted.) 


Increase or Decrease as compared with 





1933. 
July, 1932. July, 1931. 
| | 
= % £ % 
TE stn sniurinhiioanenboekinebicivion 53,706 1,794 3-5] — 16,452 | —23-5 
INIT « ..cocespeeubennecs 29,847 554 19) — 4,404 | —12-9 
0 ae 4,324 | 1,019 | +30-8 | — 612 | —12-4 
SINE « icccunsiicncenionionnded 34,171 | 1,573 4-8 5,017 | —12-8 
Excess of imports over total a ae wri 
PIED dha iasouonukamnaenpuiin 19,535 221 1-1] — 11,435 | —37-0 





First SEVEN Montus. 


Increase or Decrease as compared with 








1933. 
1932. | 1931. 
£ £ % £ % 

SI icitiinerinnewssisenennmninisnii 373,843 | — 38,859 | — 9-4 | — 114,054 | —23-4 
British exports 205,128 | — 11,199 | — 5-2 | — 28,280 | —12-1 
Re-exports 29,511 3,124 9-6] — 11,133 27-4 
Total exports 234,639 14,323 | — 5°8| — 39,413 | —14-°4 
Excess of imports over to.al oe ie. oe 7 
SD <cnmuctieiabudeanmiee 139,204 | — 24,536 | —15-0] — 74,641 | —34-9 





Both imports and exports for July largely represent orders 
placed in previous months, the time lag being greatest in 
the case of exports. Hence the relatively satisfactory 
returns for July should be linked up with the moderate 
expansion in trade which began in the late spring, and it 
is not entirely legitimate to regard them as the harbinger 
of a further improvement in trade. The August figures 
indeed may reflect the slight setback which has been 
noticeable during recent weeks. The returns of the 
leading British exports for the first seven months of the 
past three years are summarised below: 





British Exports. 





FIRST SEVEN MONTHS, 








1931. | 1932. 1933. 
tT | eeietinbahdaleianebinbbiceminiibe saben tons | 24,817,804 23,156,785 22,236,867 
Pig iron and ferro alloys ..........++.+. tons 130,862 81,940 60,549 
Railway material ...............0sc0s000. tons 126,863 56,817 68,257 
EE BFR OE GOOG oc .ccccccescccvccecce tons 1,167,551 | 1,110,758 1,060,564 
Dertile mqachinery.........000000000sec00008 tons 30,316 39,363 31,244 
TTT tons 196,953 194,347 151,221 
IRIN ince ndtiianppeubinseniebiee Ibs. | 73,718,700 89,976,300 76,554,700 
Cotton piece-goods ............ thous. sq. yds. 1,025,232 1,346,228 1,237,786 
SN: dibs ensitécnempsboeenbapiin centals 164,736 223,128 262,860 
CC EEE ibs. | 15,137,600 18,183,000 18,409,600 
Ee sq. yds. | 33,056,300 31,427,600 33,413,000 
TE INNS :cnenoncenncnstiorencsnste sq. yds. | 17,789,300 | 17,013,900 | 18,352,100 
EE NINES cncccscanesenesessesens sq. yds. | 37,538,700 | 41,706,300 | 44,777,300 
Leather boots and shoes ............ dozen pairs 385,993 381,590 294,542 
IIIIED - cnandbasosaensqeqnetmmensanconescese cwts. 94,473 88,519 142,394 
Paper and cardboard.............0...00++ cwts. 1,846,328 2,262,343 2,094,280 
ITT cviprnepeseseseqnavossnoncesse tons 13,632 2,234 5,867 
Motor cars and chassis .............. number 13,982 20,715 30,556 





Once more these figures must be described as being very 
patchy. Coal and iron and steel exports do not make too 
bad a showing, and there have been noticeable improve- 
ments in exports from the woollen, linen and leather 
trades and in those of railway material, locomotives, and 
motor-cars. This year’s exports of cotton yarn and cloth 
continue to reflect the intensity of Japanese competition, 
while those of machinery are very disappointing. In 
general, we seem to be holding our ground at the low level 
set in 1931, but there are no signs of any recovery, and 
this cannot be expected until world purchasing power 
revives and trade restrictions are removed. 


Transvaal Output in July.—The output of gold by the 
mines of the Transvaal during July amounted to 923,671 
ounces of fine gold at a value for purposes of declaration of 
£6 3s. per ounce, as compared with 918,633 ounces in 
June at £6.0 and 981,160 ounces in July last year. 
Statisties of July production of the individual mines were 
published in our issue of August 12th (page 345). In the 
following table we show the monthly output since the 
beginning of 1927:— 





Month at | 1927. | 1928. | 1929. | 1930. | 1931. | 19332. | 1933. 
Fine Fine Fine Fine Fine Fine Fine 
Oza. Ozs. Ozs. Oza. Ozs. Ozs. Oz. 
January 839,782 843,857 876,452 882,801} 914,576) 936,784 | 967,457 
February 779,339 816,133 815,284 818,188} 839,937)914,012 | 883,145 
March ... 860,511 877,380 866,529 889,370} 910,998] 960,035 | 946,863 
April ... 824,014 825,907 872,123 868,606} 882,337) 949,796 | 895,097 
eee 859,479 886,186 897,598 916,213} 910,279) 965,644 | 944,604 
June .... 855,154 862,353 856,029 887,867} 897,750] 959,011 | 918,633 
a 851,861 867,211 889,480 912,652} 916,843) 981,160 | 923,671 
August... 863,345 891,863 889,601 921,081} 916,425) 991,322 eee 
September} 842,118 857,731 849,553 903,176} 916,024) 961,501 
October 855,743 897,720 888,690 926,561} 945,113} 974,965 
November} 848,059 872,484 861,593 884,753} 900,510) 978,716 ooo 
December} 851,225 859,761 851,154 908,492) 923,353) 980,618 








Total.. |10,130,630 |10,358,596 OAS 066 10,719,760) 10,874,145)11553564|6,479,460 





The following table shows the number of natives em- 
ployed at the mines during the past nine months :— 


Nov., 
1932. 


Dec., 
1932. 


Jan., 
1933. 


Feb., 
1933. 


Mar., 
1933. 


May, 
1933. 


Apr., 
1933. 


June, 


1933. 


July, 
1933. 
































| | | 
Gold mines} 219.024 221,008! 222,005] 222,589) 223,490, 225,279) 227,178 229,751! 230,306 
Coal mines} 11,207 Sed 11,292) 11,472) 11,626) 11,611) 11,562; 12,059) 12,269 


Total .. | 230,231 232,318) 233,297) 234,061) 235,116] 236,890] 238,740 241,810) 242,575 





The number of natives employed at the gold mines con- 
tinues to increase. The number employed at the coal 
mines also showed a notable advance. 


Iron and Steel Production in July.—'The output of pig 
iron in July amounted to 843,900 tons compared with 
345,600 in June, and of steel to 567,500 tons as against 
568,800. In view of holiday influences these figures may 
be regarded as satisfactory, for last year pig iron produc- 
tion fell from 311,400 tons in June to 292,600 in July, 
and steel production from 459,300 tons to 438,400. One 
blast furnace was blown out during the month and twu 
blown in, so that the number alight at the end of the 
month was 73, although four of these (in Scotland) have 
been damped down owing to the lack of demand at steel- 
works and foundries during the Scottish holidays. These 
have all since restarted, and with a blast furnace being 
blown in at the works of Walter Scott (Leeds), there 
should be 74 blast furnaces in operation by the end of the 
month—a number higher than at any time since January, 
1932. Imports of iron and steel in July amounted to 
63,400 tons and were the lowest (though only by 5,600 
tons) of any month this year. Exports of iron and steel 
amounted to 156,100 tons, and were higher than in any 
previous month this year except May (178,600 tons). 
Although business is quiet during the holiday period, there 
is confidence in a general revival in the autumn. The 
improvement in iron and steel production is not confined 
to this country. The following table compares the output 
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of pig iron and steel in each of the chief producing coun- 
tries in the first half of 1983 with the first half of 1932 :— 


PRODUCTION. 
Steel Ingots and 








Pig Iron. Castings. 
First Six Months. First Six Months. 
1932. 1933. 1932. 1933. 
(In thousands of tons.) 
SIE oekes Soca casarceens 1,932°8 1,899-8 2,682 -6 5,182-8 
RU s. socesssecancnss 5,168-9 4,441-7 7,567-7 8,989-3 
Germany ............ 1,998-0 2,543°9 2,891 -2 3,378-2 
BNE eck sccsccrnnzes 2,758-1 3,037-7 2,721-9 5,268-0 
BOUMID: o00cs0000550 1,443°3 1,410-1 1,441-7 1,441-4 
Luxemburg ......... 916°6 994-1 925°9 986-3 
NE Gpchncnnancanvecens 674-2 734-4 726°4 781-4 
14,891-9 14,861-7 18,958-4 22,027-4 


It will be seen that steel output in the United Kingdom 
has increased by 18 per cent., in the United States by 
19 per cent., in France by 20 per cent., and in Germany 
by 17 per cent. In Belgium, which depends to a greater 
extent than the others on export trade, steel production is 
practically the same as last year. 





OVERSEAS CORRESPONDENCE. 


UNITED STATES. 


Business Steady — Response to the Code — Trade Union 
Progress. 


(FROM OUR CORRESPONDENT.) 


New York, August 8. 


For the first time since the middle of April the specula- 
tive markets last week lapsed into a tranquillity which 
gave them only a secondary place in economic considera- 
tions. The stock market scarcely fluctuated until on 
Friday a listless session was suspended at noon by reason 
of the explosion of two tear bombs, placed by some 
frivolous person in the ventilating system of the Ex- 
change. Activity in the grain markets was damped by 
the ruling that the closing prices of July 31st would con- 
stitute the minima of permitted quotations in the various 
options until August 15th. Other commodity markets, 
though free, moved apathetically. The dollar in foreign 
exchange fluctuated rather widely, but without obvious 
trend; a series of conflicting dispatches from Washington 
being interpreted as indicating that, whatever might be 
the Administration's ultimate intent as to the dollar, 
immediate intervention was not contemplated. 


Such an atmosphere was conducive to the success of the 
Treasury's offering, to be dated August 15th. It included 
$350 millions of 1$ per cent. two-year notes and $500 
millions of 34 per cent. eight-year bonds—the first rela- 
tively long-term offering in almost exactly two years. 
These issues were enormously over-subscribed, although 
many persons had been dubious of the reception likely to 
be accorded a “‘ long-term ”’ issue. 


The business news also proved to be lacking in excite- 
ment. There are now enough data to indicate that the 
meteoric upturn in production, which began at the re- 
opening of the banks in March, reached a peak in the 
middle of July. Since that time some industries appear 
to have experienced recession, while others are stil! hold- 
ing around their best figures. In July production of con- 
sumer goods was at approximately the best levels reached 
in 1929; while production of durable goods was far lower; 
and building only a bit above the lowest depths of the 
depression. Official figures of July retail trade are not 
yet available; but there is still nothing to indicate any 
general revival of consumer buying, although some parts 
of the country report substantial gains in department 
store sales. Purchases of motor cars have been good, 
generally, as distinct from other forms of consumer 
demand. 


The first day of August was set for the inauguration of 
the President’s Emergency Prosperity Code, although it 
was recognised that at least two weeks would be required 
for many concerns to adapt themselves to it. Initial re- 
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sponse to the Blanket Code is still uncertain ; for although 
the number of acceptances is large, they still constitute 
but a fraction of the total number of concerns to which 
the code is applicable. Nevertheless, the Blue Eagle, 
the emblem of the National Industrial Recovery Admini- 
stration, is displayed everywhere; and the Press reports 
that in several Mid-Western towns small riots forced 
hesitant merchants to accept its provisions. Although 
acceptance of the Blanket Code is officially described as 
‘* voluntary,’’ it is already apparent that this word is to 
be interpreted in a very broad sense. Some suggestion 
of the cost of accepting the provisions of the code and of 
the desirability of displaying the Blue Eagle is indicated 
by the fact that already in several cities fraudulent pur- 
veyors of N.I.R.A. placards have been detected. 

The strike in the Pennsylvania coal fields is but one, 
although the most serious, of the labour disputes which 
have broken out in the last few weeks. General Johnson 
personally undertook the settlement of the coal strike, 
and has effected a truce, to which, however, not all the 
striking unions have yet assented. As an outcome of 
these disputes, the President has appointed a National 
Arbitration Board to administer a project for indus- 


trial truce proposed by the National Recovery Ad- 
ministration. Urging the desirability for industrial 


peace during this period, the Board announces that it 
‘* will consider, adjust and settle differences and contro- 
versies that may arise through differing interpretations of 
the President’s re-employment agreement and will act 
with all possible dispatch in making known their findings. 
In return, employers and employees are asked to take no 
disturbing action pending hearings and final decision.’’ 
The American Labour movement had become very 
weak during the depression. Except during the War 
period, the American Federation of Labour has never had 
any considerable membership, although it has dominated 
a few closeiy-organised trades. ‘The great railway brother- 
hoods are not members of the Federation, nor are the 
strong organisations of the clothing workers. The coal 
miners have never been completely organised. The 
strength of the Federation has lain in the building trades, 
which have been strongly organised for years, and in a 
few smaller, but very important, crafts such as the print- 
ing trades. During the past decade its membership seems 
to have declined continuously, and in many concerns 
‘ company unions ”’ had come to replace former branches 
of the Federation. The Recovery Act forbids employers 
to prevent the organisation of their emp!oyees, and under 
this encouragement, organisers of the Federation have 
made very rapid progress in recent weeks. No data 
of increased membership has been published, but there 
is no doubt that membership has been recruited rapidly; 
and there is every reason to believe that by early autumn 
the American Federation of Labour will have regained 
most of the ground lost in the past decade and will rival 
in numbers and strength its position in the War years. 
This change will not be particularly welcome to many 
employers, but it seems implicit in the Recovery Act. 
The appointment of an Arbitration Board with the avowed 
object of preventing strikes and lock-outs may well 


smooth what otherwise threatened to be a rather turbu- 
lent period. 





FRANCE. 


New Treasury Bonds — Industrial Production — Rising 
Prices. 


(FROM OUR CORRESPONDENT. ) 


Paris, August 15. 
THE result of the 44 per cent. ten-year Treasury bond issue 
(reimbursable at 110 per cent.), which opened on July 5th, 
was a total subscription of 3,220 million franes for the 
2,000 million francs nominally offered. The first portion 
of the issue, in March, having resulted in 5,200 million 
francs (reimbursable at 150 per cent.) being taken up, the 
balance of the originally authorised 10,000 million franes 
still left available for issue, as cireumstances may direct, 
is therefore 1,580 million franes. The effect of the recent 
influx of new money is to be gathered from the recent bank 
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statements. The Treasury balance at the Bank of France, 
which in March averaged only 140 million franes, totalled 
903 million frances on August 4th, while the Bank’s note 
circulation, which has normally to be increased by from 
1,000 to 1,500 million franes to meet end-of-the-month 
requirements, showed an increase between July 22nd and 
August 4th of only 614 million francs, in spite of a reduc- 
tion in current accounts of over 1,121 million franes during 
the week and of a further gold influx during the two weeks 
of over 352 million frances. The Bank’s foreign exchange 
balances and stock of foreign bills were decreased by 442 
million francs (to 3,304 million francs) during the week, 
in connection with the reimbursement to the London 
banks of one-half of the £30 millions credits accorded by 
them to the French Treasury last April. The issue of the 
French portion of the new loan to Austria arranged at 
Lausanne was begun here last Thursday, simultaneously 
with the issues of the British and Italian portions in 
London and Rome. The Paris portion amounts to 
408,120,000 frances, issued at 93 and bearing interest at 
54 per cent., as compared with the British issue of 
£4,510,000 (at 96, and 3 per cent.), and Italy’s 92,750,000 
lire (at 91 and 5 per cent.). 


Industrial production in June increased by nearly 3 per 
cent. compared with May, the general index being carried 


up from 109 to 112 (1913=100), thus bringing the total | 


recovery on the twelve months to practically 20 per cent., 
but still leaving output 12 per cent. below 1928 level. The 
index for engineering and extractive industries improved 
two points in each case, that for metallurgy three, for tex- 
tiles four, and for paper five. The building index was un- 
changed at 92, or 8 per cent. above pre-war level (against 
a mean of 125 in 1931), while leather production fell three 
points to 111 and motor-car production nine points to 481, 
under seasonal influences. Output of touring cars totalled 
14,980, or around 850 less on the month, but about 1,000 
more than in June last year. Lorry and motor-cycle pro- 
duction was fractionally smaller under both heads than 
in June, 1932. Iron and steel output in June was around 
25 per cent. larger than in June last year, while coal 
production was larger by 58,000 tons and iron ore by 
269,000 tons and potash 400 tons smaller. Pure potash 
production in 19382 is officially returned as 321,188 tons. 
Chloride of potassium exports, which were 409,000 tons 
in 1930, were last year only 185,000 tons, or a drop of 
over 50 per cent., whereas domestic consumption showed 
a decline of only 23 per cent., suggesting that the coun- 
tries which are large consumers of chemical manures, 
particularly the United States, have been much more 
severely affected by the crisis than France. Imports of 
natural phosphates, which constitute the base of the 
superphosphate industry, and totalled 1,555,000 tons 
in 1930, declined by 38 per cent. in 1931 and fell off a 
further 10 per cent. last year (to 862,278 tons, of which 
819,278 tons came from Tunis, Algeria and Morocco). 
French consumption of superphosphates, which was 
2,142,000 tons in 1929, has been steadily declining since, 
and amounted last year to only 1,567,000 tons. 

The Report of the Roubaix Chamber of Commerce on 
the local textile industry in 1932 expresses the opinion 
that the crisis reached its lowest level at the end of the 
first half of the year, when the production index touched 
57 (1913=100). By the end of December the index had 
been brought up to 71 (as compared with a mean of 85 
in 1930). Transactions effected through the local branch 
of the Bank of France declined during the year, however, 
from 1,837 million franes in 1931 to 1,113 million franes. 
Discounts of foreign acceptances, which in 1929 totalled 
97,616,000 franes and in 1931 dropped to 6,316,000 franes, 
went down to 2,749,000 frances last year, while bills pay- 
able fell off from 3,346,000 francs to 2,227,000 francs. 


Average weekly railway receipts during June are re- 
turned as 222 million franes, against 216 million frances 
in May, 194 million francs in January (lowest) and 235 
million frances in June last year. Daily average number 
of trucks loaded was 44,500, against 45,400 in May, 43,000 
in January and 47,300 in June, 1932, the index for the past 
three months having remained unchanged at 105 (1913= 
100). Inward-bound shipping represented 4,974,000 tons 
(against 4,765,000 tons in May and 5,451,000 tons in June 
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last year) and outward-bound tonnage 4,155,000 tons 
(against 4,127,000 tons and 3,419,000 tons). Totally un- 
employed in receipt of the dole at the end of July were 
239,692, against 330,874 (highest) in February last. 
Workers employed 48 hours a week on July Ist amounted 
to 80.9 per cent., as against 79.1 per cent. on June Ist, 
77.9 per cent. in February last and as compared with a 
mean of 100 per cent. during 1930 (based on the Ministry 
of Labour's census of all concerns employing over 100 
hands). The total of failures and judicial liquidations in 
July was 1,165, against 1,034 in the previous month and 
1,375 in June last year. 


Wholesale prices, which reached their lowest point at 
the end of May, are again steadily rising, owing to the 
continued appreciable rise in world prices. The un- 
weighted general index, covering 45 commodities, is 
returned at 397 (or 103 gold) at the end of July (base: 
July, 1914=100), against 396 in June, 382 in May (lowest), 
404 in July, 1932, and means of 462 and 543 respectively 
for 1931 and 1930. The figure for the 29 French products 
covered, which touched bottom in May at 418 and rose to 
433 in June, fell off two points by the end of July. The 
index for the 16 imported commodities, which dropped to 
290 in March (as in July last year), rose six points on the 
month—from 329 to 335. 


The sharp rise in the index representing official wheat 
quotations on the Paris Produce Exchange reflects 
eloquently the effect of the recent fixation by law in June 
last of the minimum selling price at 115 francs per quintal. 
The wholesale price index for wheat, which stood at 348 
(lowest) last March, is returned for end of July at 429 
(1913=100), against 415 at the end of June and 626 
in July, 1982. Best quality white bread is returned as 
selling retail in Paris, at the end of July, at 1 fr. 75 ¢. per 
kilo, against 1 fr. 64 c. end of June, 1 fr. 75 ¢. during the 
first quarter of this year and 2 fr. 25 c. in July, 1932. The 
comparative Paris wholesale and retail index figures for 
bread, based on 100 for 1930, are returned for end of July 
as 81.6 wholesale (76.4 in the previous month and an 
average of 97.5 during last year) and 80.5 retail (against 
78.1 in the previous month and an average of 100.4 in 
1932). The weighted index for retail selling prices in Paris 
of 34 articles of common household use is returned as 507 
end of July, against 511 in the previous month and 547 in 
July last year (July, 1914=100). 

New companies registered in July had a combined share 
capital of only 9 million franes (against a monthly average 
of 47 million frances in 1930-32), a new low monthly record. 
Increases of share capital by old companies totalled 202 
million frances (against 42 million franes in the previous 
month and 93 million frances in July last year). New bond 
issues by private concerns were 22 million frances (also a 
new low monthly record), against 105 million frances in 
July, 1932, and monthly averages of 423 million franes in 
1932, 1,196 million franes in 1931 and 1,459 million franes 
in 1930. This was exclusive of 1,392 million franes of new 
bonds issued in June by the railway companies, and con- 
tinued in July, figures for which latter month are not yet 
available; nor is the official return yet to hand of the 
average rate of interest offered on bond issues in July. 
The general index representing quotations on the Bourse 
of 300 leading French issues of variable yield at the end 
of July (1913=100) is returned as 247, against 245 in the 
previous month, 216 in March last (lowest), 234 in July, 
1932, and a mean of 437 in 1930. At the same time, the 
average yield from issues of variable yield was 3} per 
cent. (against 4.64 per cent. in July last year) and from 
issues of fixed yield 5.85 per cent. (against 5 per cent. a 
year ago). 

Compagnie Francaise des Pétroles, the organisation 
founded by the Government for the purpose of financing 
the French share in the output of the Iraq oil wells, is 
increasing its share capital from 315,692,000 frances to 
475 million franes, by the issue at par of 698,500 francs of 
new ‘‘ A ’”’ shares and 158,609,000 franes of new ‘‘ B”’ 
shares (all 500 franc shares), to furnish further capital for 
Iraq Petroleum, Limited, Mediterranean Pipe Lines, 
Limited, and Compagnie Frangaise de Raffinage. Of the 
1,397 new ‘‘ A’’ shares 1,297 will be subscribed by the 
Government, which will also take up 55,059,000 francs 
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of the new ‘* B”’ shares, private holders of ‘‘ A’ or 
‘* B "’ shares having preferential rights to subscription of 
one new share to every two old ones. Reports published 
here state that the wells are now in a situation to produce 
ind that the pipeline from the Mediterranean port coast 
will be completed by the end of August. 





GERMANY. 


Unemployment Figures and Facts — Debt Transfers. 
(FROM OUR CORRESPONDENT.) 
Berry, August 16. 


DurixG the latter half of July the numbers of unemployed 
in Germany appear at first sight to have fallen by the 
astonishing figure of 358,000. But the State Department 
for Unemployment Insurance, which publishes these 
figures, points out that about 150,000 persons now em- 
ployed in foreed labour, who were previously counted as 
unemployed, are now numbered among the employed. 
Even a fall of 200,000, however, at this season of the year 
would be an unprecedented event of first-class political 
and economic importance. In 1926, when a remarkable 
revival of trade took place in Germany in the summer, 
the numbers of unemployed fell by only 100,000 during 
the whole of July. 


It is very doubtful whether there has really been a 
decrease of 200,000. The Unemployment Insurance 
Department suggests, indeed, that it is even greater: it 
points out that many unemployed—particularly those 
belonging to national associations—have reappeared at 
their labour exchange, as they now see more hope of 
obtaining a job owing to various official and Party pro- 
nouncements. It is true, as has often been stated, that 
an increasing number of unemployed have stayed away 
from the employment exchanges during the past few years 
because—owing to the increasing strictness of the regula- 
tions—they could not claim maintenance and saw no pros- 
pect of receiving employment. It is certain that many 
members of the S.A. and of the Stahlhelm were among 
these unrecorded unemployed, and that as they can now 
consider themselves as privileged applicants for vacancies 
or newly created posts, they have reappeared at the ex- 
changes. But for this same reason others stay away. 
Social-Democratic and Communist workers, who have been 
dismissed and branded as “‘ traitors to the State,’’ only 
go to the labour exchanges for relief, not with any hope 
of obtaining work. Even this relief has become increas- 
ingly difficult to get for various reasons. Side by side, 
therefore, with the transfer of unemployed from the un- 
recorded to the recorded classes there is a still greater 
movement in the opposite direction. 


But even had there been a genuine reduction of 200,000 
in the numbers unemployed, it could not be taken as a 
measure of the improvement in the economic situation. 
For the fall, whether great or small, which has certainly 
taken place is not due to normal causes. The pressure 
brought on employers in East Prussia and other districts 
to take on more men than their business actually warrants 
is merely another (and a particularly costly) form of un- 
employment relief. It can only be justified if its psycholo- 
gical effect is a real economic revival. 


The speech at Cologne of Dr. Schmitt, the Minister 
of Economics, shows that in East Prussia, besides the 
moral pressure brought on employers to take on fresh 
hands, and the very severe pressure brought to bear on 
workers regardless of their training as agricultural 
labourers to accept any job, even under the conditions 
of casual agricultural workers, a third method of “ reduc- 
ing ’’ unemployment has also been employed: the intro- 
duction of a kind of Provincial Autarkie. All public 
bodies and undertakings have openly been recommended 
to place all orders and contracts as far as possible with 
East Prussian firms. In the long run, of course, the 
burden of such a proceeding must fall on the great indus- 
trial centres. 


The German transfer prohibition of interest payments 
came into force on July Ist. By the desire of the 
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Reichsbank, foreign creditors, with the exception of 
holders of Dawes and Young loans and Standstill 
creditors, were to receive only 50 per cent. of their interest 
payments in foreign currency ; the rest was to be paid into 
the conversion bureau by the German debtors. Creditors 
were to receive negotiable, non-interest-bearing scrip for 
this second 50 per cent. This arrangement was explained 
in detail by the President of the Reichsbank at the con- 
versations in London at the same time as the Economic 
Conference. So far, however, no interest payments have 
been transferred. The Reichsbank maintains that trans- 
fers can only be made when the creditors or competent 
trustees for the loans have declared themselves willing to 
accept the new arrangement, i.e., to consider the German 
debts as liquidated by payment into the conversion 
bureau. This has not yet been formally accepted. Agree- 
ment seems to have been reached with the English and 
Dutch and with most of the other creditors, but some 
difference of opinion still apparently persists with regard 
to America. The question to what uses the scrip may 
be put has been answered as follows. They may not be 
used directly in Germany, but the gold discount bank 
in co-operation with foreign banks will attempt to organise 
supplementary exports to be paid for in scrip. The scrip 
will probably be sold at 50 per cent. of its nominal value. 








HUNGARY, 
League Report — Budgetary Deficit — Foreign Trade. 


(FROM OUR CORRESPONDENT.) 


Bupapest, August 15. 


T's quarterly report of Mr Tyler, the League of Nations 
representative, pointing to the dangers of a permanent 
Budgetary deficit, to the huge discrepancy between agri- 
cultural and industrial prices, and to the evil conse- 
quences of all sorts of moratoria and subsidies, is the 
principal topic of controversy in the Press. The findings 
of Mr Tyler, that certain interests have succeeded in 
creating for themselves a privileged position approaching 
that of a monopoly and keeping up retail prices of milk, 
beer, sugar, ete., for their own advantage; that there 
are interests deriving profits from the present state of 
affairs, thanks to high tariffs, import prohibitions, 


| shortage of foreign means of payments and price-con- 


trolling; and that cartels appear in many cases to be 
escaping taxation, made a profound impression on public 
opinion. These interests, observes the League represen- 
tative, are largely industrial, but some of them handle 
agricultural products. 


According to the simultaneously published statements 
of the Finance Minister and the League representative, 
the revenue collected in the financial year 1932-33 ending 
on June 30th amounted to 708.9 million pengd from 
current resources and to 82 million pengé from borrowings. 
The expenses for the Administration proper totalled 
732.9 million pengd, advances to the State undertakings 
(railways and ironworks, ete.) amounted to 67.4 million 
pengd to meet the current deficit and 3.3 million pengd 
to finance certain capital investments. Out of 708.9 
million pengd expenditure only 54.3 million pengé has 
been devoted to the public debt service, and according 
to Mr Tyler the arrears on the foreign debt service which 
have not been met in cash—that is to say, have not been 
paid into the blocked pengé accounts—amount to 50.2 
million pengd. The deficit between current expenditure 
and current revenue, including the deficit of the State 
undertakings and the arrears on the public debt service, 
amounted, according to the provisional returns, to 138 
million pengé, as against 160 million pengé in 1931-32. 


Budgetary prospects for the current financial year, in 
spite of the favourable harvest, are anything but good, 
and the deficit will probably be as great as in 1932-33. 
Revenue returns in 1932-33 have been 9 per cent. lower 
than in 1931-32. A particularly disquieting feature of 
the returns is that increased taxation, put into effect in 
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February, 1933, as the statistics show, caused revenue to 
drop even more in comparison with the same period of 
last year than they did before the tax increases became 
operative. Mr. Tyler repeats his conviction, expressed in 
his earlier reports, that the present level of expenditure 
is too high for the decreased national income of the 
country, and adds a warning that its maintenance will 
endanger the currency position. Unfortunately his 
timely warning has been totally misunderstood in certain 
sections of the Press. 


Current receipts of the State undertakings in 1932-33 
amounted to 324.9 million pengé, and expenses to 395.5 
million pengé. Thus the operating deficit aggregated 
70.6 million pengd. The major part of the deficit of 
the undertakings is caused by the State railways, whose 
current expenses amounted to 259.5 million pengé, as 
against an operating income of 194.9 million pengd. The 
deficit of the railways will be at least as much, if not 
more, in the current Budgetary year. Assuming that 
about half of the State debt service, which is earmarked 
at 101.7 million pengé in the 1933-34 Budget, will not 
be met in cash, the best the Treasury can hope is that it 
can meet its current expenses for the State Administra- 
tion from the current receipts, but the deficits of the rail- 
ways and the Boletta fund (wheat and rye bounty), the 
latter of which will be very considerable owing to the 
eood harvest, may necessitate the issue of internal 
Treasury bills rediscountable at the National Bank even 
to a greater extent than in the past financial year. 




















































It is officially announced that owing to the abundant 
harvest and the low prices ruling for cereals, tax arrears 
of the farmers will be accepted in kind (wheat, rye, etc.) 
at the price quoted on the Budapest produce exchange. 
This year’s taxes, however, must be paid in cash. As 
tax arrears are still increasing, the decision of the autho- 
rities to accept payment of them in kind is to be wel- 
comed, even if it will present marketing difficulties for 
the Treasury. Another good effect of meeting taxes in 
cereals might be to educate public opinion that in an 
agricultural country public expenditure must, sooner or 
later, be brought into line with the current prices of the 
basic agricultural goods and not artificially maintained on 
the 1926-28 level at the cost of endangering the currency, 
as is being done at present. 

Foreign trade returns for July are comparatively good. 
Exports totalled 30.3 million pengé and imports 25.3 
million pengé, the export surplus being 5 million pengé, 
as against a deficit of 8 million pengé in July, 1932. In 
the first seven months of the year exports totalled 189.7 
million peng and imports 169.5 million pengé, the export 
surplus being 20.2 million pengé, as against an import 
surplus in the same period of last year of 18.4 million 
pengd. Statistics for the first half of the year show a con- 
siderable improvement in the trade balance with Czecho- 
slovakia and Roumania. Germany still remains the 
country with which Hungary has the largest passive 
balance, in spite of the concessions made for the use of 
German frozen balances for merchandise purchases. The 
coming months will undoubtedly increase the active 
trade balance owing to the abundant harvest, but, 
as Mr Tyler’s report shows, they do not necessarily 
produce free foreign exchange which could be used for 
the debt service. 






























































ROUMANIA. 


Inflationist Movement — Foreign Debt Position — New 
Import Restrictions. 


























(FROM OUR CORRESPONDENT.) 








Bucnarest, August 10. 


Tne Government, supported by the National Bank, is 
rigidly adhering to the gold standard, as established by 























of export markets, and the fall in prices. A certain 
section of opinion is turning towards limited inflation as 
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the only way by which relief can now be obtained. The 
protagonist of this policy is M. Junian, a former pro- 
minent member of the Government Party, who has been 
carrying on his campaign for some time and is gaining 
followers. It has now become known that M. Mihalache 
also, Vice-President of the National Peasant Party and 
until the beginning of this year Minister of the Interior, 
is at variance with the official policy. M. Madgearu’s atti- 
tude at the London Conference, as spokesman of the 
Eastern European agricultural bloc, has further en- 
couraged the inflationists by his proposal for a limited 
increase in the note circulation of the issuing banks of 
the agricultural countries by the reduction of the gold 
reserve ratio from 75 per cent. to 20 per cent. M. Mad- 
gearu regards this as a temporary measure to assist the 
movement of the harvest only. But inflationists see in 
it an indication of a possible change in official policy. The 
example of America is invoked, and events in that country 
are being watched with interest. 


The result of these tendencies is clearly shown in the 
stock markets, where there is renewed activity, with rising 
prices chiefly in shares of the principal petroleum com- 
panies, of the more important industrial and public utility 
companies and of the National Bank. The building trade 
continues also to be busy. The issue may be decided to- 
wards the end of the year when the Treasury receipts for 
the first six months of the financial year are to hand and 
a decision has been taken about the future service of the 
Public Debt. It is then also that the first payments under 
the Agricultural and Urban Debt Settlement Act become 
due. An appreciable rise in the prices of cereals in the 
autumn would make the success of this measure in its 
first stage sure. On the other hand, low prices in the 
interior and the difficulty of competing with foreign sellers, 
especially those from overseas, under the present con- 
ditions, would result in the continuance of the present 
economic impasse. Negotiations are being carried on 
under the leadership of Roumania with the principal over- 
seas producers to secure a satisfactory share in European 
markets for the produce of the Eastern European 
countries. 


After September Ist the agreement of last February 
with the foreign holders of Roumanian bonds is to be re- 
vised in order to effect further economies in the public 
debt service. Treasury receipts, which in April and May 
amounted to 1,100 and 1,200 million lei, only rose in 
June to 1,600 million lei notwithstanding vigorous 
measures of tax collection. It is clear that these figures 
are quite inadequate for the needs of the Exchequer. New 
arrangements with regard to the debt service therefore 
appear necessary. The Roumanian delegate to the 
Worid Conference has done his best to obtain the good- 
will of the statesmen of the creditor countries in view of 
the efforts which will have to be made to obtain further 
concessions from the bondholders. 


The prospects of the holders of Roumanian fixed- 
interest bearing securities are not rosy. Many of the 
soundest financial institutions in Roumania are in diffi- 
culties. The Credit Foncier Rural de Bucarest had to 
abandon the payment of the coupons on its mortgage de- 
bentures in July, 1932, owing to the impossibility of en- 
forcing payments from its debtors and of realising real 
estate. The same circumstances have now caused the 
Credits Fonciers Urbains in Bucharest and Jassy to re- 
duce the coupon due on July Ist of this year by 50 per 
cent., whilst the Caisse Rurale has deferred the payment 
of interest for the time being. The mortgage debentures 
of all these institutions were regarded until recent years 
as the very soundest of Roumanian securities, and a con- 
siderable amount of capital, including trust funds, are 
invested in them. In present conditions the resumption 
of interest payments is problematical. 


Harvest reports are satisfactory on the whole. In the 
south of the Old Kingdom the cutting of wheat has begun, 
and the crop is considered very good in quality and quan- 


| tity. News from Bessarabia is also encouraging. In Mol- 


the currency law of 1929, in spite of Budget deficits, loss | davia, however, some damage was done by too abundant 


rains during June. It was reported in June that the Gov- 
ernment was preparing an ambitious programme for the 
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valorisation of the crops. Funds were to be obtained by a 
loan from the National Savings Bank and certain new 
duties, and were to be employed for the maintenance of 
the prices of agricultural produce. A Decree authorising 
the raising of the loan was published. It is not clear 
whether the scheme is to be carried out after all. Deal- 
ings in wheat of the new crop are very few on account of 
this uncertainty about the Government’s policy and fears 
of a possible interference by the Government in the 
market. Prices have varied between 40,000 and 50,000 lei 
per wagon. A steadying influence has so far been exer- 
cised by the foreign crop reports and by the news of the 
negotiations of the agrarian bloc of Eastern Europe with 
the overseas producers. 


New regulations governing the import trade came into 
force on July Ist. The quota system is extended and now 
covers about 80 per cent. of all imports. Its administra- 
tion is entrusted to a special board sitting at the National 
Bank. The attributions of the new board are to fix the 
rules for the application of the import regulations and 
the manner in which the National Bank is to apportion 
foreign exchange. It will also establish the rules accord- 
ing to which conditions of payment and all agreements and 
operations of compensation in goods with foreign coun- 
tries are to be arranged. The basic idea of the new scheme 
is compensation; imports from countries where artificial 
barriers interfere with the sale of Roumanian products are 
to be cut down, if not eliminated altogether. The regula- 
tions mean, no doubt, a further tightening up of import 
restrictions. At the same time they are expected to form 
a powerful weapon in international economic bargaining. 


Since the breakdown of the Paris Agreement petroleum 
production in Roumania has increased to about 2,200 
wagons a day. At present the attention of the industry is 
absorbed by the struggle between the Régie of the Pipe 
Lines and certain companies, especially the Concordia, 
whose pipe lines the Régie intends to expropriate and take 
over. 





FINLAND. 


Easier Credit Position — Increased Business Activity — 
Falling Unemployment. 


(FROM OUR CORRESPONDENT. ) 


Hetsinski, August 10. 


THE easy money tendency continues. ‘The bank rate, 
lowered on February Ist from 64 to 6 per cent., was 
lowered again on June 2nd to 5} per cent. This brings the 
rate down to a level that was quite usual before the War, 
but has not occurred since. The joint stock banks, savings 
banks and other financial institutions have decided to 
lower rates to a corresponding extent as from July Ist. 


The weekly statements of the Bank of Finland for June 
and the beginning of July only record small changes, 
indicating a continued improvement in the position. 
Foreign balances increased in June by 6.0 million marks 
to 762.2 millions, compared with 505.1 millions at the 
end of last year. During the first fortnight in July they 
remained unchanged, but gold reserve increased by 13.8 
million marks to 322.6 millions. Direct credits granted 
by the bank increased in June and the early part of July 
by 42.3 million marks, while re-discounted bills were 
practically unaltered at the low level to which they had 
sunk during the spring. The actual cover that was 
equivalent in July, 1932, and at the end of the year to 
about 55 per cent. of all liabilities payable on demand, 
cradually advanced to 70.2 per cent. by the middle of 
July. An improvement in the joint stock banks’ position 
is also evident from the increase in their deposits during 
January-June this year to 447.3 miilion marks, compared 
with 258.8 and 176.7 millions respectively in 1932 and 
1931. 


Foreign trade has been considerably livelier during thi 
last six months than during the same period of 1931 and 
1932. Imports increased by 31 per cent. in volume and 
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2 per cent. in value, compared with last year. Exports 
increased 8 per cent. in volume and nearly 2 per cent. in 
value. The consequent active balance of 288 million 
marks this year, compared with 556 million marks last 
year, is much larger than usual. 


Finland’s short-term indebtedness, which was rapidly 
reduced in 1931 and 1932—the net indebtedness, after 
deducting foreign balances from the gross indebtedness, 
having been reduced by 1,070 and 400 million marks re- 
spectively—has remained unchanged this year at about 
There has 
been a considerable increase both in the short-term in- 
debtedness and corresponding balances during the last 
six months. 


Industrial activity has grown considerably. 
of production during the second quarter ot the 


i 


The value 

year was 
about 19 per cent. above the previous quarter and above 
the second quarter of last year. The increase amounted 
in the case of local industry to about 24 per cent. and 
affected all branches of industry. especially the metal and 
textile trades. In the exporting industries the rise was 
on average about 9 per cent. All the more important 
exporting industries, however, experienced an increase, 
though it was only considerable in the sawmills. 


Agriculture has suffered from the dry spring and early 
summer. The hay crop in particular has been affected 
by the drought, but crop prospects for oats, barley and 
roots are also considerably worse. The consequent re- 
duction of the harvest will increase the difficulties of the 
farmers. The number of unemployed has fallen month 
by month from 82,600 at the end of last year to 27,400 at 
the end of June. This fall is to a great extent seasonal, 
but the unemployment figures throughout this year have 
been somewhat lower than last year. At the end of June 
the number was 15.6 per cent. lower than at the same 
date last year. On July 1st and 8rd the regular elections 
to the Diet were held for the coming period of three years. 
There was a certain move to the Left, the Social- 
Democrats securing 78 seats against 66 in the late Diet, 
the Agrarians 53 seats (against 59), the Unionists 32 
(against 42), the Swedish Party 21 (against 21), the Pro- 
gressives 11 (against 11), and two small Parties 5 
(against 1) seats. 





ARGENTINA. 


Rising Prices — Balanced Budget — Foreign Trade 
Shrinkage. 


(FROM OUR CORRESPONDENT. ) 


| 

| 

| 

} 

| Buenos Arres, August 8. 
PricEs of primary products, except meat, have risen sub- 

stantial since June, while markets are firm. Spot 
quotations for wheat have risen to $6.45 paper per 
100 kilos., for maize to $4.15 paper, and linseed to 
$13.40 paper, as against $9.80 paper at the beginning 
of May. Wool quotations have also risen, from an 
average of $4.80 paper per 10 kilos. to $6.80 paper on 
July 10th, while stocks in the central produce warehouses 
on that date were under 200,000 kilos., as against some 
2,000,000 kilos. at the same time last year. There is a 
slight upward movement in railway traffics, while the 
figures published by the Exchange Control Committee 

for the first six months of the year are proportionately 

better than those of the first quarter, though the pur- 

chases of export bills, which amount to $623,433,000 

paper, compare unfavourably with the figures for the first 

half of 1932, which were $729,799,000. 


Weather conditions being frosty and dry have, in con- 
| Junction with improved demand abroad, led to a sharp 
| increase in all grain shipments, and export figures for 
| June, though not quite up to those of June, 1932, have 


) mt 





| substantially reduced the percentage of decline that 
| looked so alarming at the end of March. The following 
i table gives quantities and values of exports for the 
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first six months of 1932, contrasted with the same period 
for the current year :— 


Quantity, tons. 
First 6 Montus First 6 Months 





1932 1933. 
Pastoral products .................. ae 537,370 603,544 
Agricultural products................... 8,963,587 6,509,926 
Forestal products.....................00. 124,097 142,603 
Sundry products .... 42,660 99,824 

9,667,714 7,355,697 


Values $ gold. 





Pastoral products .......0.50.02.s00000 88,741,244 90,373,399 

Agricultural products................... 235,164,014 154,364,375 

Forestal products....................000. 6,202,814 6,377,578 

ee 5,356,184 4,504,941 
333,444,256 


255,420,293 

Hopeful also were the announcements made by the 
Minister of Finance, Dr. Hueyo, before his resignation, 
that in the 1932 accounts of the National Administration 
receipts and expenditure balance, the former being given 
as $833,100,000 paper and the latter as $832,600,000 
paper. The previous year showed a net deficit of 
$127,000,000 paper. In some respects, however, the 





financial outlook is uncertain. To attribute this 
entirely to Dr. Hueyo’s resignation would be in- 
accurate. His departure coincided with rumours of 


inflation and with the appearance of the proposal, now 
before the Senate, to suspend in one form or another 
amortisation of the foreign debt. President Justo has 
declared that there will be no change in the financial 
policy which Dr. Hueyo followed, i.e., that there 
would be neither inflation nor a moratorium. To this 
policy, however, there is strong opposition, intensified 
by the fact that popular opinion, irrespective of party, 
calls for some immediate relief from a financial pressure 
to which this country has long been unaccustomed. In 
the annual report of the Bondholders’ Association the 
total debt of the Republic on June 30, 1933, is calculated 
as being $5,497,103,501 paper, made up as follows :— 
National debt, $3,797,815,024 paper; Province of Buenos 
Aires, $798,045,688 paper; Buenos Aires municipality, 
$325,229,980 paper; with the balance spread among the 
remaining Provinces, plus a few municipal debts. It is 
the future of the service of this important series of obliga- 
tions, of which the greater part are due in foreign cur- 
rency, that appears at present doubtful. 

Preparation of the 1934 Budget estimates has not yet 
begun, but it may be assumed that no further taxation 
will be sanctioned by Congress. There has been consider- 
able difficulty in collecting income tax anywhere except 
within the City and Province of Buenos Aires. Throughout 
the rest of the Republic the tax has been treated more or 
less as a dead letter, with the tacit consent of the Pro- 
vincial authorities. It is not even certain at present that 
full ratification will be given to the supplementary 
clauses of the Anglo-Argentine Treaty. It has become 
very plain during the last fortnight that the British and 
Argentine views are in some respects diametrically 
opposed. Whereas in Great Britain certain sections of 
public opinion hold that England is giving everything and 
getting nothing, in Argentina many interests take the 
opposite view. There is growing doubt whether it will 
be possible to comply with all the British demands, even 
if the date of final ratification is yet further postponed. 


Business in general is held up by uncertainty. The 
marked improvement noticeable at the beginning of July 
has been definitely checked. News of the end of the 
World Conference has been a further adverse factor. 
Financially speaking, the Argentine market continues to 
be sound. There is a growing disposition to favour 
Government intervention in private affairs; which ten- 
dency is exemplified by the recent action of President 
Justo in summoning all the managers of the Buenos 
Aires banks in order to suggest to them the advisability 
of an early and substantial reduction in the rate of 
interest charged for loans and discounts. President Justo 
cited concrete cases to justify his somewhat unusual 
action; and, although the tone of the meeting was 








friendly and informal, fairly full details were later 
given to the Press. The Banco de la Nacion official 
rate is now 6} per cent., and this, it was intimated, ought 
to be regarded as representing more or less the maximum 
which the borrower should be asked to pay at the present 
time, especially in the rural regions of the Republic. 


Trade figures for the first six months of the year show 
a shrinkage in exports and an increase in imports as 
compared with the corresponding period of 1932. 
Exports were valued at $255,420,293 gold, as against 
$333,444 ,260 gold, while imports were $189,536,873 gold, 
as against $178,081,441 gold. This means that the 
active trade balance, which in June, 1932, showed 
$155,362,819 gold, has fallen to $65,883,420 gold. 
Obviously this threatens to complicate still further the 
exchange position, and should the British Agreement 
come to nothing and the proposed loan of £10 millions 
thereby become null and void, the outlook for Argentina 
would be decidedly black. The United Kingdom during 
the first six months of this year took 29.6 per cent. of all 
Argentina’s exports, at the same time supplying 21.3 per 
cent. of Argentina's imported goods. 





JAPAN. 


Business Recovery — Expanding Foreign Trade — 
Cheap Money. 
(FROM OUR CORRESPONDENT.) 
Toxyo, July 20. 
INFLATIONARY Government borrowing during the last six 
months from the Bank of Japan to meet the Budget 
deficit has so far been mostly reabsorbed by open 
market operations, and no actual currency expansion has 
therefore occurred. The improvement in trade and busi- 
ness has spread. Foreign trade has expanded in spite of 
higher tariffs and other ‘‘ national defence ’’ measures. 
Industrial profits are rising and dividend increases are 
numerous. Commodity prices ceased to fall in May, and 
the Bank of Japan’s wholesale index number, following 
a rise of 0.6 per cent. in May, showed another rise of 
1.6 per cent. in June. With a sharp rise in cocoon prices 
the agricultural situation has improved. 


The persistent glut of bank cash and deposits in excess 
of any scope for their remunerative employment has 
eventually foreed the Tokyo and Osaka clearing banks to 
reduce, as from July Ist, the deposit rate by 4 per cent. 
from 4.2 per cent. to 3.7 per cent. in the case of big banks, 
and from 4.7 per cent. to 4.2 per cent. in the case of lesser 
banks. They also decided to lower the minimum charge 
for money market loans from 2.92 per cent. to 2.55 per 
cent. Following the market, the Bank of Japan’s official 
minimum was changed on Monday last week to 34 per 
cent. from 4% per cent., at which it had stood since 
August 18, 19382. Both the bankers’ deposit rates and the 
Bank rate are the lowest in the annals of Japanese bank- 
ing. Favoured by monetary ease and the improvement in 
trade, the new capital market has been remarkably active. 
The new capital issued during the past six months totalled 
2,099.6 million yen, as against 649 million yen in the first 
half of last year. 


Despite the growing menace of so-called ‘‘ anti-dump- 
ing ’’ measures against Japanese goods, Japanese foreign 
trade continues to expand. The June returns show that, 
as compared with June, 1932, imports at 136,997,000 yen 
were higher by 25.8 million yen, or 22.7 per cent., and 
exports at 162,600,000 yen by 60.8 million yen, or 59.8 
per cent. For the first six months of the year imports 
increased by 199.8 million yen, or 24.5 per cent., and 
exports by 280 million yen, or 50.9 per cent. The increase 
in imports is mainly confined to textile materials and other 
raw materials, but the expansion in exports spreads over 
the whole list. Textile exports increased largely. The 
visible active balance of trade in June was 25.6 million 
yen, as against a passive balance of 9.8 million yen in 
June, 1932. For the first six months the visible passive 
balance has been reduced to 186.5 million yen, against 
266.7 million yen of last year. 
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The Department of Agriculture and Forestry’s forecasts 
of the wheat and allied grain crops estimate the year’s 
wheat crop at 7,906,000 koku, or an increase of 1,502,000 
koku (+23.5 per cent.) upon the actual yield of last year, 
whereas the barley and rye crops at 6,889,000 koku and 
5,791,000 koku decreased by 8.8 per cent. and 10.5 per 
cent. respectively. According to the report of the same 
Department, the output of spring cocoon for the country, 
excluding Hokkaido and the North-Eastern provinces, is 
estimated at 42,640,000 kamme, or an increase of 
1,482,000 kamme (+3.6 per cent.) upon last year. 

Following the big paper mill combine in May, another 
‘‘ rationalisation ’’ merger in the brewing industry was 
announced in the latter part of last month. According to 
the merger agreement, the Japan Brewery Company, the 
largest of its kind, is to amalgamate with the Japan Beer 
and Mineral Water Company, and the new combine is to 
establish a co-operative sales company with the Kirin Beer 
Company, its only serious rival. The combined output of 
the three trustified brewery concerns represents about 
88 per cent. of the total Japanese production, the remain- 
ing 12 per cent. being brewed by the two outsiders. It 
is understood in some quarters that this arrangement is 
the precursor of a wholesale amalgamation or even State 
monopoly, as of tobacco. ‘The national steel combine 
scheme, on the other hand, is making rather slow 


progress owing to recalcitrance on the part of a few units 
within the trade. 





CANADA. 


Crop Failure — Business Recovery — Foreign Banks. 
(FROM OUR CORRESPONDENT. ) 


Orrawa, August 5. 
Tne condition of the Canadian crops, except in the 
Maritime Provinces and British Columbia, is very un- 
satisfactory. Ontario and Quebec have been afilicted 
during the last two months by a serious drought, and 
official reports indicate that with the exception of winter 
wheat which shows a fair yield, the crops this year will 
average only between 50 and 60 per cent. of normal. 
Pastures are also so badly burnt up that farmers in some 
places are compelled to feed their cattle with grain at an 
unusually early date; milk production shows a great 
decline with a consequent rise in prices of dairy produce. 


On the prairies heavy rains and cool weather have come | 


during the past week-end, but they have arrived too late 
to save enormous areas from the effects of the drought 
and the districts in which an average crop will be secured 
are not numerous. So the provisional estimate of authori- 
tative crop experts is that the total 1933 wheat crop of 
Canada will be only about 300 million bushels as com- 
pared with 428} millions in 1932. The volume of the 
stocks of Canadian wheat in store on July 21st was 198 
million bushels, and the carryover available for export at 
the end of the crop year on July 31st can therefore be 
placed roughly at 200 million bushels, which is nearly 70 
million bushels more than the carryover at the end of 
the previous crop year. 


It seems probable, therefore, that Canada’s exportable 
surplus for the crop year now begun will be at least sixty 
million bushels less than last year. Wheat prices had 
been pushed too high in Winnipeg by speculators for any 
large volume of export business to be done, and the export 
clearances of wheat for the fortnight ending July 21st 
were only 3,807,942 bushels, as compared with just below 
6 million bushels in the parallel period of 1932. In the 
past few weeks there has been a sharp break in grain prices, 
though they still remain rather out of line with Liver- 
pool’s. The Maritime provinces have escaped the drought 
and consequently will have an average crop, while con- 
ditions in British Columbia are fair. 


In the Bureau of Statistics’ wholesale index for June 121 
quotations were higher, 64 were lower, and 317 were 
unchanged. The greatest advances were in ‘‘ Non- 
ferrous metals and their products,’’ which moved up 


from 64.7 to 68, and in wood products, which rose from 
59.8 to 62. Pessimistic news ubout the crops, however, 
has led to a certain check in the upward movement of 
business and while certain indices continue to show 
advances, others are stationary or have even receded a 
little. The car-loading figure for each of the last two 
weeks shows a slight recession compared with its pre- 
decessor, but the aggregate figure for the fortnight, 79,832 
cars, shows a gain of 4,320 cars over the figure for the 
parallel period of 1932 and, as the wheat movement is 
lower, this is evidence of a freer movement of mer- 
chandise. Railway earnings are also markedly better, 
particularly for the C.P.R., which in June had net earn- 
ings of $2,049,387, a gain of nearly half a million dollars, 
and has thereby been able to reduce its aggregate decline 
in net earnings for the first half of 1933 to $390,738. The 
Canadian National also reported a June gain of $249,981 
in its net earnings. Bank clearings have shown sub- 
stantlal gains in most places and there has been an in- 
crease in new building construction, the value of the 
permits issued in June for 61 leading cities being 
$3,536,000, an increase of 76.5 per cent. over the May 
figure. The primary iron and steel industry is also pick- 
ing up, the output of steel ingots for June being 31,602 
tons, a gain of roughly one-third over the May figure. 
Electric power production also recorded a substantial 
increase, the gain over May after adjustments being 
7.4 per cent., while the decline in the newsprint output 
was less than normal for the season. There has been a 
notable gain in the exports of canned salmon from the 
Pacific Coast, but otherwise the fishing industry remains 
very depressed owing to low prices. The season has been 
favourable, however, on the Atlantic Coast, and there 
has been the largest run of mackerel in recent years. 
The lumber trade is also doing better—thanks to an in- 
crease of both the domestic and foreign demand. The 
textile mills are very well employed, and there has been a 
net increase of six plants engaged in the boot and shoe 
industry in the first half of 1933. 

The Canadian Tariff Board is now holding sittings 
regularly and is dealing with a series of appeals from 
rulings of the Department of National Revenue. It has 
issued a statement asserting that the responsibility for 
the delay in dealing with applications for revision of the 
Canadian tariff rests with British firms desiring such 
revision and not with the Board. It claims that after the 
British Government had suggested a number of schedules 
of which a review was desired, it began preparations for 
these reviews and invited British firms to furnish briefs, 
but that so far only the British woollen industry had seen 
fit to comply with this request. " 


The monetary declaration which was evolved at the 
impromptu Imperial Economic Conference held recently 
in London, has received fairly general commendation in 
the Canadian press, but some papers complain about its 
vagueness and ask why no definite suggestions were 
offered for carrying into effect the principles laid down in 
it. The Montreal Star maintains that the time has come 
when Canada should decide upon a monetary policy 
framed to suit her special circumstances and abandon a 
policy of drift. The decision of the Canadian Government 
to float a loan for £15 millions in the London market, 
which it has not entered for more than twenty years, is 
interpreted as indicating that Canada is now inclined to 
move in the direction of a sterling bloc. The Federal 
Government has also renewed a loan of 50 million dollars 
from the Canadian banks which fell due on August 1st 
and has succeeded in getting the interest rate reduced 
from 4} to 3% per cent. It has also paid off a note issue 
of 60 million dollars in New York with the proceeds of 
another issue for a similar amount also sold in New York. 


As the result of the rise in sterling to above parity in 
Montreal, the Bennett Ministry has been confronted with 
a new situation in regard to Customs duties. High pro- 
tectionist interests have been pressing it to follow the 
practice which underthe Bennett Ministry has been applied 
to imports from the United States, and in the assessment 
of duties on British goods, to value sterling invoices at the 
appreciated level of the pound, which would mean a higher 
rate of duty. But so far the Government has resisted the 
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pressure and announced that until further notice sterling 
invoices would be valued at the par rate of $4.86%. 


The foreign trade figures for June are as follows: — 


— 1932. = 
$ 
BRRRRETED 20200 c000sc000005. 54, 348, 421 40,852,190 45, 9¢7, 773 
Imports ..........0..0+00 52,507,554 40,743,105 33,618,905 
Active balance .......... 1,840,887 109,085 12,348,868 
ee .. 106,856,955 81,595,295 79,586,678 


The total trade for the month is therefore only 24 per cent. 
below the volume for June, 1932, which is the smallest 
percentage decline in any month since the beginning of 
the depression. The largest gain in exports during the 
month was in non- ferrous metals, which were valued at 
$7,393,445, as compared with $3,969,850. For the first 
three months of the current fiscal year the values of ex- 
ports and imports are respectively $111,555,762 and 
$87,002,829, as compared with values of $108,256,850 
and $114,898,713. 


Figures for the seven months ending June 30th demon- 
strate how since the Ottawa agreements came into force 
(November 15th) they have tended to increase Canadian 
exports but not Canadian imports from Great Britain and 
the rest of the Empire. In this period exports to other 
parts of the Empire are given as valued at $117,306, 136, 
as compared with $100,571,408 during the previous 
parallel period, a gain of 16} million dollars, or about 
16 per cent. But there was a contraction of Canada’s 
imports from the rest of the Empire from a value of 
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$72,086,257 to $63,506,771, or a decline of 11 per cent. 
It is claimed, however, that the effects of the Ottaws 
agreements on the import side only began to be visible 
in April and during the first quarter of the present fiscal 
year ending June 30th, the showing made by imports from 
the other British countries ($28, 657 ,064) revealed a small 
gain of 14 per cent. over the figure for the parallel quarter 
of 1932, when the value was $28,224,909. 





LETTERS TO THE EDITOR. 


THE MEANS TO REFLATION. 


TO THE EDITOR OF THE ECONOMIST, 


Sir,—Mr Roy Glenday, when replying in your issue of 
July 29th to my letter in your previous issue, speaks of my 
proposal as one of grafting a non-interest-bearing money on to 
an interest-bearing money system, and suggests that my 


| system could only work in a completely reconstructed economy 


of production, distribution and investment. Mr Glenday 
seems to have forgotten the existence of the currency note. 
My argument was that in an ordered programme of reflation 
an expansion of the note issue might be made to play a more 
important part than it has recently been fashionable to assign 
toit. Whether this be right or wrong, Mr Glenday’s comments, 
which presuppose that the currency note is a novel and untried 
monetary expedient, clearly cannot stand.—Yours, ete., 
Roy Harrop. 





BOOKS AND PUBLICATIONS. 





FOREIGN INVESTMENTS IN CHINA.* 


THE measurement of foreign investment in China has long 
but the ditticulties 
in the formulation of the project have hitherto been con- 
sidered insuperable. Meanwhile, Remer has 
been quietly at work pursuing investigations in China, 
Great Lritain, Japan, the United States and elsewhere, 
and the outcome of his studies is the considerable body 
of information now available in this book. As Professor 
Remer says, the task is in complete. Concentration upon 
the important factors in foreign capital investments has 
led to the neglect of others, and the important elements 
in China’s canes of payments cannot be said to be 
known with certainty. But although we still need a more 
complete account of Chinese holdings abroad and a 
current study of China’s balance of international pay- 
ments carried over a series of years, the present work 
goes a long way to fill the void. 

The first part of the book deals with foreign invest- 
ments and China’s international economic and financial 
position. The account of the uses to which the invest- 
ments have been put will be read with interest. Trans- 
portation has been the most important field of foreign 
investment during the present century. Borrowings by 
the Chinese for other purposes include war and indemnity 
loans and unsecured loans. The general purposes of the 
Chinese Government accounted for 31.5 per cent. of the 
foreign investment in 1902, 20.5 per cent. in 1914, and 
13.2 per cent. in 1931. An analysis of the figures for the 
thirty-year period shows that the outstanding facts are: 
the continuance of Great Britain as the principal creditor 
country, the remarkable rise of Japs in, who now occupies 
the position held by Russia in 1902; the increase in 
American investments, and the decline of German invest- 
ments. 

In later chapters the author has avoided the usual pit- 
falls and, unlike most writers, has not over-emphasised 
the position of silver. As he shows, the assertion, 
properly qualified, may be made that for China the silver 
question is a problem in the balance of international pay- 
ments. It is undoubtedly true that fluctuations in the 
price of silver tend to check the flow of funds between 
Shanghai, the principal Chinese financial centre, and 
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* “Foreign Investments in China.” 
708 + xvi. (New York, The MacmillanCompany. Price 25s. net.) 





By C. F. Remer. Pp. 


foreign centres. Professor Remer is perhaps over-stating 
a case When he says that there is less short-term invest- 
ment in China than there would be if the country were 
on a gold or gold-exchange standard. Generally speaking, 
there is no particular scarcity of short-term investment, 
though admittedly it could be better managed. The fault 
lies in the deficiency of the banking system, rather than 
with the basis of the currency. No one, however, will deny 
that the fluctuations in the price of silver have added to 
the risk of long-term investment in China by the business 
man, and of long-term borrowing by the Chinese Govern- 
ment. It is easier to talk about the influence of silver 
than to trace the effects of movements in its price; and in 
cases like the Salt and Railway Loans, where the revenue 
is coliected in silver, the burden on China of the service 
of such loans increases as silver depreciates, and 
diminishes if it appreciates. The Government, however, 
is no longer affected by variations in the price of silver in 
the case of loans secured on the customs revenues, as 
import duties are now assessed and collected in gold units. 

Many future avenues of study and discussion are 
opened up by Professor Remer’s book, and he is to be 
congratulated on achieving of what must have looked an 
almost impossible task. 





OTHER BOOKS RECEIVED. 
Renascent India from Ram Mohan Roy to Mohandas Gandhi. By 


H. C. E. Zacharias, Ph.D. (London) George Allen & Unwin. 
304 pp. 10s. 6d. net 

Men Without Money. By Wayne-Weishaar and Wayne W. 
Parrish. (London) Putnam. 111 pp. 5s. net 

Life and Money. By Eimar O'Duffy. (London) Dates, 292 pp 
6s. net. 

Technokratie; Aufruf an die Wissenschaftliche Weltintelligenz. Heft 1. 
By Dr. Julius Werner. (Briinn) Rudolf M. Rohrer. 40 pp- 
M.1. 


The Inherent Function of Money. By William Brown. (London) 
Oliver & Boyd. 116 pp. 3s. 6d. net. 

Economic Development of the United States. By Isaac Lippincott. 
Third edition. (London) D. Appleton and Co. 734 pp- 
18s. net. 

The Blindness of Poverty. By Louis Anderson Fenn, M.Sc. (London) 
Williams & Norgate. 72 pp. Cloth 2s. 6d. Paper 1s. 


Forward from Chaos. , M.I.E.E., M.1.A.E. 
(London) Nisbet. 
Money and Wealth. 


Williams & Norgate. 


By A. P. Young, O.B.E. 
188 pp. 6s. net. 


By Louis Anderson Fenn, M.Sc. 
71 pp. Cloth 2s. 6d. 


(London) 
Paper ls. net. 
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THE STOCK EXCHANGE. 


GILT-EDGED PROSPECTS. 


Durinac the past fortnight, the gilt-edged market, 
stimulated by the success of the Australian conversion 
and Canadian Government issues, has returned to popular 
favour. ‘Though there had not previously been any major 
recession, a gradual reaction had set in from April 
onwards, under the depressing influence of the weekly 
allotment of 24 per cent. Conversion Loan, 1944-49, the 
unpopular medium which the ‘Treasury had chosen for 
refunding the floating debt. The highest average price 
at which 24 per cent. Conversion Loan had been allotted 
was £94 lls. 9.09d. in the first week (March 24th), and 
the lowest £92 9s. 2.91d. in the last week (May 26th) of 
its issue. If the Treasury had cherished any hope of fund- 
ing the floating debt on a 2} per cent. yield basis, this 
issue appeared to suggest the wisdom of its abandonment. 
The lowest yield at which the 24 per cent. Conversion 
Loan had been allotted was £2 18s. 6d. per cent., and the 
highest £3 1s. 10d. Shortly after the suspension of the 
weekly allotments of 24 per cent. Conversion the gilt- 
edged market began to recover, as it was bound to do 
under the continued pressure of cheap and superabundant 
money. ‘This month’s fivefold oversubscription of the 
4 per cent, Canadian Government loan and thirteen-fold 
oversubscription of the 3 per cent. guaranteed Austrian 
loan, showed that there was still a large amount of un- 
employed capital seeking investment in gilt-edged 
securities. Seeing that the prices of first-class industrial 
debenture and preference stocks had more than main- 
tained their rises of the previous six months it was obvious 
that a recovery in the gilt-edged market was overdue. 

The following table gives the yields now obtainable on 
British Government securities as compared with those at 
the lowest prices of this year :— 


























1933 Prices. Yields (%) at | Yields (°%) at 
Lowest. Present Prices. 
— ____ | Present} 
| | Prices. | 
With Re- With Re- 
High. | Low. | Annual. sean Annual. |demption. 
( 
uae sa. | £sa.(£ 8. d. 
Consols 24% ...... 77} 70k |} 311 2 an 733 | 3 710 es 
Consols 4% ...... 110%} 1054/316 3);313 9 1074 | 314 4|,310 4 
Conversion— 

3% 1948-53 ... 99} Siis 3 313 6 9 97 S$ 20613 6 @ 

34%, after 1961 1l0l*® 974 }312 9 one 100 | 310 6 den 

44%, 1940-44 lll#} 1076 |} 4 40;)3 60 109%) 4 26/3 2 0 

5%, 1944-64 ... 1183 1143 |} 4 8 0/310 0 lléf#! 469/370 
Punding 4% 1960- 

Ty seusemwsevecss 113} 108 315 0/311 3 1103 | 312 10; 3 810 
Victory 4% ...... 110% 1074} 315 61/313 6 110g |} 313 6};310 9 
War Loan 34%, 

after 1958 ...... 102% 973 | 312 0 99 310 6 
Local Loans 3% 893 824 |} 313 0 85 310 3 





The market is once again entering the zone of 3 per 
cent. to 3} per cent. Will it proceed, in the next major 
movement, to the 24 per cent. to 3 per cent. zone? Or 
has it reached its peak? 

The immediate answer virtually depends upon two un- 
known factors: (1) the intentions of the Government 
with regard to the further funding of the floating debt and 
the future control of the new issue market, and (2) the 
investment policy of the banks as affected by a further 
revival in domestic trade. 

In regard to the first factor, there is a good deal 
to be said for the view that the Treasury should not be 
precipitate in committing itself to a major operation for 
the funding of the floating debt until an international 
monetary agreement has been reached and the stabilisa- 
tion of the exchanges has been effected. The floating 
debt, on August 12th, had reached a total of £1,017.3 
millions, as compared with £791.4 millions a year earlier. 
Of the whole, outstanding Treasury bills accounted for 
£985.3 millions, against £769.1 millions a year before. 
This increase is almost wholly attributable to the opera- 
tions of the Exchange Equalisation Fund, the resources 


of which have been increased from £150 to £350 millions. 
In other words, the lion’s share of the increase is either 
nominal or represented by assets in the shape of gold and 
foreign exchange. Further, the possibility that, in normal 
conditions, an unwieldy floating debt may occasion ditfi- 
culty in renewing Treasury bills as they fall due, has no 
relevance at the present time. So cheap has money become 
that Treasury bills were allotted, last week, at an average 
rate of 5s. 4.95d. per cent. As long as the Government 
can see its way to renew its bills at rates under 4 per 
cent., it has no pressing incentive to fund any substantial 
amount of the floating debt at a cost of about 3 per cent. 
Lhe allotments of 24 per cent. Conversion Loan this year, 
incidentaily, absorbed £55 millions of the floating debt. 
Until a stabilisation agreement has been obtained with 
France and America—i.e., until the Exchange [qualisa- 
tion Fund can be wound up—the issue of further funding 
scrip may well be left in abeyance. 

lt this view is reasonable, it is ditheult to justify the 
maintenance by the ‘lreasury of restrictions upon the new 
issue market other than some restraint upon foreign 
loans. Apart from the £51 millions of 44 per cent. 
Treasury bonds to be repaid on February Ist next the 
only conversion of ** funded ’’ debt which the Treasury 
can effect in the near future is that of the £105 millions 
Treasury 4 per cent. bonds, 1934/86, which are callable 
on April 15th next. No major loan is callable before 
1940, when the Government can exercise an option to 
repay £368.4 millions ot 44 per cent. Conversjon Loan. 
Not until 1944 can the £323 millions of 5 per cent. Con- 
version Loan be touched. These prospective conversions 
can scarcely enter into the Treasury calculations at the 
present time. Apart from the question of funding of the 
floating debt which we have already discussed, there 
is, apparently, no reason why the Treasury should be 
concerned to bring about a further advance in the gilt- 
edged market. Yet the official ‘‘ embargo ’’ remains, 
not only on foreign issues but on conversion offers of 
trustee securities involving underwriting or public sub- 
scription of new cash, and the general rule holds good 
that no trustee issues of any kind can be made without 
prior agreement with the Bank of England regarding the 
amount and date of issue. There is, in other words, still 
a rigid Treasury control of the new issue market, and it 
seems unlikely that such a control can be exercised with- 
out imposing some check upon a revival in new issue 
activity. Is it worth while for the Treasury to run the 
risk of slowing down the pace of our trade recovery for 
the sake of a new funding operation which can perhaps 
be indefinitely postponed ? 

Investors will naturally ask whether the removal of 
Treasury-cum-Bank of England control from the new issue 
market, and the encouragement of trustee issues, would 
tend to depress gilt-edged prices and raise the long-term 
rate of interest. A temporary excess of trustee issues 
would, no doubt, cause a reaction in the market for British 
Government funds. Assuming, however, that new issues 
were kept within reasonable bounds (a result which the 
new issue market itself, in its own interests, might be 
left to ensure), there would be no reason to look for a wide- 
spread disturbance of the rate of interest. Larger ques- 
tions of monetary policy, however, would necessarily be 
involved. It has been one of the main planks of the Gov- 
ernment’s economic programme that credit should remain 
cheap and plentiful. In this respect, London has been 
greatly assisted by the influx of foreign money, which 
has helped to increase the gold holdings of the Bank 
of England. As compared with a year ago the Bank 
return of August 9th showed an increase of £52 millions in 
the gold reserve, which has now reached the record total 
of over £191 millions. Again making comparison with a 
year ago, bankers’ deposits at the Bank of England have 
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increased by only £7.4 millions (other deposits by £13.3 
millions), while the Bank of England’s holdings of Govern- 
ment securities have increased by £23.5 millions. These 
figures suggest that the credit expansion has been much 
less than was theoretically possible—in other words, that 
the credit-inflationary effects of the influx of foreign 
money have been largely neutralised. This, however, does 
not mean that there is any intrinsic weakness in our 
monetary situation which would call for restraint in the 
policy of long-term borrowing by public authorities. It 
is, of course, conceivable that the Treasury and the 
Bank of England are apprehensive of the effects of an 
efflux of foreign money coinciding with an expansion of 
domestic trade in this country. If, however, the infla- 
tionary effects of the transfer of foreign funds to Lon- 
don have, in fact, already been largely neutralised, it 
is surely an equally reasonable act of monetary manage- 
ment to counteract the possible deflationary effects of the 
reverse movement by open market operations? The infer- 
ence would seem to be that, within obvious limits, the 
Government, if it were willing, could encourage a revival 
in the new issue market by way of enhanced local 
authority borrowing for capital works, without disastrously 
affecting the long-term rate of interest or depressing the 
level of Government credit in the gilt-edged market. 


There remains the question of the investment policy of 
the joint-stock banks as affected by an expansion in domes- 
tic trade. Investors who are made apprehensive by the 
rise in gilt-edged prices point to the increase of £203 mil- 
lions in the investments of the joint-stock banks as com- 
pared with a year ago. What will be the effect upon the 
gilt-edged market when the banks begin to offset an 
increase in advances by a sale of their investments? The 
pertinent figures of the joint-stock bank returns are given 
in the next table :— 


AVERAGE WEEKLY BALANCES OF NINE ENGLISH CLEARING BANKS. 
(In £ millions.) 


Invest- Dis- Loans and 

Deposits. Cash. ments. counts. Advances. 
July, 1932...... 1,766 234 357 316 821 
Jan., 1933 ... 1,944 256 480 429 750 
Feb. - o Ane 250 505 384 751 
March ,,_ ... 1,886 247 517 346 752 
Ana Cl, ~Cljee «CB 262 524 336 749 
May » > ADS 250 537 544 761 
Jano , -. 1,939 260 550 350 761 
July » soo S25 248 560 360 753 


It will be observed that in spite of the trade recovery 
which has already been enjoyed this year, the advances 
of the joint-stock banks have increased only by £3 millions, 
while investments have increased by £80 millions. Is it 
not conceivable that a gradual recovery in domestic 
trade—at a time when the world is still engaged in 
economic warfare and is holding to its trade restrictions— 
can be financed, for an appreciable period, without a sharp 
reversal of the investment policy of the joint-stock banks? 
So long as Treasury bills bring in a return of under 34 per 
cent., while London deposits are costing 4 per cent. and 
country deposits about 2 per cent., the joint-stock banks 
will not be anxious to reduce their portfolios of gilt-edged 
investments which are returning over 3} per cent. The 
banks have every inducement to lessen their holdings of 
gilt-edged securities, when necessary, by slow and easy 
steps, if only to maintain the market values of their 
investments which to-day bear an unusually large propor- 
tion to their total resources. Indeed, a revival of activity 
in the “‘ trustee ’’ section of the new issue market might 


well accord with the investment policy of the joint-stock 
banks. 


If the thesis of gradual trade revival is tenable, in short, 
investors may be inclined to look for no major break in 
easy money conditions, or violent disturbance of gilt-edged 
values, for an appreciable time ahead. It is arguable, in- 
deed, that in no case are average interest rates likely to 
return to the levels prevailing in the ‘twenties of this 
century, and that a Bank rate around 3 per cent. may even 
be a “‘ normal ”’ figure for the next decade. Under such a 
regime, the maintenance of a British Government yield 
level in the neighbourhood of a 3-34 per cent. basis is a less 
revolutionary concept than seemed possible even in the 
relatively recent past. 


as 


INVESTMENT NOTES. 





Wall Street.—Several factors have combined to 
cause Wall Street prices to move irregularly, although 
the technical position of the market appears strong 
enough to prevent any wide-open break. The diff- 
culties and muddles of the Recovery programme are 
not calculated to revive bullish enthusiasm. The Gov- 
ernment’s chief efforts are now directed towards forcing 
through the ‘* codes ’’ for the coal, steel and oil indus- 
tries. Features of the oil code are discussed in a subse- 
quent Investment Note. The Southern coal owners have 
threatened to fight their industrial code up to the Supreme 
Court. The strikes which have occurred in the coal, 
leather, cannery, radio, dyeing and dressmaking trades 
have made the Government, naturally, anxious to retain 
labour support for its industrial code, but it is believed 
that it is beginning to recognise the importance of restoring 
profit-ratios to the entrepreneur. It is suggested that 
as soon as a number of the important industrial codes have 
been signed and delivered the Administration will seek 
to stimulate business by the use of its inflationary powers. 
It has been hinted in one quarter that White House pub- 
licity will seek to convey the impression of partiality to 
labour while extending benefits to the industrialist in a 
more disguised form. In the middle of this week there 
was some reaction in Wall Street on the fall in the price of 
grain. The period for the minimum prices below which 
grain was not allowed to be sold in the Chicago wheat pit 
came to an end on Tuesday night, and on Wednesday there 
was 2 sharp fall in quotations which was only checked by 
the maximum limits of 3-5 cents for daily fluctuations. 
When wheat and rye had fallen the full 5 cents trading 
ceased. The Chicago wheat pit, in other words, became 
paralysed and because of the eagerness of American 
holders to sell, Winnipeg, where prices are below those of 
Chicago, decided to reimpose minimum price pegs. On 
Thursday, however, grain prices rallied sharply, strength- 
ened by the belief in Wall Street that an early de- 
valuation of the dollar is to be expected. The temporary 
strength of the dollar due to a substantial return flow of 
capital is causing some anxiety about commodity prices, 
and the demand for an exchange equalisation fund or the 
immediate stabilisation of the dollar at a reduced gold 
value has been intensified. Meanwhile trade continues to 
show signs of slowing down. Steel production is down by 
4 per cent. to 53 per cent. of capacity. It is therefore the 
general opinion that activity on Wall Street will continue 
to slacken at lower prices. Nevertheless, the continued 
easiness of money, the forthcoming public works pro- 
gramme and expectations of inflation are factors which 
should operate against a serious break in prices and pro- 
duction. 


Home Railway Receipts.—The home railway market 
was pleasantly surprised by the figures of gross traffic 
receipts during Bank Holiday week, published by the 
railways on Wednesday afternoon. The pre-Bank Holiday 
week figures, with their colourless showing by comparison 
with the corresponding returns for 1932, were difficult to 
reconcile with the railways’ ex cathedra statements re- 
garding greatly increased holiday traffic. The succeeding 
week’s figures, however, were sufficiently good to suggest 
that, during the whole holiday period, the railways had 
not merely attracted new passenger traffic to compensate 
for lower average fares, but had scored a net gain. Taking 
the figures for the last three weeks together, the follow- 
ing comparisons with the corresponding weeks of 1932 
emerge :— 


THREE Weeks EnpEp Avcust 13, 1933, ComparED SAME 
Weeks, 1932. 


(000’s omitted.) 














Increase (+-) or Decrease (—) | L.M.S.R. | L.N.E.R. | G.W.R. S.R 

£ £ £ £ 
PASSENZETS ..........eeeeererecescereeees + 83 + 42 + 15 + 45 
General merchandise .........+.+++++++ + 97 + 51 + 57 + 6 
Coal and COK€ — .......sseceeeeeeeeeeees — 86 — 3s —- 13 - 9 
All railway traffic.............000000++ + 94 + 59 + 59 + 42 
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There is a certain correlation between the ‘* merchandise ”’ 
and *‘ passenger ’’ figures, for the measurable improve- 
ment in trade and employment, during recent weeks, may 
have induced many people to take an August holiday who 
would otherwise have stayed at home. The fact that only 
£16,000 of the total three weeks’ increase of £185,000 in 
passenger revenue on the four systems was actually ob- 
tained during the week immediately preceding Bank 
Holiday, against £116,000 on Bank Holiday and the six 
subsequent days, may tempt some investors to assume 
that the lion’s share of the traffic ‘* gain ’’ was due to day- 
excursion traffic on Bank Holiday itself, rather than longer 
period bookings in what is normally the busiest holiday 
week of the year. Before this, or any other conclusion, 
however, can be accepted, even with reserve, it is neces- 
sary that the market should know much more regarding 
the composition of the weekly railway figures. Are week 
to week comparisons likely to be substantially affected by 
the possibility, e.g., that large accounts from travel 
agencies, etc., may not always be collected on the same 
day in each calendar month? It would be advantageous 
to all concerned if the railway statisticians would depart 
sufficiently from their tradition of Olympian reticence to 
allow the market to understand the nature of the figures 
on which it must perforce rely. 


Argentine Railway Outlook.—The firmness of Argen- 
tine railway stocks in recent weeks, apart from a setback 
on last month’s “ inflation ’’ scare, is a recovery-dis- 
counting phenomenon, pure and simple. The gross traffic 
figures of the four largest railways for the financial year 
to June 30th last were scarcely calculated to arouse en- 
thusiasm, as the following table suggests :— 


(FrnancraL YEAR Enns JuNE 30th.) 











B.A. Gt. Central B.A. B.A. 

Southern. | Argentine.| Pacific. Western. 
= | ; prpemnges 

(£'°000). (£'000). | (£°000). | (£'000) 

*Groas rail receipta, 1932-33 ............ 10,559 9,326 5,727 | 3,538 
Compared 1931-32 ......... ee : aa ai —s at Pte =| ye 
BE RII, BORSA ccccies ccsnessesceseses 1,125 1,022 = 384 
Amou 4-235 - 2 26 

Compared 1932-33 .......+. et ta | , a ne 
*Net revenue, all sources, 1931-32...... 3,321 3,186 1,473 1,026 
Bxchange losses, 1931-32 —............0ee 1,159 1,014 476 | 323 





* Converted at par of exchange, viz.: 47-619d. per gold peso. 


The most striking feature of the figures is the unequal 
distribution of the decline in receipts, in 1932-33, be- 
tween the four lines. ‘The Buenos Aires Great Southern 
and its related company, the Buenos Aires Western, 
suffered only a modest drop in takings, as compared with 
those of 1931-32, but the loss on the other two lines—par- 
ticularly on the Central Argentine—was much more dis- 
quieting. Although the returns for the first few weeks of 
each financial year, when seasonal tendencies make for 
quietude in Argentine trade, are of limited utility as a basis 
for generalisation, the latest returns for 1933-34 suggest 
that the Great Southern is still showing a tendency to run 
ahead of the other lines, while the Central Argentine has 
not succeeded in checking the disquieting ‘‘ leakage ’’ of 
revenue. It is, naturally, impossible to assess the net re- 
sults for the past year without knowledge of further reduc- 
tions in expenditure, the policy followed as regards main- 
tenance, and, particularly, the extent of each company’s 
exchange losses. In 1931-32, it may be recalled, exchange 
losses, on the average, absorbed nearly one-third of 
the net revenue of the four lines. Prima facic, these losses 
should have been somewhat less considerable during the 
twelve months ended June 30th last, for the average ex- 
change rate of the peso was about 413d., i.e., about 5d. 
higher than the average for the previous twelve months. 
The dates, rates and amounts of actual remittances, how- 
ever, cannot even approximately be guessed at, in view of 
the wholly abnormal conditions of ‘‘ controlled ’’ exchange 
which prevailed during the greater part of the period. 
Broadly speaking, however, it may be assumed that all 
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the companies, except the Buenos Aires and Pacific, 
should be in a position to meet their debenture interest. 
There is no question, of course, of any preference dividend 
on the B.A. Pacific, and the possibility may be ruled out 
also as regards the Central Argentine. Whether the Great 
Southern and the Western will pay any part of their — 
ference dividends (which were ostensibly postponed, i 
the first place, on account of the difficulty of obtaining the 
necessary sterling) is an open question. Some dividend 
has certainly been earned, but the conclusion of the Anglo- 
Argentine Trade Agreement has not yet produced any sen- 
sible easement of the remittance problem, and there are 
weighty arguments in favour of a conservative profits’ 
distribution policy, for the time being, even on the best 
lines. In no case can ordinary stockholders hope to re- 
ceive a penny of dividend this year. The quotation of 
prices ranging from 23 for Pacific ordinary to 404 for 
Great Southern ordinary, shows that the market is think- 
ing mainly in terms of earnings’ figures twelve months or 
two years ahead. For the moment, the railways are in 
the grip of forees which the most efficient management 
cannot control. 


The Gold Clause.—In a recent ‘‘ Note ’’ on Cuba’s 
repudiation of the Gold Clause (see the Economist, 
August 5th, page 286) we observed that the time 
appeared opportune for the formation of a strong inter- 
national committee to investigate all cases of default on 
gold or exchange clauses. A Dutch correspondent writes 
to point out that a body, with international membership, 
was formed at Bale on June 30th last. Its establish- 
ment was the result of a meeting called on the initiative 
of the Association Suisse des Banquiers, attended by 
delegates representing the following bodies: Association 
Belge pour la Defense des Detenteurs de Fonds Publics; 
Association Nationale des Porteurs Francais de Valeurs 


Mobiliers; Vereeniging voor den Effectenhandel; and 
Association Suisse des Banquiers. The Committee was 
charged to ‘‘ make all necessary studies, and take 


measures for protecting in every possible way the interests 
irity holders, which have been affected in conse- 
quence of the repudiation of the Gold Clause by various 
debtors.’’ Our correspondent declares that the Com- 
mittee. since its formation, has been energetically apply- 
ing itself to the study of practical measures for the pro- 
tection of bondholders. Its character, however, is scarcely 
‘ international ’’ in the sense in which we used the term 
in our article. Membership of the Committee is confined 
entirely to representatives drawn from European coun- 
tries still on the gold standard, who, if the phrase may be 
allowed without reproach, have a vested interest in the 
maintenance of the Gold Clause as an appanage of the 
gold standard. It is difficult to see how representatives 
from Great Britain could adhere to such a body, and how, 
in the absence of any spokesman for the world’s leading 
investment centre, the Committee can have a comprehen- 
sive international character. It may be contended, of 
course, that Great Britain is, by the decision of her 
Government, an interested party ‘‘ on the other side,’’ 


but this does not lessen the difficulty that her absence 
must entail. 
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The Roumanian Default.—Even in this age of default 
it would be difficult to find a debt contract treated with 
greater levity than in the moratorium decree of the 
Roumanian Government. The transfer of all sums abroad 
by the State and public bodies is suspended. The authori- 
ties will deposit the sums due in lei in the National Bank 
and “‘ will thus consider themselves freed of their obliga- 
tions until such time as the creditor countries make it 
possible through the easing of commercial relations to 
obtain foreign currency with which to effect the transfers.”’ 
Thus, the foreign bondholder, in effect, is to be held as 
a hostage in order to secure tariff concessions from the 
creditor countries. It is scarcely surprising that the 
Roumanian decree has created an unpleasant impres- 
sion in the City. Some relief for the Roumanian 
Government was expected, but it is not understood 
why the Government should have suddenly suspended 
all negotiations with the bondholders. Last winter the 
bondholders agreed provisionally to the suspension of 





sinking fund payments, but rejected the Roumanian pro- 
posals for a 50 per cent. reduction in interest payments 
on all loans except the 4 per cent. Extefnal Loan of 1 
The Roumanian Government thereupon reserved the right 
of modifying the debt service in September, 1933, with a 
view to securing a total alleviation of about 3,000 million 
lei. As the suspension of sinking funds would have saved 
only about 1,533 million lei it was evident that the 
Roumanian Government had in mind a reduction in in- 
terest on the 7 per cent. stabilisation loan and other 
issues. It was, however, cause for satisfaction that 
the Government was prepared at that time to enter 
into an agreement for technical collaboration with the 
Financial Committee of the League of Nations. A draft 
agreement with that body was actually drawn up. Now, 
however, the Government refuses to accept a League in- 
vestigation into the economic position of Roumania on any 
terms. The technical occasion for the default also calls for 
comment. In the 1933-34 Budget, the Roumanian Govern- 
ment had estimated an increase in Customs receipts of 
1,301 million lei and it declared that the debt service would 
not be met if the Customs revenue did not reach that 
fictitious total. When the returns revealed the absurdity 
of the estimate, the Roumanian Government thereupon 
declared that the foreign debt service could not be met. 
Actually the amount of 1,301 million lei was the figure of 
relief which the Roumanian Government had refused at 
the Paris Conference. The Government, however, has now 
gone much further than its original proposals, which would 
have allowed a transfer of 50 per cent. of the debt service 
with 100 per cent. on the 4 per cent. External Loan of 
1922. The fact that the service is to be paid in lei into a 
blocked account in Roumania is cold comfort for the bond- 
holders, for there is no guarantee that the money will not 
be used for domestic purposes. The bondholders would be 
wise to request their Governments to bring pressure upon 
the Roumanian Government to transfer whatever surplus 
is permitted by the export trade. Recently the export 
surplus has been fluctuating between 250 millions and 
300 million lei per month. The total service of all foreign 
debts would require about 530 million lei per month. It 
is obvious, therefore, that a transfer of 50 per cent. of the 
service could still be arranged. The public debt of 
Roumania at the end of last year was over 141,000 million 
lei, of which 126,800 million lei was in foreign curren- 
cies. The following table shows the present market quota- 
tions of the sterling issues :— 


Qv) 


1933 Closing Prices. 

High. July 14. Aug. 15. 
DEED. -Sipsbscssensscusoanes aKa 21 25 
4%, External, 1922 ......... 57} 50 45 
4% Consolidated, 28} ...... 29 28 24 
7% Stabilisation ............ 61 58 44 


The prices ruling before the moratorium decree indicated 
that the market was not unprepared for a default, but it 


was certainly not prepared for complete repudiation of | 


transfer liability, despite the German semi-precedent. 


| 
} 
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———— 





Greek Debt Position.—Roumania has not been alone 
in disappointing her bondholders this week. The Council 
of Foreign Bondholders and the League Loans Committee 
have been unable to see their way to recommend the latest 
offer by the Greek Government regarding payment of in- 
terest on its external debt. In a statement issued on 
August 10th, these bodies recall that in the financial year 
1932-33 the Greek Government paid only 30 per cent. of 
the interest on its external long-term loans. Discussions 
have recently been carried on with the Greek Ministers of 
Foreign Affairs and Finance, resulting, after prolonged 
negotiation and several smaller offers, in a proposal to 
meet 224 per cent. of the interest for the financial year 
1933-34 and 274 per cent. for the financial year 1934-35, 
or in certain contingencies, possibly 32} per cent. in the 
latter year. According to M. Tsaldaris, the Greek 
Premier, the latest proposals of the bondholders were that 
they should receive during the current year 25 per cent. for 
the first six months, and 30 per cent. in the second six 
months, while next year the payments would be 35 per 
cent. and 40 per cent. respectively for the half years. The 
question whether arbitration should be sought on the 
amount of the percentage was raised by the Greek Govern- 
ment, but the bondholders have not approved this sugges- 
tion. Bondholders will doubtless support their representa- 
tive committees in a firm stand against terms which 
appear, prima facie, inadequate. 


Building Society Interest Rates.—In view of recent 
comment (not always well-informed) on the subject of 
building society rates of interest, we commend to our 
readers the following table, which summarises the current 
practice of twelve of the largest societies in the country. 
These societies, in 1932, held 61 per cent. of the total 
assets of the building society movement. The table also 
sets out the restrictions on new deposits and shares which 
many societies have deemed it necessary to impose. 


Interest Rates. 


Restrictions on New Business. 











Society. Paid to Paid ,,,|Charged | 
De- Share- see Deposits Shares 
post- holders Mort- ’ ; BS 
tors. "| gagors. 
——— ——— 
“* Halifaz-Abbey- % % % 
London” Group : 
PRO cunbtncessnsess 3 ° Xa)| Maximum £500 Paid-up shares 
| closed temporarily 
Abbey Road ......... 3 4 5(>) [Maximum £50 new,| No new 
£250 old depositors} investmente (e). 
Co-operative ......... 3 3h 5 Up to £500 £50 only 
I i ccstesiaials None 3} 5(c) Maximum, £50 new, 
£250 old members 
Westbourne Park.... 3 4 5 £100 limit No restriction 
WORREEA. coxscssccece 3k 4 id) £50 new, No new invest- 
£250 old (f) ments ; £250 limit 
old 
Other Societies : 
Bradford Third ...... 3 xy) 5 £200 per depositor, £100 per 
per annum shareholder, per 
annum 
Huddersfield ......... 3 4 5 Up to £100 only | Temporarily closed 
(A) 
Leicester Permanent 3 32 5 £1,000 limit No restriction 
ID sscccmanons 3 4a) 5 Up to £1,000 New accounts £50; 
old not increased 
more than £50 
Bradford Second .... 3 3} 5 Up to £100 £100 only. 
Leeds Permanent ... 3 3 to 4 5 Small sums of ) 
(j) any amount 





* Various. For regular savings subscriptions for £120 shares, at 10s. every four weeks, 
3} per cent. is paid, plus any bonuses declared at general meeting. (a) To occupier- 
purchasers of private dwelling-houses. (+) From June 1, 1933, for owner-occupiers of 
private dwelling-houses only, Others pay 5$ per cent. (c) To owner-occupiers. (d) In 
approved cases. (¢€) Members with accounts opened before July 11, 1932, may invest 
not more than £250. (f)Also Savings Bank Department, Is. to £1,000 at 3 per cent. 
(g) And profits. (4) Subscription shares at 34 per cent., with a yearly bonus, restricted to 
5 shares only. (1) Plus bonuses. (j) £500 may be invested every calendar month at 3} 
per cent., while £4,850, at one, two or three months’ notice on either side receives 3 per 
cent. For small fixed and systematic payments, 4 per cent. is allowed. 


The table suggests that something approaching uni- 
formity of rates is being secured among the largest insti- 
tutions. The old basic 6 per cent. rate for approved new 
mortgages in the Metropolitan area has completely gone, 
and the standard figure, both in London and the provinces 
is now 5 per cent. for the societies’ best clients, namely 
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owner-occupiers of private dwelling-houses. For deposits 
with building societies, the normal rate is now 3 per cent., 
and though there is greater variation in the rates allowed 
to shareholders, it is rare to find a maximum of much more 
than 4 per cent. actually paid. As recipients, however, are 
not charged with income tax, it is clear that even these 
reduced rates would be sufficient to deluge the societies 
with unwanted money in the absence of restrictions on 
deposits and new shares. The two last columns of the 
table, indeed, forcibly suggest that the potential demand 
for investment and deposit facilities is much greater than 
the supply. Of the twelve societies, none is prepared to 
receive unlimited new deposits, while only two have placed 
no restriction on the taking-up of new shares. There is no 
sign, however, of any effective co-ordination of policy as 
regards the fixing of limits. The maxima for new deposits 
range from nil to £1,000, while two societies put no restric- 
tion on the total, but limit the amount taken during a 
given period. Four societies (including the two largest), 
have effectively suspended the regular issue of shares to all 
and sundry. ‘Two societies have imposed no restriction. 
Between these extremes, many societies have endeavoured 
to limit new subscriptions to the smaller type of investor, 
with about £50 to £100 as the most common maxima. All 
the societies, of course, are constantly replenishing their 
loanable funds out of principal and interest payments by 
existing mortgagors. 


E. K. Cole Affairs.—Shareholders in this company of 
radio manufacturers were unpleasantly surprised by the 
tenor of its last report. The company’s prospectus, pub- 
lished in December, 1931, 
of 40 per cent., which was subsequently paid. On Febru- 
ary 5, 1932, a fire occurred at the company’s works, but 
the chairman lost no time in declaring that he 


* con- 
fidently expected ’’ that the works would be 


running 


normally ‘‘ within ten days,’’ and that ‘* all valuable 
records, accounts and designs were untouched.’’ At a 


meeting, held five months after the fire, shareholders 
were informed that turnover from February to June, 1932, 
had exceeded that of 1931. They were therefore unpre- 
pared for the tidings, on August 2nd last, that for the 
sixteen months to the end of May, 1933, after deduction 
of income tax, depreciation and fees, the company had 
made a net loss of £22,600, against a net profit of 
£106,044. The report, most strangely, attributed the 
serious decline in revenue ‘‘ particularly ”’ to the fire in 
February, 1932. At the annual meeting on August 10th 
Mr W. S. Verrells amplified this statement by the dis- 
closure that models and plans for 
gramme had been destroyed. The 
new models had been abandoned and only one new 
model produced. It is difficult to see any possible re- 
conciliation of this explanation with the categorical state- 
ments made immediately after the fire, except on the 
supposition that the latter were published after an in- 
adequate ascertainment of the actual damage. If so, 
why did the board subsequently keep shareholders in the 
dark as to the real facts for a period of eighteen months? 


the new season’s pro- 
idea of producing four 


The Oil Industry Code.—We have had an opportunity 
of reading the new oil industry code which was submitted 
by General Johnson, Chief Administrator of the Industrial 
Recovery Act, to the oil industry at Washington on 
July 31st. It is a lengthy document with six articles 
and about thirty rules governing what is called ‘ 
competition.” Any violation of the rules of conduct, 
which are somewhat reminiscent of a Boy Scout Associa- 
tion, would presumably subject the offender to boycott 
or worse. Seeing that the rules enter into such details 
as the prohibition of lotteries, prizes, wheels of fortune 


and other games of chance in connection with the sale | 
it would seem that the | 


of petroleum and its products, 
fervour and loyalty of a group of Nazi storm troopers 


forecast an ordinary dividend | 


* fair | 





| ployers or their agents. 
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would be required to secure its complete observance. 
The economics of the code are also of a rudimentary 
kind. Refiners, distributors and retailers, under Rule 8, 
are not allowed to sell any petroleum product below the 
cost of manufacturing or importation plus reasonable 
marketing expenses and overhead charges, but nothing is 
said about the fixing of the prices of the crude oil. The 
maximum hours of work laid down vary from 386 to 40 per 
week, but executives and their immediate staffs and 
pumpers of “‘ stripper ’’ wells who are located so as to 
make relief impracticable are exempt from these pro- 
visions. ‘The minimum wages laid down vary from 40 
cents to 47 cents per hour and the wee kly earnings for a 
40-hour week from $16 to $18.80. It is provided that 
employees shall have the right to organise and bargain 
coliectively through representatives of their own choosing 
and shall be free from constraint and coercion by em- 
The general economic control of 
the oil industry is sweeping. The President is to have 
powers to limit imports and restrict production. The re- 
quired production is to be estimated at intervals by a 

Federal agency "’ and is to be equitably allocated 
among the several States. The sub-division into pool 
and lease quotas of the production allocated to each State 
is to be made within the State. As regards refining, the 
‘* Federal agency ’’ is to divide the country into eight re- 
fining districts and to suggest a proper relationship 
between the inventories of gasoline and the sales thereof 
in each district. The working of the whole code is to be 
supervised by a planning and co-ordinating committee, 
consisting of nine members representing the industry and 
the National Recovery Administration, which will appoint 
sub-committees for each refining district to secure the 
required ratios between gasoline inventories and sales. 
The industry remains sceptical of the practicability of the 
code, which will in all probability be ineffective unless the 
Government fixes the prices of crude oil and refined oil 
products. Rumour has it that General ‘‘ Ironsides 
Johnson is contemplating even this drastic step. 


” 


Industrial Profits.—We received 160 company reports 
in July, showing an aggregate fall profits of 1.46 per 
cent. by comparison with the previous vear. 
pares with 214 reports received in June, 
of 1.46 per cent. 


This com- 
showing a drop 


No. of Rise or No. of Rise or 
Reports Pub- Com- Fall in Reports Pub- Com- Fail in 
lished in panies. Profits.* lished in panies. Profits.* 
1931— % 1932— % 
December .... 157 — 68-54 October........ 123 +19-99 
1932— November ... 173 — 2:69 
January ...... 127 19-65 December 176 = -- 7:93 
February .... 211 6°81 1933— 
March ........ 210 13°37 January ...... 99 —14-59 
April... .. 244 —13-66 February 192 - 5:27 
TENG visvarccss 196 53:30 Mareh.......... 27] 6-56 
PUNO iis ci cccees 255 ~21-80 BPR se ccc cs 185 8-64 
2 152 — 354-31 MOY ccscucecees’ QOS 2°26 
August......... 69 —26:°66 PUNO ssc censcees 214 1-46 
September... 82 15-69 PONY cccsexccss 160 A0) 


* After payment of debenture interest. 


The total profits shown by the reports issued in July, 1933, 
were £8,139,950, compared with £8,409,429 for July, 
1932. Brewery ee earnings showed a fall of no more 
$ per cent., but thirteen trust companies revealed 
aggregate net ne fits nearly 20 per cent. down compared 

Distillers profits were only slightly down 


Harland and Wolff. greatly r 


reduced 
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debit figure, while Grovesend Steel and Tinplate effected 
an “‘ excellent recovery.’’ The profits of Furness Withy, 
International Tea, Montague Burton and Union Cold 
Storage were all lower, but Anglo-Persian Oil earnings 
advanced. 


Revival in Gold Mining Shares.—Shareholders in gold- 
producing companies, writes our mining correspondent, 
who have resisted numerous temptations to sell during 
the past few months can now congratulate themselves on 
their courage—or obstinacy. During the last few days 
a revival of interest in this market has established new 
high levels for a number of shares. In some cases the 
movement is attributable to favourable news relating to 
properties. The predominant factor, however, has been 
the sterling price of gold, which has risen this week to over 
125s. per ounce, the highest level recorded since the end 
of last year. Much uncertainty has been removed, also, 
by Mr Havenga’s explicit statement regarding the taxa- 
tion requirements of the Union Treasury, from which it 
is clear that the companies will secure the benefit of any 
increase in the price of gold, less the normal 20 per cent. 
income tax. The finance houses, taking. heart of grace, 
have proceeded to float numerous mining and prospecting 
concerns. Good developments have been reported in re- 
spect of Grootvlei, the two Daggafonteins, the Vogelstruis- 
bult, the East Rand Proprietary and one or two other pro- 
positions. In the case of East Geduld, the market is 
undecided whether to attribute recent buying of the shares 
to a similar cause or to extension of the treatment plant. 
West Australian gold-mining shares similarly, after a 
period of comparative neglect, have returned to the lime- 
light, helped by the increasing profits reported by Lake 
View and Wiluna, and by the latter’s scheme for clearing 
off the notes of the Australian company and providing for 
future capital expenditure. The shares of the Indian gold 
mining companies have been absorbed on a large scale in 
anticipation of the increased interim dividends which may 
be expected towards the end of the current year. Indi- 
vidual centres of interest have been Cam and Motor in 
Rhodesia, Blackwater in New Zealand, and St. John 
del Rey in Brazil. West African descriptions have re- 
mained rather in the background, though encouraging de- 
velopments have been reported by the Bibiani, which has 
a trial treatment plant in operation. The doyen of the 
group, Ashanti Goldfields, however, has suffered from a 
lack of encouraging news. The appreciation in the shares 
of operating concerns, naturally, has been reflected in 
those of holding companies such as Central Mining, 
‘ Johnnies,’’ Union Corporation, Rand Mines and General 
Mining. Operators who take a favourable view of the 
outlook for gold shares—not, apparently, without reason— 
may tend increasingly to the view that ‘‘ Finance ”’ shares 
offer appreciably less risk, as a holding, than those of 
individual mines. 


Actuaries’ Investment Index.—The Actuaries’ Invest- 
ment Index, for once, does not this week afford a complete 
measure of the movements of equity shares. The tend- 
ency of the market to lapse into a condition of holiday 
quietude was, in fact, interrupted on Wednesday by a per- 
ceptible recrudescence of interest. The subsequent rise 
in quotations is not fully reflected in the Index, which is 
based on official prices ruling on Tuesday in each week. 
The figures make the following showing :— 


ORDINARY SHARES. 


Prices (Dec., 1928 = 100). Yields (%). 














Group, and No. of Seourities. a ea 
— —_ Aug. 8, | Aug. 15, —_ Aug. 8, | Aug. 15, 
1933. 1933. 1933. 1933. 1933. 1933. 
Home Rails (4)......--.+0+ee+++s 49-5 714-7 76°4 2-97 1-68 1-55 
Electric Light (14) .......--+- 112-8 | 121-4 | 122-0 | 4-44 4-17 4-16 
IONE ccnccnvenasbvccvire 20-1 23-1 23-0 1-27 1-24 0-79 
ED ccicsscniesnenenentioy 70-7 78-1 77°8 4-95 4-44 4°46 
Insurance Companies (24) ... 93-4 103-5 103-5 4°44 4-ll 4-11 
LC) = 53-8 63-5 62-0 3:27 3-75 3-86 
Miscellaneous (49) ......+--++. 48-4 57-9 58-0 4-32 3-59 3-58 


—————————— CO 
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The rise in home rails has continued, and a steady volume 
of investment orders has been forthcoming for electric 
power shares. The worst showing is made by the index for 
oil shares, which lost, in the week ended August 15th, 
its average gain over the previous seven days. The com- 
plete Index, which embraces 142 industrial shares, 
remained unchanged, during the week ended August 15th, 
at 66.9, but, for the reason mentioned above, would have 
recorded a measureable gain on a later computation. 
Altogether, the behaviour of the market, in a period of 


seasonal interruption to normal business, is highly 
encouraging. 
Insurance Share Index.—A further improvement 


occurred in the second quarter of this year in the market 
quotations for insurance shares, as is shown by the course 
of our Insurance Share Index. The following table por- 
trays the course of a hypothetical investment, in 1913, of 
£1,000 in the ordinary shares of each of 25 leading 
companies. The figures are based on the mean of the 
highest and lowest prices in each year, except in the case 
of the last three columns, which relate to the middie 
market prices on the dates specitied. Where an issue of 
bonus shares has been offered, due allowance has been 
made by assuming that the rights are sold and the pro- 
ceeds utilised to purchase an additional holding in the 
original shares. 


SHARE INDEX, 
(1913 = 1,000, in every case.) 














Deo. | Mar. | June 

1929. |} 1930. | 1931. | 1932.] 30, 31, 30, 

1932. 1933. 1933. 

IND: \inanitnitiondbinanmaubeananataiuaan 1675 | 1588 | 1475 | 1638 | 1848 | 1890 | 1995 
EE. cin cedunesieenhinnuntnisbadeeseuneinl 3532 | 3222 | 2809 | 3000 | 3174 | 3301 | 3428 
Caledonian cee kiebheieeeiunipeeantunkk 5700 | 4702 | 4041 | 4183 | 4529 | 4277 | 4340 
Commercial Union ...........ccccsseess 4545 | 4179 | 3540 | 3352 | 3570 | 3570 | 3918 
Employers’ I ae sihebeiniiabiissienieainat 2725 | 2636 | 2068 | 1775 | 1802 | 2162 | 2432 
Equity and Law 2009 | 1864 | 1866 | 2076 | 2455 | 2768 | 2901 
General Accident 8133 | 7983 | 7189 | 7250 | 8266 | 8533 | 9599 
Gresham Fire .... 2872 | 2251 | 2248 | 2118 | 2381 | 2619 | 3333 
Gresham Life . 4030 | 5015 | 4336 | 3710 | 3908 | 3908 | 4152 
Guardian .... 2596 | 2558 | 2340 | 2538 | 2961 | 3064 | 3282 
Legal and General . 6536 | 6776 | 5696 | 5678 | 6557 | 7869 | 8087 
Life Association of Scotland 1989 | 1801 | 2036 | 2080 | 2187 | 2473 | 2663 
London and Lancashire 4548 | 4327 | 3731 | 3808 | 4269 | 4539 | 4539 
London Assurance .............. 2126 | 1910 | 1653 | 1783 | 1989 | 2183 | 2353 
North British and Mercantile ...... 4514 | 4309 | 3857 | 3990 | 4395 | 4522 | 4777 
BIEN civaihhneiidssurtenivsnddosaenns 2011 | 1884 | 1700 | 1904 | 2149 | 2179 | 2090 
PEE cupicuieninebituisvenishonentas 1945 | 1818 | 1569 | 1666 | 1962 | 2097 | 1894 
DEEN. wupansscinetusuhacentanenesens 2163 | 2227 | 2027 | 2146 | 2470 | 2782 | 2830 
eee | 3227 | 3114 | 2772 | 2896 | 3204 | 3450 | 3943 
DUNE cdndidhhubinteibhyieinbeesseukiwnee’ 2882 | 2731 | 2460 | 2464 | 2667 | 2602 | 2731 
J eae 2680 | 2697 | 2352 | 2583 | 2809 | 2809 | 3258 
Scottish Union and National ...... 5213 | 4741 | 3928 | 3803 | 3993 | 4141 | 4437 
EIEN chiadinevannhiecemiensnceniresat 2853 | 2729 | 2347 | 2364 | 2756 | 2844 | 3067 
SIE -Scrninkvennieesorsoeteniieecnees 2237 | 2131 | 2023 | 2040 | 2267 | 2317 | 2217 
SS ee eee 3041 | 2685 | 2441 | 2731 | 3092 | 3298 | 3195 
IO: cicicsisinieeenaies 3431 3275 2900 2943 | 3266 | 3448 | 3658 


The favourable post-war experience of holders of insur- 
ance shares is strikingly demonstrated by our Index. An 
average holding in the 25 shares specified, worth £1,000 
in 1913, had a value of over £1,700 in 1920 and nearly 
£3,660 at the end of last June. 





Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following companies: 
Mitchells and Butlers, and Watney Combe Reid. At the 
meeting of Watney Combe Reid, Colonel Serocold referred 
to the allocation of £300,000 to property improvement 
reserve, which had been made in spite of reduced profits. He 
explained that out of the large number of houses owned by 
the company, built mostly during the nineteenth century, 
a certain number became worn out structures and had to 
be rebuilt. The correct financial method of achieving that 
object was to apply the money year by year out of ‘funds 
set aside for that object. At the meeting of Mitchells and 
Butlers, Sir W. W. Butler warned shareholders that in 
consequence of the current demand by the United States 
for hops, it was thought that within the next few months 
a large portion | of the growing crop of English hops, and 
also next year’s crop, might be sold out of the country 
before English brewers’ requirements had been met. 


August 19, 1933. | 


THE WEEK IN THE MARKETS. 








THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 
TickEr. Account. 
August 29. August 31. 


THE markets, at the outset, threatened to relapse into 
characteristically dull August conditions, but investment 
demand proved sutticiently active to maintain most prices 
and appreciably to enhance those of selected industrials. 
Some of the dullness of the two opening days, indeed, had 
no more substantial cause than the holiday closure of 
European bourses. ‘‘ Recovery ’’ shares, rather than gilt- 
edged stocks, held the centre of the stage, with home rails 
in the lead. The market for gold-mining shares filled a 
similar réle in the more speculative sections of the 
‘* House.’’” August is a month traditionally devoted to 
‘* taking a view,’’ and though the majority of investors 
appear in no hurry to commit themselves heavily to any 
policy, for the moment, the firm undertone of almost all 
markets suggests that the autumnal resumption of normal 
business should start under satisfactory auspices. 

Quieter conditions prevailed in the Gilt-edged market, 
and price movements were narrow. Canadian and 
Austrian scrip were subjected to mild profit-taking. A 
new Kenya 8} per cent. loan, 1957-67, placed privately at 
984, was dealt in at 99-993. Australian stocks held their 
ground, but interest in India loans was not stimulated by 
the publication of the report of the Committee on Indian 
Reserve Bank Legislation. The foreign bond market was 
affected first by the announcement, last week-end, of the 
breakdown of the Greek debt negotiations, and on Tuesday 
by the Roumanian Government's moratorium declaration. 
All the latter Government’s issues were marked down, 
though actual selling was confined mainly to the 4 per 
cent. Consolidated and the 7 per cent. Stabilisation Loans, 
which fell 4 and 7 points respectively on Tuesday. Among 
South Americans, San Paulo 7 per cent. Coffee Loan was 
in demand on satisfactory news relating to the half-yearly 
drawings. 

Home railway stocks, after a quiet opening, became 
one of the most active markets on the whole Stock Ex- 
change on Wednesday, after publication of a batch of 
traflic returns well above the general expectation. The 
figures are discussed on page 372. Southern Preferred 
again led the price advance, and the preference and 
guarantee issues of all the companies were in firm demand. 
By contrast, foreign rails were dull on relatively small 
offerings of stock, though the market continued to show 
discrimination in favour of Buenos Aires Great Southern 
and Western issues, for reasons suggested in our analysis 
of the Argentine railway position on page 373. 

Trading for the new account in industrial shares opened 
cheerfully, though business remained on a restricted 
scale. Demand, however, tended to broaden in mid-week, 
though investors continued to display marked selectivity. 
Brewery shares were more favourably regarded. Guinness 
rallied on the avoidance, temporarily at least, of civil 
troubles in Ireland, and ‘* knowledgable ’’ buying of Dis- 
tillers from Glasgow found London somewhat short of the 
stock. Iron and steel shares were steady, on a small 
business, but Amalgamated Anthracite declined on the 
miners’ strike. Motor shares generally were harder, par- 
ticularly Austin, the disclosure of the company’s 1934 
programme being accompanied by a statement that sales 
had increased in the past year by over 17,000 cars, with 
an increase in overseas demand of 60 per cent. Invest- 
ment inquiry for electric supply shares was quiet but 
steady. Tobacco shares, particularly Imperial, were in 
favour on the appearance of a press advertisement sub- 
stantially confirming market reports of a trade agreement 
to ameliorate the coupon “‘ war.’’ Unofficial reports of 
an impending truce in another ‘‘ war,’’ however, were, 
unhappily, contradicted, and newspaper shares conse- 
quently, remained a weak market. The maintenance of 
store company interim dividends created a good impres- 
sion, and encouraged a moderate demand for the leading 
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issues, especially Marks and Spencer. Textile share prices 
showed no material alteration, though rayon shares made 
a slight response to encouraging trade reports. London 
Brick resumed their advance, and Turner and Newall were 
firm. Triplex Glass, however, receded on a dividend below 
the more optimistic market estimates. Bank shares had a 
dull appearance, but insurance shares again maintained 
a firm front. 

The closure of the most important Continental centres 
at the beginning of the week gave the oil share market a 
dull air. Subsequently, the leading shares remained 
steady, despite the news of an increase of production in 
the United States. Rubber shares were irregular, owing 
to the absence of information regarding the course of the 
‘* restriction ’’ discussions in Holland. The July con- 
sumption returns for America, however, created a good 
impression in the market. Tea shares opened cheerfully, 
but profit-taking gathered momentum as the week pro- 
gressed, and substantial declines were recorded. 

While Paris was closed, London developed marked inte- 
rest in ‘‘ Kaffir’’ shares, following a rise, during the week- 
end, in Johannesburg. Prices showed all-round strength 
on Monday, but the advance tended to slacken next day. 
On Wednesday, the price of gold reached a high level 
for the year, but Paris returned to business as a seller of 
mining shares. The rise thereupon became more discrimin- 
ating, though the turnover remained substantial. The 
gold share market position is dealt with in a Note on 
page 376. Copper shares had a downward tendency, on 
the easier trend of the metal, and similar conditions ruled 
in the market for tin shares. 





“ FINANCIAL NEWS"? DAILY BARGAIN INDEX, 


(Approximate number of Bargains recorded in Stock Exchange Lists.) 


Aug. 10, 
1933. 


Aug. 1], 
1933. 


Aug. 12, 
1933. 


Ang. 14, 
1933. 


Aug. 15, 
1933. 


Aug. 16, 
1933. 


Aug. 17, 
1933. 



































Government and 
eo | 

Municipal Loans | 1,391 1,119 1,434 1,101 | 1,321 1,274 
Transport, Com- 

munications, and | | 

Public Utilities 1,016 1,073 | 1,522 1,040 | 1,206 1,157 
Commercial and | 

Industrial® ...... 2,185 2,358 | 2,421 2,073 | 2,342 2,335 
Banks, Insurance , 

and Financial ... 482 586 3 | 670 520 566 548 
Mines (including g 

Nitrate) ......... 1,390 1,226 5 1,578 1,359 | 1,218 900 
ae 148 164 | 173 124 138 132 
Rubber, Tea and | 

Colles Lacececceees | 488 449 | 594 457| 362 249 

Tele cicus 7,100 7,055 8,392 6,674 | 17,153 6,595 

Corresponding day | 4 oe. ee wa 

BI EE Sccsneasees | 6,267 6,519 | | 7,121 6,186 | 6,855 7,100 

! | i 





® Including iron and steel and breweries, 


“ FINANCIAL NEWS" DAILY AVERAGE OP 30 INDUSTRIAL ORDINABY STOCKS. 





























| 79°0 | 


** FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST STOCKS, 


(1928 = 100.) 
7 a Aug. 10,} Aug. 11, | Aug. 12, | Ang. 14, | Aug. 15,| Aug. 16,| Aug. 17, 
(July 8). | (Mar. 7). 1933. 1933. 1933. 1933. 1933. 1933. 1933. 
81-3 | 65-0 | 78-8 | cloned | 78-7 | 79-0 | 79-3 | 79 6 
j 


(1928 = 100.) 
—— a | Aug. 10,| Aug. 11, | Ang. 12,| Aug. 14,/ Aug. 15,| Aug. 16,| Aug. 17, 
oer felons | 1933. "| 1933."| 1933."| 1933."] 1933.'] 1933."| 1933. 























127°3 | 123°3 | 124°7 | 124-7 | rosea | 124-8 | 124°8 | 124-9 | 125-1 





FOREIGN STOCK EXCHANGES. 
NEW YORK. 


Wall Street showed greater steadiness at the beginning 
of the week than might have been expected, in view of 
the anxiety felt over the Chicago grain market position, 
after the official decision to suspend the ‘* pegging ”’ of 
quotations as from August 15th. The tendency, however, 
to regard the stock markets’ technical position as rela- 
tively strong had short shrift on Wednesday, when prices 
sharply declined on the news that Chicago grain quotations 


(Continued on page 380.) 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 





THE ECONOMIST. 


| Augu 





st 19, 1933. 


Nore.—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 


















{| Prices 
Prices | on oo 
Year 1952. Aug. 15 Name of Security. 
| inclusive). 
die te 
est. { est. | i est. 
} } British Funds. 
a st | I BS) = Consols 24% peace 
o. Me ewneceseeces 
| ‘ne 92+ | Conversn. 2}% 1944-49 
I 30 96§ | Do. 3% 1948-53...... 
102 738 || a | 974 Do. 34% after 1961 
1124) 93 || 1114) 107% Do. 44% 1940-44 ... 
1173 | 99 || 118 | 11st } Do. 5% 1944-64...... 
110$ | 836 | as | tos || Punding 4% 1960-90... 
we i 98% 2% Treasury Bus. 35-38 
1028 | 100 # || 103 | 102 | 3% Treasury Bds. 33-42 
1104 | 89$ || 1108 | 1073 | Victory Bonds 4%...... 
ao | 7 || L02%e| 97% || War Loan3}% after1952 
92¢ | 60% || 89 82 | Local Loans 3% 
6st 36 \ est Sst || India 24% ....-.. 
| 42 82 | 5 Do. 3% 
9334 | 494 905 | 77h || Do. 3§% ....-.--.-0000 
110g | 674 || 111. | 102} Do. 44%, 1958-68 ... 
974 || 117% | 1134)) Palestine 5% 42-67 .. 
873 I 108} | 105. || Ulster 44% 45-75 ..000. 
} 
| Dom. & Colonial Govts. 
107% 75 |, 108% | 104 Australia 5% 1945-75... 
105 82 | 1044 | 101 Canada 4% 1940-60... 
108 914 || 114 | 108% || Gold Coast 44%, 1956... 
1144 | 944 |) 115 | 111g |) Kenya 5% 1948~58...... 
1134 | 934 || 116 | 1114 || Nigeria 5% 1950-60... 
1034 | 58 || 1044 | 101 || N.S. Wales 5% 35-55... 
111} | 84 || 110g | 106 |! N. Zealand 5% 1946... 
1054 | 70 |} 105% | 1028 | Queensland 5% 40-60. 
112$ | 90g || 1124 | 1074 || S. Africa 5% 1945-75... 
104 | 88 |) 104 101 Strts. Sett.44% 35-45... | 
Foreign Governments, 
80 | 55% 944 60 Argentine 4% Resciss... 
103} 76 1034 993 Austrian 6% 1923-43... 
604 25% 71h | 54 Do. 7% Int. red. by 1957 
424 262 504 29% || B. Aires (P rov.) 34% . 
112 | 94 115$ | 108 Belgian 7% red. by 1956 
38. 6C«dS 28 19} , Bulgaria 74% Loan ... 
69 50 78 624 | Brazil 5% Fund, 1914... 
29 8 || 26 112 || Chili 6% (1929) ......... 
484 | 31 || 588) 36$ || China 5% (1912) ...... 
79 | §2 90 67 || Do. 5% (1913) ...... 
108 61} || 105 96} | Czechoslovakia 8% 
864 67 || 84 76 SID Iris wasssevesevnsns 
ist | 35 | 80$| 53 || Danzig 64% ......+-.00 
99% | 79) 104 | 95 | Egypt Unitied 4%...... 
73 | 40 80 | 60 || Estonia 7% 1927 ...... 
84 564 i 96 | 74 Finland 6% 1923 ...... 
28 234 || 26% | 22%)| French 4% (British) ... 
943 | 524 \ 100 | 61 German 7% — .cccccccecee 
864 | 394 || 92 | 41 || Do. 5$% Stg. Bds. 1930 
66 | 20% || 34 ; 23 | Greek 6% Stab. Ln. ... 
8li 26 382 294 Do. 7% le fugee 
70 294 58 | 342 || Hungary 7}%............ 
100 | 64 || 93 | 59 || Japanese 5$% 1936-65 
91 552 || 944 | 57 Do. 6% (1924)...... 
104 34 | 148] 54 | Mexican 5%, (1899) ... 
= _ \ — a — ae oe 
eru © 1922 
8l 52 || 87% 694 || Poland 7% ...... 
364 | 12 284 20 Roumania 4° 6 Cr 
95 | 70 || 98 | 91 Swedish 34% 1908 . soncne 
683 | 44 || 65 | 46 8. Paulo ¢ offee 78% «.- 
7) | 4@§ {| 82! 68 {! Turkish 4% Unified ... 
| | Corporation Stocks. 
69 25 || 738) 35 Berlin 6% 1952-57...... 
1154 | 984 || 116 | 113 || B’mgham 5% 1946-56 
lleg | 994 || 116 | 113% | Bristol 5% 1948-58 ... 
82 404 | 82 60 Dantig FFG o-csccecsces.0e 
108 | 90 \| 1124 | 1054 || E. London 5% 1960-70 
1063 984 || 107 | “eal ea or 54% 1937-52 
90 594 || 88 82 EAMES Gli endceesoucceccs 
it 98 | 111g | 108 || Seine 7% 1935-52 ...... 
Public Boards. 
112 | 91g || 113g | 108 || Central Electricity Bd. 
| | 5% Stk. 1950-70. 
LONDON PASSENGER 
{| TRANSPORT BOaRD— 
a ee 1135 | j 112 || 43% * A reccccsce 
— ewe |) 40 | 6 
on Dc } 2 1178 | Hy \ 
a ae 76 || "oO 
924 | 608 | On| | Met. Wat. Bd. B 3% ... 
117 | 97 |; 1183 lia | Pt. of Lndn.5% 1950-70 | 
| | 
48 22 || 462 | 31 | G. Western Ord, stk.... 
a 23 | 93 44 | L.& N. B'st’n Def. Stk, 
144) 581) 18 | |} Do. 5% Pref. Ord.... 
65 25 || 52} | 27 Do. 5% Pref. 1955... 
334 | 88 | 275 12% Do. 4% 2nd Pref.stk, 
20§| 98 || 2¢ | 124 | LM.S. Ord. Stk. ...... 
39 | 13 || 36 oa 4% & Beet. Stk. 1923.. 
49 244 || «56 4% Pref. Stk..... 
iif Md | 20 | 98 | Southern Def, Stk 
404) 13 49 | 28 Do. 5% Pref. Ord, Stk. 
774 | 34 99 74 Do. 5% Pref. Stk...... 
20/—| 15/3 || 25/14 16/74 | Underground Ord. £1... 
| Dom. & Foreign Rys. 
17. 44 || 26 11} || Antofagasta Ord. Stk, 
26) #7 |} 258) 20 B.A, & Pacific Ord. Stk, 
412} 143 | 44 | 21) |) B.A Gr. Sthn. Ord, stk. 
324 | 134 || 34% | 15} || B.A. Western Ord. Stk. 
42¢ | 14 || 27$ | 6g || C. Argentine Ord, Stk, 
174 | 7% {| 20 | 8 |! O. Uruguay Monte V.. 
294 | Of | 21g | ll || Can, Pacie Com, ($2 a 
81i | 644 |, 80 | 76 | Can, Nat. 1927 Guat.4% 
8} | 28 || 8&| 2 || Cordoba Central Cons.. 
22§ | 153 |} 29 20 | Costa Rica Ord, Stk.. 
40 11 || 26 9 || Entre Rios Ord, Stk... 
63 | 21 |} 4i¢| 212 || Do. 6% Cum, Pref. Stk | 
40 1l |} 28 10 || Do. 4% 2nd Pref. Stk. 
1 | 4 || 22/6 | 10/- i G.W. of Brazil £10...... 
$5} $1 \ Soe $12 || In. Ry. C. Am. No par 


+ Free of Lnacome Tax. 


In calculating yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. 
date the yield includes any profit or loss on redemption ; 





Where stocks are definitely redeemable at a certain 


where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock stands at a 
The return on ordinary stocks and shares is calculated on the dividends paid by the company during the last year. 


discount and the earliest date when the quotation is above par. 


Price, 
Aug. 
8 


1933. 


113 
120} 
107 
117 
78 
86x 
1158 | 


203 
22 
38% 
29 
24 
154 
18 
78 
62 | 
27x | 
224 
324 
264 
le | 
6 


Price, 


Aug, 
15, 
1933. 


106 
103 
112 
113 
113 
103 
108 


113 
1203 
107 


| 117 


78 
87 


Ltt++ 


oPu ce ese 
Sows 3s 8s 8 


115} | 


454 


17} | 


57} 


22 
37 


554 | 


204 | 


98} 


20} 


404 
314 
24 
15, 
do 
78 


27 
22 
314 
264 


$6 


+444, 
* rape 


Rise 


or 
Fall. 


: + 
* pce” ree” 


oe 


Pte ittt++i ti 
~~ 


Ce ed 


-1 


oo oh Ob tm 


Yield. 


nw 
Pp 


~ 


~ 
WANODrnIOUKS~ 


WWE RP BWWWDD WWW WWW wH 
eee 
OOnew 
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a Paoows AWE PWAWWWn eS 


CWOPMAO LOW 
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Boy aw SPOWwWwW 
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12 
Nil 
Nil 


Nil 
Nil 
Nil 


Nil 
18 


Nil 
Nil 
Nil 


Nil 
Nil 
Nil 
5 2 
7 8 
Nil 
Nil 
Nil 
Nil 
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~ 
WAMOOoFfOOWOWoDWOooowwwo 


~ me 
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aoow 


a 
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Prices 
Year 1932. 
High- | Low- 
est. est. 

173 | 7 
343 18 
33/9 | 15/- 

72 6 
112 82 
23/9 | 10/6 

6 1 

7/6 2/3 
9/3 8/- 
= 63 dis 
16/- 2/- 
58/6 33/9 | 
3504 | 235 
65/74| 47/6 
27/74; 21/6 

9% Tt 

534 332 
278 19? 
54 3 
143 95 
16/103; 10/3 
67/93, 45/- 
49/- | 36/63 
100/- | 55/- 

64 St 
1214 92 
58/3 | 41/9 

lt 4% 
80/6 62/74 
294 213 
454 28 
144 98 
419} | 310 
ll# 73 
80/3 56/7} 
25} 16} 
134 93 
228 164 
164, ll 
294 20 
368 26 
184s, 125 
15 98 
17 10 
263 18 
50/- | 30/- 

7 43 

8% 6% 

4% 3 

+ 2% 

44 4 
164 ll; 
247 | 210 
95 63 
14/- 6/13 
22/6 | 11/- 
195 | 146 
125 85 
66 66 
157 125 
251 138 
388 254 | 
17/10%) 10/- 
246 166 
205 155 
326 285 

50 30 
504 323 
11/6 8/14 
180 148 
55 32 
50 20 
175 115 
188% | 140 
19/9 | 10/3 
27 16 
3/73, 1/3 | 
24/9 13/104 
20/- 8/3 
16/6 | 14/- 
84 5h 
9/44, _ 3/53 
25/6 | 13/- 

Sti} 28 
12/6 3/74 

33; 1 

134 + 
17/- | 8/- 
17/3 9/9 
37/- | 16/- 

| 

27/3 | 17/6 
25/6 | 17/10$)| 
6l/- | 44/9 
33/3 | 22/9 

9/1s} 5/- | 
47/9 | 31/- 
58/- | 40/- 
89/- | 62/6 
58/- | 35/6 
30/6 | 20/- | 
47/3 | 35/- 
25/6 | 2i/- 
57/6 | 39/- 
30/104) 22/- 
49/- | 30/- 

8/14; 1/103 
23/6 6/- 

Ted 2d 


-_— 


Prices 
Year 1933 
(Jan. 1 to 

Aug. 15 
inclusive.) 
Hich- | Low- 
est. est. 
20} 1l} 
444 264 
75/- 21/3 
21 4 
100} 68 
34/- 15/- 

74 2 
5/6 3/6 
8/14! 2/6 
15/3 Tédis 
10/9 4/7 
51/3 | 39/- 

3504 | 320 
65/9 | 60/3 
28/6 24/6 
10 74 
503 345 

7 21; 

St 4% 
16 13% 
16/6  12/- 
69/03 64/74 
52/14 46/- 

100/- | 73/9 

cf 518 
134 110} 
55/104 50/- 

7H 8 6% 
81/9, 77/3 
34 29 
453 393 
134, 12% 

435 4034 
12i 10%} 
80/74, 76/3 
27 | 23} 
133 123 
23} 20% 
ls? | 15 
30} 27 
383 334 
185 174 
liz 14} 
17 144 
30%) 258 
&0/- | 50/ 
8 64 
8 78 
44 4 
4% 3 
6% 53 
16% 15ti 
237 201 
694 45 
11/3} 5/9 
16/3 9/- 
217 185 
102 654 
55 39 
155 1354 
243 1904 
350 312 
16/ 10/3 
250 190 
1793 | 1383 
320 275 
55 41 
594 43 
11/9 7/6 
1554 | 1224 
55 464 
26 144 
1624 | 135 
182$ 153 
25/9 | 16/6 
284 20 
3/103) 1/103 
23/- | 14/6 
23/6 | 16/9 
17/3 | 14/9 

8 | 58 
13/- 4/- 
29/6 | 14/6 
90/- | 58/9 
l7/-| 7/6 

33; 1 
15 5 
18/- | 11/- 
18/9 | 15/- 
39/9 | 23/- 
27/14, 22/- 
25/9 | 19/3 
80/6 | 55/6 
46/6 | 29/9 
10/6 | 6/3 
53/- | 39/3 
82/- | 5l1/- 
98/3 | 77/- 
7lj- 49/6 
3l/- , 24/9 
56/6 | 41/0 
32/6 | 22/- 
71/6 | 48/6 
32/- | 23/9 
54/- | 38/- 
10/- 5/9 
26/6 18/9 

8d 4d 
42/9 | 31/- 

lA 6d 


(a) Oalculated on an 11 per cent, dividend basis, 


| Bk, 


| Trans-Oceanic £1 
| Trustees Corp. Ord. ... 


| Australian Estates, &c. 


| Breweries, 
Allsops Ord. £1 


Name of Security. 


Foreign Rys.—cont. 

Leopoldina Ord. Stk.... 
Do. 5$% Cum. Pr. Stk. 
Nitrate Riys. (£10)...... 
Paraguay Cen. D. 
San Paulo Ord, Stk. ... 
Taltal Rly. Ord. £5 ... 
Utd. Havana Ord. St. 


Banks. 
Anglo-French (£1) ...... 
Anglo Internati. (£1)... 
Anglo 8, A £10 £5 pd 

American \ B £1 fy pd 
Bank of N. Zealand £1 | 
Bank of Eng. Stk....... 
Barclay B., (£1) ......... 
Barcel. (Dom. &c.) A £1 
of Australasia (£5) 
Bk. of Montreal ($100) 
Bk. of N.S. Wales (£20) 
British Overseas A £5 
Chtd, of India (£5)...... 
Comcel. Bk. of Aus. 10/- 
District A £5, £1 pd.... 
Do. B £1 fully paid...... 
Eng.Scot.& Aust.£5,£3pd 
Hambros £10, £24 paid 
Hong. and 8, ($125) ... 
Lloyds £5, with £1 pd. 
Martins £20, £24 pd. ... 


| Midland £1, fully pd.... 


Nat. of Egypt £10...... 
Nat. of India £25,£124pd 
Nat. Prov, £20, £4 pd 
Royal Bk, of Scotland 
St. of S. Af. £20, £5 pd. 
Westminster £4, £1 pd. 
Insurance. 
Alliance £1, fully pd... 
Atlas £5, £1} pd. 
Com, Un, £24, fully ‘pd. | 
Gen, Accident £5, £1} Ps d| 
Lon. & Lanc, £5, £2 pd. 
N.Brit.&Mer.£5, £14 pd | 
Northern £10, £1 pd.... 
Pear] (£1), fully paid... 
Phoenix £1, fully pd. ... 
Prudential £1 A ......... 
Do. £1, with 4s. paid ... 
Royal Exchange (£1)... 
Royal £1, 10s. paid ... 
Sea Insur., £1 fully pd. 
Sun Insur.,£1with5/- -pd | 
Sun Life Assur., £ fy pd. 
Yorkshire £1, fully pd. 
Investment Trusts. 
Anglo-American Deb, .. 
Anglo-Celtic Ord. ...... 
Atlas Electric, &c., £1 | 
Brit. Assets ‘Trust 5/- 
Debenture Corp, Stk.... 
For. Amer., &c., Def.... 
Grange Trust 


| Guardian Investment... 


Indus. & Gen. Ord, ... | 
Invest. ‘Trust Def....... 
Lake View Invest. 10/- 
Mercantile Investment 
Merchants Trust Ord. 
Metropolitan Trust...... | 
Nineteen ‘Twenty-eight | 
Nineteen Twenty-nine | 
Scottish Investment(5/-) 
Scottish Mortgage, &c 

Stockholders Invest.... 
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Amal Anthracite £1... | 
bo. 7% Cum. Pref, £1 
| Armstrong Whit. A. 1/- 
Babcock, Wilcox £1 ... | 
Karrow Hmmatite (£]) | 


Pref, Stk... || 
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10/- | 
15/74 | 
210 
1004 
404 | 
1544 
238 | 
335 | 
15/ 
242x | 
177 
312x 
544 
594 
10/- | 
1554 
464 
254 
162}x, 
1814. 


22/6 | 


79/-x! 
97/- 
66/- | 
28/- | 
54/- 
32/- | 
66/6x 
28/- 


» 49/6 | 


6/9 | 
20/-x 

6d | 
36/3 | 

1/6 | 


Price, 


Aug. 
15, 


1933. 


17} | 


35} 
67/6 


18} | 


904 
32/6 
64 


4/6 
2/6 


| 1/3 | 


8/9 | 


50/- 
3494 
65/9 
28/6 
10 
£424 
£27 
43 
15} 


15/- | 


70/- 
50/- 


97/6 | 


1624 
1824 


22/6 


9/9 
47/- 
80/- 
95/6 
66/- 
27/6 
56/6 
32/- 
66/6 
28/6 
49/- 

6/3 
18/9 

yo 


Me 


+1 


ie] 


* i . { 


| +2 
$ 
+ 3d 


+4 


i+ 


O44 


—7 


+1 


“a 4) . 


—6d 


cathe 


ol 


| +1/- 


—1/6} 


+2/6 | 


+64 | 
—6d | 


—6d | 
-—l/3) 


9 | — 26 | 


Yield. 


oo 
\# 


SEO PH VN WWEWHWENBWWWEWH PEWETNEWHEANWPEWEDWOWWEWS 
_ 


Ww a COUNNSnslflPoon 
~ 
WOCCOrRNMEHNH®D 


SPNfawnannean Pw em 
’ 








August 19, 1933.] THE ECONOMIST. 379 








| Prices | Prices 
|| Year 1933. 





























Prices Price. Price Pric Year 1933. Price. | P | 
|, (Jan. 1 to | ang’ | Bise | Rory (Jan. 1 to ce, | Price, | Rise 
Year 1932. i sap. 15, Name of Security. — > | or Yield. Year 1952. Aa:. 15, Name of Security. “> Ang | or | Yield. 
« . % j iu 5, 
= },_Inclusive). 1933. 1933. Fall. | seamen. 1933. | 1933. | Fall. 
High- | Low- | High- | Low- | Hizh- | Low- || Hign- | Low. \ 
est. | est. i est. | est. : i | £8. d. || est. | est. est. | eat. Oil. | i $s. 4. 
Coal, &c. 14/3 | 5/3 14/6, 9/74 Anglo-Ecuadorian £1..., 13/6 | 13/9) +5 a“. 
3/84 1/9 i 3/6 2/24, Baldwins 4/..........e++++ 2/9 2/9 a Nil 38/9 18/9 32/6  29/— | Anglo-Egyptian B £1... 29/6 29/6 | {| 615 6 
4/9 1/74 5/- | 2/44! Bengal Iron £1 3/9 S5/- | +1/3 Nil 58/9 23/9 44/03 31/10} Anglo-Persian £1 ...... 41/3x| 41/3!) ... | 313 0 
5/6 | 4/- || 9/- | 3/9 || Beyer Peacock £1 ...... |-| SJ-| ... Nil 23/3 9/3 25/9 | 18/14), Apex (Trinidad) 5/-... 24/6 | 24/6! ... | 4 3 0 
25/6 | iil 30/3 | 23/6 | Bolsover Col’ry Ord. £1 30/- | 30/- its 5 0 0 16/- 6/3 13/9 | 6/7} || Attock £1 ............... 2/6 | 12/6 = Nil 
6 6d || 3/lb 1/9 Brown (John) Ord. 6/- 3/ 3/- wan Nil 5/14 103d 6/32, 3/1} Brit.Controlled(V.T.Cts) 5/13! 4/9 = 4hd Nil 
1/6 | Ted 2/- 10}: Cammell Laird (5/-) ... 1/6 1/6 ve Nil 70/114 33/9 80/11} 55/- | Burmah Oi! £1 ......... 80/74) 80/- | —7id' 5 0 O 
Tk 4/3 6/6 3/74 Consett Iron £1 ......... 4/9 53, +6d Nil 8/8 4/14 7/3. | = 4/74 | Canadian Eagle, no par 6/9 | J. ao Nil 
3/9 | 47/6 74/10) 61/6 Cory, William, £1 ...... 71/3 | 71/3 | ... 42 0 4/5 1/02 5/104 1/10} Kern River Oil 10/- ... 5/3 | 5/-| —3d | Nil 
4/6 | 1/103 3/44) 1/44, Dorman, Long £1 ...... 1/9 Be | ccs “a 46/62 16/3 | 46/3 | 29/104) Lobitos Oilfields £1...... 45/- | 43/9 |—1/3| 514 0 
5/63, 2/3 3/74, 1/— Do. 8% Non.Cm.Pf£.0.£1, 1/6 ei Cas ae 9/10 4/9 9/7 | 5/10} Merican Eagle (Mex $4) 9/0 | 8/103! —1id a 
1/6 3d | 10$d. 6d | Ebbw Vale Ord. 1/- ... 9d |; 9d oe Nu 14/3 | 3/- | 13/3 7/6 | Phoenix Oil £1 ......... 12/6x| 11/73) ~10}d) 470 
1/- 3d || 2/- 44d Do. 7%“'B" Ptg.Pref.5/- || 9d 1/- | +3d Nil £204) £10 23 15§ || Royal Dutch (fl. 100)... | £203 | £202! — 4! ... 
17/3 | 9/3 || 15/04) 11/44 Guest Keen, &c. £1 ... | 14/6 | 13/9 —9d Nil 55/7 29/4 55/33) 38/14) Shell £1 ........ eee 50/74 50/73}... | 219 3t 
5/10} 3/6 6/74 3/9 | Hadfields £1 ............. 6/- 6/6 +6d Nil 55/114, 21/9 59/104, 42/9 || Trinidad Leaseholds £1 55 53/6 | —1/6| 413 6 
3/6 | 9d 3/3; 1/93, Har. & Wif. 6% Om. Pf. 2/9 a Nil 36/62) 16/3 | 39/104, 27/5}, V-O.C. Ord. £1 ......... 35/- | 35/-| ... | 72 9 
19/- | 12/49) 19/1; 15/9 || Horden Collieries £1... © 18/14 18/1}... e & 8 Miscellaneous. | | 
21/3 | 18/44|| 23/3 | 17/6 || Lambert Bros. .......... 22/6 | 22/6 | ..- 4 9 Of, 25/10 18/- | 26/103 22/6 | Aerated Bread £1 ...... 26/3 | 26/- | —3d | 317 0 
4/44, 3/- || 5/9 3/- | Millom & Askam £1 ... 5/- 5/ ose Nil 16/9 8/9 | 21/6 | 10/6 | Agar Cross £1............ 18/9} 18/9] ... | Nil 
9/6 | 4/9 9/44 /3 , Ocean Coal & Wilsons 8/9 9/44 + Thd Nil 18/44, 7/3 20/9 | 15/— Allied Newspapers £1... 17/6 | 17/6 = 411 3 
2/- 44d \ 5/- | 44d, Pease and Partners 10/- 3/9 3/6 —3d Nil 16/6 9/6 18/9 | 11/6 | Amal. Dental Def. £1... 13/6 | 13/- | —6d | Nil 
7/44 3/9 | 14/6 | 5/6 | Powell Duffryn £1...... 13/6 | 12/9 | —9d Nil 17/6 | 11/9 || 19/13) 11/3 | Amal. Metal £1 ......... 18/6 | 18/6} ... | 3 5 0 
24/6 | 15/- \ 26/6 | 20/- || S. Durham Steel £1..... 0 22/- | 22/6 +6d) 213 4} 15/9 9/9 | 18/9 |12/10$, Amal. Press (10/-)...... 17/6 | 17/6 | ... | 6 6 O 
7/6 | 3/9 || 15/3; 6/6 Do. B Ord. £1 ......... 12/3 | 12/3 | ... Nil 28/9 | 19/3 | 29/6 | 21/9 | Army & Navy 10/-...... 29/3 | 28/9| —94| 4 7 0 
29/6 | 21/9 1] 29/44 25/- Staveley Coal, &c., £1.. 28/9 28/9 an 3 9 6+ 23/4 9/4 21/3 | 14/14) Assocd.Newsprs. Df. 5; 16/3 | 16/103) +7hd) 518 0 
17/63} 10/— || 19/4%, 12/44 Stewarts & Lioyds £1. 17/6 | 18/14, +7$d Nil 27/9 21/7} 33/44! 25/13, Assoc. P. Cement £1 ... 30/— | 30/- | 413 4 
15/- | 8/6 | 17/114! 13/44 Swan, Hunter £1 ....... 16/6 16/6 | ... 216 0 | 78/—, 53/1}! 78/6 | 62/— || Barker (John) £1 ...... 68/9 | 67/6 +1/3| 49 0 
2/6 | gd || 3/1k | 1/5$| Thomas (Richard) £1 .. 2/6 2/6 Nil 39/6 22/6 37/10}, 25/- | Barry & Staines Lino... 31, 104! 31/104, eee $330 
10/1}, 4/6 || 16/- 8/9 | 63% Om.Tax free Pf.£1 | 15/9 | 15/9 Nil Tt 5 tt 7h 7 | Boot’s Pure Drug £1... 7 Tf —-wi 400 
14/8 5/6 || 15/6 | 8/3 ‘Thornycroft, John, £1 | 13/9 13/9) .. Nil 14/3 5/- , 16/3; 9/6 || Borax Deferred £1...... 16/- | 16/3 | +3d Nil 
S77R | $293) $70} | $343 UV. States Steel $100... $574 $594 | +$2 Nil 33/3 | 21) 28/9 | 21/3 | Bovril Deferred £1 ...... 25/- | 26/3 |+1/3' 416 0 
9/23 5/08) 8/-| 5/9 Vickers 6/8 ......ccccseees 7/ a a 4 9 0) 29/3 19/3 32/6 23/6 | British Aluminium £1] 31/3 | 31/3} 340 
25/44 16/3 || 28/1}, 25/- | Weardalesteel&c.Df.£1 | 26/10} 28/1), +1/3, 4 5 6 | 29/8¢ 18/9 35/9 29/- | British Match £1 ...... 33/9 | 33/9 | 311 OF 
106/3 66/103 111/3 90/114 Brit.-Am. Tobacco £1... | 110/— | 110/-} 312 OF 
Textiles. 26/6 8/6 5 25/6 | British Oxygen £1...... 34/3 | 34/3 | at 6 
6/7}, 2/9 6/9 | 5/- 3B. Ctn. Wool Ds. 5s. .. 6/- | 6/6| +64; 316 9// 11/6, 5/- |, 13 6/9 | Carlton Hotel £1 ...... 10/- | 10/- Nil 
16/74, 7/6 || 15/10$| 9/9 | Bleachers £1 ............ 12/6 11/10}; —7}d Nil | o# 3% oy 6% Carreras *‘ A" Ord, £1 8 & a 47 6 
23/6 | 12/1} 18/6 | 11/9 | Bradford Dyers (£1)..... 15/74, 15/73| ... Nil 35/— | 21/- = 33/9 | 18/1} Chinese Eng’g £1 ...... 28/14 | 30/- +1/103} 5 O 0 
12/6 | 4/9 || 18/- | 5/9 , Brit, Celanese Ord.(10/-)\_ ..- a a Nil 1/6 = 4/ 12/74| 5/3 | Crittall Manuftg. £1... | 11/3 | 10/73 Tad Nil 
10/10} 5/44, 15/9} 6/0 | Do. 7% Ist Cm. Pf. £1 | 16/-  16/- |... Nil 2/lt, 6d 2 9d || Debenhams Sec.(5/-).... 1/6 | 1/6, ... | — Nil 
9/0} 4/9 12/14, 3/6 Do. 74% 2nd Cm. Pf.£1 12/ 11/9 | —3d Nil 21/7 7/3 36/14 19/9 | Dunlop £1 ............06 34/9 | 34/6 | —3d| 2 6 6 
16/6 | 6/- || 16/9 | 11/- Calico Printers £1 ...... 15/— | 14/44) —Tid Nil 23/6 6/78 15/103 7/0 , Elec. & Musical Ind.£1 | 13/9 | 14/3 | +6d| Nil 
48/6 | 35/9 | 61/3 47/6 Coats, J. and P. (£1)... 59/44 59/44)... 4 5 0 30/103) 19/- | 31/3 | 25/- | Ever Ready Co. 5/— ... |, 27/9 | 28/-| +3d| 6 5 O 
38/1, 23/9 | 42/44 24/74 Courtaulds £1............. 38/l4x| 37/6 | —T3d, 2 2 6 18/6 ll/- |, 24/6 | 16/6 | Fairey Aviation 10/-... || 24/- | 24/-{} ... | 4 2 OF 
43/10}, 22/- || 46/- | 37/6 | English Swg. Ctn. £1... | 43/9 | 43/14) —T#d 413 0 52/- | 36/- 76/3 | 48/— Finlay (James) & Co.£1 |) 75/- | 76/3} +13; 2 7 3 
15/3 | 11) 104 a 9/6 | English Velvet, &c., £1 || 12/6 | 12/6) ... Nil 48/- 25/6 50/3 | 40/6 | Gallaher Ltd.ord.£1... | 50/- | 50/-| ... | 40 0 
19/3 | 10/ 17/9 | 10/3 | Fine Cotton Spinners£1 |! 14/4} 13/9 | —74d Nil 12/10} 6/23 15/- | 10/6 | Gaumont-Brit.(10/-)... 13/3 | 13/3 | ... | 4 6 0 
25/9 17/6 31/- | 23/3 | Linen Thread Stk.(£1). | 30/- 29/44x, —7T4d 4 0 0 7/3 3/3 10/74| 5/3 || Goodlass Wall&Co.(10/-), 10/- | 10/-| ... | 3 0 0 
15/6 | 10/- || 12/9} 7/6 | Listers (£)) ............... | 11/10} 11/3 | —74d Nil 52/- 26/3 76/3 38/9 | Harrisons & Cros. Def. | 75/— | 75/- 3644 
46/9 | 24/6 | 61/9 | 43/9 Patons & Baldwins £1 57/6 | 57/6 an 4 6 9 8/9 2/9 | 10/- 4/6 | Harrods (B.A.)15/-Ord. 8/14 8/14 Nil 
49/44; 25/- || 57/6 | 41/10} Snia Viscosa Lire 200 53/9 | 53/9 | ... |(Div.6%)) 61/- | 41/6 64/6 | 55/7} Harrods £1............... 63/9 | 63/9 414 0 
54/6 | 42/6 |, 58/3 | 45/6 Whitworth&Mitchell £1 | 52/6 51/104 —7d, 813 0 17/9 12/7 17/14 14/— | Home&ColonialStores4/- 14/6 | 14/6 | ... 6 2 0 
| 24/3 13/- 29/9 | 22/74 Zmperial Airways £1... 28/6 | 28/9| +3d| 2 1 6 
Electrical Manufactg. 25/9 10/9 | 30/84) 23/3 |, Imperial f[ Ord. £1...... 29/6 | 29/- | —6d| 4 3 0 
23/9 | 15/3 || 22/6 | 14/- | Associated Elec. (£1)... | 20/- 20/73) +7id 316 0 7/03, 2/78 + =9/84, 5/14 Chemical Def. (10/-) 8/10}; 8/74} —3d | Nil 
70/6 | 50/3 |, 74/- | 65/3 , British Insulated (£1) 72/6 | 72/6 | ... 4 2 6 101/3) 71/3 | 108/9  88/- | Imperial Tobacco £1... | 106/3 | 106/3 315 OF 
67/6 | 47/6 || 65/- | 55/6 | Callenders (£1) .......... 63/9 | 62/6|—1/3| 416 0} $2m 8b $34 | ${g | Lulernational Holdings $23, $2h |... | eee 
24/- | 16/9 || 23/44! 15/- | Crompton Parkinson 5/ | 18/- | 18/-| ... 6 2 0) $17] | $5 | $22¢  $9% | Inter. Nickel of Can.... | $20} $214 | +$1 | eco 
1/3 | 5/- i 13/9 6/14 English Electric £1...... 10/- | 10 Nil |) 30/— | 20/6 30/44) 26/14 International Tea 5/-... | 28/9x 28/6 34/5 5 3 
44/3 | 32/3 || 45/3 | 38/9 | General Electric (£1) ... 42/6 42/6 3:15 34) 29/- | 20/ 29/3 27/6 | Lever f 7% Cum. £1... 28/9 | 29/3 | +6d| 416 6 
Ov 443) Od) SH Henleys (W. T.) £1)... 6t | 63 416 0} 29/- | 20/- 29/14) 26/9 || Bros. | 8%CmA”Pf.£1 28/6 | 29/- | +6d| 510 0 
26/9 | 13/9 | 22/3 | 17/- Johnson & Phillips £1' 22/-  22/- 411 6 |/58/11t' 40/3 63/9 54/9 , Do.20%Cm.Prf.Od(£1) _ 62/6 | 62/6 | | 6 7 0 
26/9 | 18/9 || 27/9 | 22/3 | Siemens £1 ............... | 24/43, 24/43)... 5 6 9 || 40/44 28/- 69/6 | 39/3 | Lon ton Brick £1 ...... 69/- | 69/- | | 490 
|, 116/- | 91/3 | 129/9 | 109/44 Lyons (J.) £1 ............ 125/— | 123/9 +1/3| 312 6 
Electric Light, &c. 35/74, 23/- 50/3 33/6 | Manbre and Garton £1 50/- 50/- | ‘ 5 00 
$19 $9%!| $183! $84}, Brazil Trac., no par ... | $15$ | $15} ee ‘su 118/9  85/- |160/7 | 117/6 | Marksand Spencer 10/— _ 160/— | 162/6; +4 2/6 | 23 0 
72/3 | 559 | 75/3 | 69/6 Bournemouth & Poole | 75/- | 75/- | --- 4 0 0|| 4/73 3/2t 3/103) 3/1}, Maypole Dairy 2/-...... 3/9 | 3/9)... 5 6 0 
50/3 | 28/9 || 54/6 46/9 | Calcutta Electric £1... | 52/- | 52/6 | +6d ses |} 4/3; 19 4/6 | 1/9 | Millars Timber £1 ...... 3/3 | 3/3) ... | Nil 
34/3 | 27/3 | 34/3 | 32/3 | Charing Cross Elec, £1. | 33/- 33/-x|_... 43 9] 5/-;| 1/9 5/3| 2/6 | Platt Brothers £1 ...... 5/- | 5 a Nil 
46/6 | 32/6 as oy ae London £1...... || 35/7}, 33/9 |-1/10}, 3.14 6 || 29/74 20/44 35/14, 24 a 10/-... 32/6 | 32/6 411 0 
32/6 | 26/9 || 37/9 | 31/3 |, Clyde Valley Elec. £1. | 37/6 | 37/6 | -.. 314 9 “olash Syn-— ao, cy, | 
52/6 | 41/- | 54/9 | 50/44 County of London £1... | 53/9 | 53/9 317 0 ast os 1088 ny { dicate of 5 Gis pas 824 mai | 1 17 8 
$16g | $5¢ || S114) $5§ | Aydro-Elec. Com, Stk... $8} $8} es | Germany. J ~*/0" a Mii i 
30/44, 22/9 | 34/9 | 30/- | Lancashire Electric £1 33/9 | 33/9 4 3 0! 95/-| 73/9 | 100/6| 93/- || Reckitt & Sons Ord. £1 || 100/- 100/-} ... | 310 Of 
50/- | 36/- | 51/3 | 47/-_ Metro, Electric £1........; 50, 50/-x 4 0 0} 13/4 5/- 9/3 5/9 || Roneo £1 .......ccccccesee 8/9 Sey « Nil 
35/- | 25/3 |, 37/6 | 32/74) Midland Counties £1... | 35/- | 35/- i 40 0 35/9; 21/3 | 37/3 | 29/3 | Salt Union £1 ....... 36/3 | 36/3 419 3 
29/6  22/- | 32/- | 28/1$ North-Eastern Elec. £1 31/6 | 32/ +6d! 316 0} 19/-| 8/1) 19/7$) 12/- | Savoy Hotel £1.... 17/6 | 17] . Nil 
56/6  40/- || 63/3 | 55/- North Metropolitan £1 | 55/7} 57/6 +1/198 3 9 6) 27/3 17/9 | 34/6 | 26/- || Schweppes Def. £1...... 33/9 | 35/-| +1/3| 4 0 0 
35/- | 26/- || 37/6 | 34/0} Scottish Power £1....... 36/3 | 37/6 3 4 5 6|| 19/-| 14/6 21/4} 15/4 || Sears (J.) Ord. 5/-...... 21/- | 20/6 6d; 4 1 6f 
44/1} 29/74 45/- 39/1} Yorkshire Electric £1... | 43/9x. 43/9 312 9) 25/- | 17/- |, 24/74, 22/3 || Slaters and Bodega £1 | 23/9 | 23/9 5 10 
Gas. 48/3 | 31/- || 55/3 | 44/74|| Spillers Ord. £1......... 52/6 | 52/6 514 3 
25/44) 18/- 26/74 24/9 Gas Light & Coke £1... 26/3 25/9x —6d 470 6H & 15/- Q/ Swed. Match, B.(kr.100)' 13/9 | 13/9 eee 
380 144 221 196 Imp. Continental Stk... | 217 217 ie 510 6 59/9 38/3 80/6 | 56/6 || Tate and Lyle £1 ...... 76/3 | 76/3 ww 1 &@ 6 
22/14, 16/- | 25/14) 23/- || Newe.-on-Tyne £1...... | 25/- | 24/6 —6d| 4 7 9 62/6, 43/6 66/6 51/3 | Tilling, Thos., £1 ....... 65/- | 66/3 | +1/3,; 411 6 
1244 | 96 || 130 | 123 || S. Metropolitan Stk..... | 129} | 1274x —2 414 0) 28/4%, 19/- | 34/4;| 27/3 | Tube Investments £1... ss» | 34/44 on 
| Telegrapbs, &c. 31/9 | 20/- 35/- | 23/ Turner & Newall £1 ... 33, 34) /44 +1144 23 6 
33 9} 32 258 Cables | A Ord. Stk. 3 303 } Nil 35/- 2/3 32/6 | 23/3 || Unilever £1 ............ 27/6 oun 
15 b 15$ 10 and }BOrd. Stk. | 14 14)... Nil 54/1 34/7) 55/44, 47/- | United Dairies £1 ...... 55/- 55- -» | 412 0 
85$ | 32 854 | 74 || Wireless) 54%Cm.Pref | 834) 834) ... 3 5 9 L/10$ 3/4¢ 20/3 | 3/9 | United Molasses £1...... 14/44 14,43) 1. | Nil 
28) 188 324 26 Great Northern £10..... 32h 314 | -1 6 7 0 91/3 58/9  85/- | 73/9 | Utd.Tob. (South) Ord.£1, 81/3 | 81,3 ie 466 
23 | $3h $233 | $78 International Telewhone $16} $17 + $1 os 37 21/6 45/6 36/44 Wallpaper Mirs. Def. £1 42/6 44,- +1,6) 411 0 
3/10} 21/3 || 35/74) 27/3 || Marconi Marine £1...) 33/9 33/9... = 9 0 36/1h 22/6 36/6 32/- | Wtggins, Teape Ord. £1 32/6 | 32,6| ... | 418 6 
| Motors and Cycles. 75/6 47/9 84/3 69/6 uv oolworth (FW -) Or.5/-| 82/6 836'+1-| 43 9 
36/9 | 21/9 || 66/7$) 30/— | Astin, 5/- ...........cee 65/- | 65/-| ... 319 0 Mines. 
6/9 3/44; 9/9 5/3 Birm. Sml. Arms £1 ... 9 9/- ae Nil 13/6 3/74 23; 10/9 | Anglo-Am. of S.A. 10/- 19/- | 21,3 | +2,3| N 
19/6 | 9/4$| 22/3 13/6 | Dennis 1/- .........00000 20/- | 20/-| ... 5 0 0 44/6 23/1 50/3 | 33/3 | AshantiGoldfields(4/-) 48/3 | 49,6 | +1/3) 10 8 0 
34/6 | 14/9 | 27/1}, 15/3 Ford Motors £1 ......... 23/9 | 24/9 | +1) Nil 23/- | 11 30/9 | 19/6 | Broken Hill Prop. 8/- | 30/- | 30)-| ... | | Nil 
4/- 1/34} 4/3 1/6 | Guy Motors (10/-) ...... 3 Mek os. Nil 12/6 6/6 14/44, 9/103, Burma ¢ orp. (Ks. 10)... || 13/9 | 13/9 |... 4 2 OF 
81/- | 47/6 | 93/- , 77/6 | Lucas (J.) £1 aia 92/6; +2/6 4% 6, 5/6 WW38) 6/7h) 3/24), Bwana M’Kubwa, 5/- fp.) 5/3 | 5/3! ... | Nil 
37/3 | 22/- || 38/9 | 22/3 || Leyland £1 ............00. 37/6 | 37/6 5 6 8 123 54-184 | 12g || Central Mining £8 ...... £17 | £184 ... | 314 0 
27/- | 20/9 | 29/3 | 26/3 | Morris 74% Cum.Pref.£1, 28/6 28/6... 5 4 3. 47/6, 13/9 74/44) 36/10), Cons. Glds. of S. Af. £1 | 73/14) 74/44 | +1/3 ose 
5/13| 2/6 6/5§, 3/02. Napier 5/-..............00. 5/6; 5/6) . Nil 11/7}, 2/9 |, 15/ 7/43), Cons.MinesSelection 10/-; 15/~ | 15/- | ... Nil 
46/3 | 28/9 | 55/- | 44/- | Kolls-Royce €1...........| 53/- 53/-, .. | 315 0, Th 4H 10 64j || Crown Mines 10/- ...... 9 OR | #1 6 
9/6 | 4/3}! 18/44) 6/10g) Singer £1 ....0.0000.00... | 15/6 14/6| —1/-- 618 0 5m 288 6% | 4y_, De Beers Def. £24 ...... os; Si-?| = 
’ 54 38 Tt 4% | Geduld £1 ..........eeeee 64 Iti +2 5 6 3 
Shipping. 8/- 5/6 7/3 4/- | Idris Hyd. Tin 5/-...... 5/6 5/6 Nil 
10/3 3/9 9/9 | 6/3 || Cunard £1 ............0.. 9/- R/€ 6d Nil 40/3 18/3 55/- | 32/6 | Johan. Cons. £1 ......... 53/9 | 55/- | +1/3; 214 6 
22/3 | 12/- | 22/3 | 16/9 Furness Withy £1 ...... 19/- | 29/-x| ... | 3.3 3] 2a/—| S/ld, 27/- | 17/— || Lake View and Stard/- || 25/6 | 27/- | +3/6| 
+ 11/3; 20/6 | 14/6 P. & O. Defd. £1 ....... 19/- | 19/ bss Nil 2/3 10sd 2/3 1/3, Loangwa 5/~ «0... 2/1, 2/14 Nil 
an 2 2} Royal Mail Ord. Stk. .. 44 SR sce Nil 12/9 6/9 14/-| 7/6 | London Tin 10/- 2/9 | 12/6 Sd Nil 
4 1- 3/74, 1/9 | White Star 64% Pref... 3/- 3/- es Nil 20/6 13 24/3 | 15/3. Malayan Tin 5/- ...... 21/6 | 21/6 ead 310 0 
Tea and Rubber. 15/74 9/9 22/9 | 14/- || Modder B 5/-............ 17/- | 19/6 | +2/6| 12 16 4 
8/9 2/7 14/9 | 5/104) Allied Sumatra £1 ...... | 13/- | 12/6 —6d, Nil 20/— | 13/14) 19/3 | 15/7} Mount Lyell £1 ......... fk I al i 
14/44, 4/9 | 18/103! 8/3. Anglo-Dutch £1 00... | 16/9 -17/- | 43d. CN 1/18, 2/9 || 16 | 368) Pahang Consolid. 5... | 6/108) 6/9) —1id) = Nil 
17/1 7/6 | 27/6 | 12/6 Assam Co. £1....... pee 26/3 | 27/6 | +1/3 Nil 15/- 3/6 18/9 8/3 | Khodsn Anglo-Am.10/- 16/6 | 16/6; ... Nil 
Lys | 2/6 17/6 | 6/11, Bah Lias £1.............. 16/10} 16/3 —7sd ‘Nill 6 2 Th) 44 | Khokana Corp. £1 ...... 6h} 68) .. | Nil 
| 44 | 63 | Cons. Tea & Lands £10 22 22 ae Nil 21} 10% 214 13%, io Tinto £5 ........000 20% | 208] + 2] Nil 
8/9 | 3/1} iu 4/9 | Grand Cl. (Ceylon) £1 | 11/10} 11/3 | —Téd Nil 12/3 4/lt 28/6 | 11/3 Hoan Antelope Cpr. 5/~ 25/- | 26/6  +1/6| a 
29/- | 17/- | 51/3 | 22/- | Jhanzie Tea £i........... | 47/ex, 51/3! +2/9 1 3 6 1/3 4/6 16/-| 7/- | S.Franciscoof Mex.10/- 13/6 | 13/6; ... | | Nil 
37/6 | 24/- | 51/3 | 25/3 | Jorehaut Tea £1......... | so/- 51/3 +1/3, _ Nil 10/-_5/— | 17/1p) 5/9 | Siamese Tin 5/- -s.sse. 16/6 | 16/6... | 219 0 
35/74) 19/44, 55/— | 26/- | Jokai (Assam) £1 ....... 55/-x 55/- a 116 0 | 100/- 63/9 118/9| 80/74 Springs Mines BD saeven 105/- 117/-|+12/-; 6 8 2 
U6) 3/- |) 17/44) 7/— | Linggi Plantations £1. |, 16/3 16/104' + 64d Nil 26/10$' 11/- | 20/114! 13/- | Tanganyika £1 ......... 15/- | 15/-| ... | _ Nil 
2/4 loa | 3/3 | 1/5 | London Asiatic 2/-...... || 2/10} 2/10}... Nil 16/104 12/3. 17/9 | 13/3 Tronoh Mines S[— ..s00 16/6 | 16/6; ... | 315 0 
14/44, 4/9 | | 23/6 | 9/- | Malacca Rubber £1 ... | 20/- | 20/-| ... Nil 70/74 39/44 102/6 | 62/6 Union Corp.(12/6 fy pd) | 97/6 =| +5/-| 3 8 3 
17/3; 6/- || 25/44) 13/3 || Rubber Trust £1 ..... | 23/9  23/3| —6d| ‘Nill 49/6 | 7/6 || 55/- | 36/3 | Wiluna Gold (£1) ...... 53/6 | 55/-| - 1/6) | Nil 
2/1}} 6d || 2/8 | 1/1}! United Serdang 2/-..... ‘| 2/44' 2/2)’ —2d Nil 26/3 | 17/6 27/6 | 20/3) Zine Corporation _10/- __27/6 | 27/3 | | —3a! 116 9 


t Free of Income Tax, 








te 


(Continued from page 377.) 
had slumped the full 5 cents permitted for daily fluctua- 


tions. Agricultural and ‘‘ wet ’’ stocks came under special 
pressure, and railroad issues lost ground. Though a clos- 


ing rally brought prices above the worst, losses on the 
average amounted to 3 points. On Thursd: uy, however, 
the market rallied sharply on a sharp rise in grains and 
cotton which followed the revival of strong rumours 
that President Roosevelt was preparing to set up an 
Exchange Equalisation Fund. Though market operators 
maintain an open mind regarding the Recovery pro- 
gramme, the labour situation is regarded with a certain 
disquietude, which this week’s events at W ashington have 
not allayed. Trade reports are mixed. Employment in 
July showed a satisfactory increase, and some 500,000 
families were taken off the relief rolls. Automobile pro- 
duction, up to August 10th, exceeded the total output for 
1932. Last week's electric power output was 15 per cent. 
higher than during the same week of last year. The 
absorption of rubber last month, at 50,184 tons, against 
a ‘* record ’’ figure of 51,326 in June, and 28,272 tons in 
July last year, is regarded as particularly encouraging. 
On the other hand, steel ingot production has fallen by 
four points to 53 per cent. of capacity 

















Auz. Aug. Auz. | Aug. Aug. Aug. 
9, 16, 16, | 9, 16, 16, 
1933. 1933. 1933. | 1933. 1933. 1933. 
Ene. | Eng. 
eqniv.+ equiv.t 
U.S. 38% T. Bas, 10448 1044 1194) Natl. Biscuit ......... 542 544 61H 
Lb. Ln. 34% °32-47 102 102 # 1164 | Phelpe Dodge......... 15} 135 15} 
Do. 43% '32-47 101 101% 1154 | IID cidiceneesin ae 48 544 
Do. 44% "35-38 102% 102% 116% | Sears-Roebnck........ 38 36h 418 
| Studebaker ........... 5% 5k 5% 
Atchison ........... 62 57} 65x Un. Fruit ..... 57356 638 
Unes. & Ohio ...... 46 443 50; | U.S. Leather . 12% llt 9-128 
TD i ctnissenepeuneine 22t 21s 24%| U.S. Rubber . 195 17% 19} 
Illinois Central .... 43 38h 0 438 _y gonna 554 50 56H 
N.Y. Central ....... 46 41h 474} Westinghouse......... 44 39% 45% 
Pennsylvania ...... 36+ 334. «= 384 | Woolworth ............ 448 403 46% 
Southern — . 282 26 20 | 
oe Ses 2 SF) pen. Oe Mls. 197) 180 8th 
Union Pacific ...... 119° 1174-1334 | Interboro RT. 7 ~ 78 
i 87) 83k «= ggg. | ‘Int Tel. Teleg. 155 14t 3 16% 
Amer. Smelting se Mia ees 8 Si oF 
Anaconda ........- 13h 16k 18H) Wy Union Te. : as 
Bethlehem Steel... 42 37% 434) 4° UD poe : % 
Chrysler Motor ... 38] 364 414 
Corn Produce Rf... 824 83 944,| Associated Gas “A” 1} lt 1 
Eastman Kodak . 784 77 874 | Pan. Amer. B.(New) 11 10 113 
Gen. Electric(New) 24 “ae gf * eaeeanee 19 21* 
Gen. Motors ......... 31 29 33#| Shell Union ..... 78 8h 
Int. Harvester . 37 33 384 | Std. Californi ; 358 86408 
Mont. Ward ........ 23 23 BOE 5. WRG a bacescsecssin 362 4 





+ Oalculated at $4-40 to £. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) :— 

















1931. 1932. 1933. 
Be- 
Lowest. | Highest.) Lowest. | Highest.) ginning | Aug. 9. | Aug. 16. 
of Year. | 
337 Industriab ... 51-5 114-7 32-4 61-6 46-4 792 75°6 
He ERED coscccscceen 31-7 105-7 13-1 38-4 26-8 49°8 46-7 
34 Utilities 90-6 187-6 52-9 99-4 82-9 89-7 84-0 
Total, 404 stocks... | 64-7 | 124-6 | 32-6 | 64-2 | 49-3 | 75-8 | 72-1 
\ 
epee enepaainenimres 
Average yieki of | 
50 Industrial 
Oommon Stocks 9-37% | 8°11% ae 4-67°%% | 6-76% 2°85% | 35-09% 





DaILY AVERAGE OF 50 AMERICAN COMMON STOCES (1926 — 100). 
Highest | Lowest 
of 1933 | of 1933 
(July 18).| (Feb. 27)| 











Aug. 9, lee 10, 


for ll, | Aug. 12, | Aug. 14, | Ang. 15, lens yr. 16, 
1933. 


$955. | 1933 1933. | 1933. | 19353. | 1933. 





























| 
103-1 | as | 91-8 | 90:3 | 89-9 | ° 89-0 £94 | 87-1 
® Closed. 
Totat DEALINGS IN NEW YORK, 
Aug. 10, | Aug. 11, | Aug. 12, | Aug. 14,| Aug. 15,| Aug. 16, 
1933. 19353. 1933. 1933. 1933. 1933. 
Stock Exchange (a)}— | 
Shares (Thous.) 2,820 | 1,340 ; 1,220 910 1,860 
Bonds (Value 2 
Thoas. $) | 10,800 | 9,100 * 8,400 | 7,500 | 10,100 
| oS 
Curb— 
Shares (Thous.) ... 397 | 243 233 166 278 








(a) Short Seasion. 


THE ECONOMIST. 


| 
| 


| Augu 


PARIS. 

The Paris Bourse reopened on Wednesday after a four 
days’ recess. In the absence of many of the leading 
operators the market was heavy, and frequently only a 
single quotation was available. The feature was the weak- 


gust 19, 


1933. 


ness of Roumanian stocks on the moratorium. Gold- 
mining shares improved. Rentes were firm on Thursday. 
Aug. Aug. Aug. Aug. Aug. Aug. 

9, ll, 16, 9 ll. 16, 

1933. 1933. 1933. 1933. 1933. 1933. 

Banque de France 12,520 12,595 12,590 Wagons Lite ...... 100 99 100 
Crédit Lyonnais... 2,260 2,280 2,285 Mexican Eagle ... 42 42 41 
Sues Canal ......... 19,610 19,750 19,760 | ‘* Chartered ” 95 95 95 
Chargeurs Réunis 202 201 eee PRON  ccccccccscscess 90 87 oa 
Rio Tinto ......... 1,744 1,757 1,715 | De Beers. ......... 546 563 564 
Boyal Dutch ...... 17,675 17,800 17,600 | “Johnnies” ...... 235 242 244 

BERLIN. 

Stocks fluctuated considerably throughout the week. 
Monday's opening was fairly good, assisted by a 


realistic '’ speech from the Reich Minister of Economics. 
Weakness in Wall Street and the Roumanian mora- 
torium were bear factors subsequently, but the reduced 
foreign trade surplus for July had little influence on 
prices. Quotations in mid-week were mostly lower, with 
the exception of those of certain mining shares. 


Aug. Aug. 


Aug. Ang. Arig. Aug. 
J 14, 16, 9 14, 16, 
1953. 1933. 1935. 1933. 1933. 1933. 
Reichsbank......... 151-00 151-25 148-10 | A. EB. G. ........000- 20 00 20-00 20-00 
Disconto ............ 53:00 52 50 52-50 


Dresdner (New) ... 


Siemens & Halske 154-50 153 50 153-00 
I. G. Farbenin- 


45°00 4460 44-50 





dustrie. ......... 131-75 130-40 130-00 | A> K+ Us vere 51-00 29°75 35°08 
Norddeutacher Hamburg - Amer, 
I cei 13-75 12-75 12-00 | (*Hapag”) ... 13-00 12-00 10-60 
AMSTERDAM. 


The tone was listless, with an almost complete absence 

public interest. Sugar shares weakened on the 
reported restriction of Cuban imports into the United 
States. Rubber shares were heavy and industrials mostly 
lower. Royal Dutch and Philips Lamps improved on 
Tuesday, but relapsed again in mid-week, when business 
was reduced to a minimum. 


ot 


Aug. Aug. Aug, | Aug. Aug. Aug. 
9, 14. 16. 9. 14, 16, 
1933. 1933. 1933. 1933. 1933. 193% 
23% Dutch Loan 67 672 684 Steel Common 38 38} = 
54% German ...... 40 39% «©=—398 Naas pneosabeonse 28 26% 27% 
Unilever N.V. 93} one 89 Ford Motor......... 142 1414 140% 
Philips Lamps ... 178 175 1744 Deli Batavia ...... 140 140 
Netherlands Ship Royal Dauteh ...... 172 168 169 
SID saneeccsces 60} 59 58 Handels Ams ...... 223 217 215 





CAPITAL ISSUES. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, January 1 to Aug. 12, 1933, excluding conversions, £133,856,640. 
Total recorded, January 1 to Aug. 12, 1933, including conversions, £228,279,605. 





National Savings Certificates. 
Net receipts, week ended Aug. 12, 1933, Dr. £100,000. 


Nominal Conver- New First Further 
oa sions. Money. waren. Liability. 
£ £ £ 
To the Public. Nil Nil Nil Nil Nil 
To Shareholders only. Nil Nil Nu Nil Nil 
Total Offered for Subscription— Total Offered for Subscription — 
Including Excluding Including Excluding 
Conversions, Conversions. Conversions. Conversions. 
Jan. ltodate— £ £ Whole year— £ £ 
lL 228,179,605 133,756,640 Oo 2,699,684,265t 188,909,963 
SD wean 290,659,990 161,915,325 SE ctetciis 114,290,666 102,044,291 
_-= 108,351,099 97,474,114 a 454,888,784 267,800,700 
1930 ...... 280,698,712 190,577,481 I ei 488,765,940 285,239,040 
1929 . 224,191,811 192,866,211 cae 693,100,056 369,058,073 
R928 ...... ‘ 281,660,013 ED eines “ 355,165,970 
EY ‘tedone 237,285,790 230,782,601 
1926 ...... 140,860,269 cc 232,214,500 
ER 128. 231, 827 ED wit 209,326,100 


+This figure 


ine out les £1,920,000,000 for conversion of 5% 
34% War Loan. 


War Loan into 


Nature of Borrowing. 


Preference Ordinary 
Debentures, Stocks and Stocks and 
Ke _ &e. Shares. Shares. Total. 
| Jan. 1 to date £ £ £ 
BED. suvienbous = 120, 634, 341 7,319,345 5,912,954 133,756,640 
EES 150,262,581 8,045,682 3,607,062 161,915,325 
Whole year 

SN) catheccakbaeneeie 170,172,800 12,883,800 5,963,400 188,910,000 
achat alc eee 74,935,599 6,911,859 20,296,833 102,144,291 
BD: icnialineietedeahiil 230,364,800 15,824,600 22,090,100 268,279,500 
UE inccideemmniniadinelaninait 137,670,390 31,543,400 116,025,700 285, 239, 400 
ED wig tennrcndiaibdiiinniin 212,817,900 45,062,600 111,177,600 369, 058, 100 
SE: duGgueGanssieiannn 228,958,000 36,836,600 89,371,400 355. 156, 600 
a aa cade 145,180,000 39,393,200 46,209,400 230, 182, 600 





August 19, 1933.) 


THE ECONOMIST. 


381 





By Stock Exchange Introduction. 


Approximate 








Capital Price Dealings Cash 
Introduced. Began. Involved. 
£ £ 
Amount previously recorded .................. 25,714,051 27,600,435 
Total to date, 1933 20000000000 cece. 25,714,051 27,600,435 
Total to date, 1932 ...... ee oat 9,011,750 9,756,857 


CALLS DUE AUGUST 19TH TO AUGUST 26TH, 1933. 


The following calls fall due from August 19, 1933, to August 26, 
1933, inclusive :— 


No. of 
Shares or 


Due Date. Amount. £ 


Call, Already Paid, 


Oentral Electricity Board, 34% 


Stock, 1963-95, issued at 934% Aug. 25 25 334 £8,000,000 2,000,000 


LONDON NEW ISSUE PRICES. 
































. . Issue | Amt. Price, Price, 
Stock or Share. price. | paid. | August 9, 1933.| August 16, 1933. 
Anglo- Newfoundland Development 44% 

RENIN te rciniecsioahtthiae hiciianadnaiealeubiblsaa isles 98 30 + dis-par 2-4 dis 
Associated London Properties 5% Debs. | 100 | Fy pd 1003-101} 1004-101} 
Australia 4%, 1943-48 ...........ccsceeceee 99 5 ly-l*& pm 1 1% pm 
Australia 4%, 1955-70 .............. 100 | Fy pd 1014-102 1023-103} 
Australia 34%, 1937-38 99 | Fypd]| 99}-999xd 99§-995 
Austria 3% Guar. Stg. Bonds, 1933-53 | 96 10 234-23 pm 
Belbridge Property Trust 64° Pref. ... £1 aoe 21/6-22/3 21-22 

Do. do. 5% Deb....... oe a 1003-1013 100-102 
Booth’s Distillery 5% Debs.... .. | 100 50 23-23 pm 14-24 pm 
Oanada 4%, 1953-58 .....ecseeee 100 5 2-24 pm 24-24 pm 
Oentral Electricity 34%, 1963-93 ...... 93} 334 14-1} dis 1g-1% dis 
Central Portland Cement 6% Cum. 

ye £1 | Fypd 22/—23/- 21/—23/- 
Qharrington and Co. 4% Deb............. 98 | Fypd 973-98} 97-99 
Qliarendon Property Ord. ............0.0005 a 20/10$-21/43 | 20/103-—21/4} 

Do. 54% Oum. Pref. 20/ ~ | Fy pd | lid dis—44d pm 20/—21/- 
EI, vcsnsercscconsscscncaveece £1 Fy pd 23/—24/ 23/—24/- 
Ragle, Star, &c., 4% Cum. Pref. ......... £1 5/- | 43d dis-lid pm] 44 dis-14 pm 
SE culecichaithdannasduindenivkatews 5/ 2/— | 3d dis—3d pm 6d dis—par 

Do. 65% Oum. Pref. ......cccccoveses £1 | 10/- | 1)d-4}d pm | 1}ddis-44d pm 
Bdmundsons’ Electricity New Ord. ... is owe 32/9-33/6 33/—33/6 
Hawker Aircraft Ord. 5/-............... 10/- | Fy pd 12/3-12/9 13/3-13/9 

Do. Cum. Red. Pref. ...... £1 |Fypd| 18/3-18/9 19/—19/6 
8 97} |} 574 | 34-44 pm Sit#-4% pm 
Inveresk Paper 6% Deba..............s000. 100 50 14-16 pm 13-15 pm 
Kenya 34$%, 1957- BT ....00.-ceeserees 98} | Fy pd aaa 99-99} 
Lloyd (Edward) 5}% 2nd Pref. £1 5/ 6d-1/- pm 6d-1/- pm 
Lloyd (Edward) Investment 4}°%, ‘Debs. 100 25 4-14 pm }-1} pm 
London & County Properties 4% Debs. | 98} 30 3-4 pm 24-34 pm 
London & Westcliff Properties Ord. 21/- 11/ 3/—2/- dis 3/6-2/6 dis 

Do. Do. £1 10/- 3/—2/- dis 3/-—2/- dis 
Lyons (J.) 4% Debs. .........06. 104 64 3-1 pm 2-13 pm 
Middlesbrough 34%, 1953-73 .. 99} 59} &-2 dis i dis par 
Middlesex 3%, 1948-53............. is a aie 954-96 95}--96 
National Canning 5% vig sinishbadniiin £1 | 10/— | 43d-103d pm | 44-10} pm 
Odhams Press 64% Cum. ‘** A ” Pref.. 20/- | Fy pd 20/9-21/9 21/—22/- 
Peacock’s Stores, Cum. Ptg. Aref Ord. | £1 | Fy pd 22/6-23/ 23/6-24/6 
Pharmaceutical Products 6}% Pref. £1 | par } 10/— | 2/—2/6 pm | 2/1}—2/7}pm 
Pirelli Cable 44% Debs. ...........c0ce00s 105 «as 106-107 106-109 
Rochdale 3%, 1955-60 ...........cseceeeees 99 15 &-4 dis $ dis—4 pm 
Shipley Collieries 6% Pref. ............. £1 4/- 1/-6d dis 1/—6d dis 

Do. SE% Debs. ..cccccccces 994 | 20 4-14 pm 1-2 pm 
Southern Areas Electric Ord. ............ a ee 25/6-26/- 25/9-26/9 
Stanton Ironworks 4% Debe. . oes ss 983-99} 983-99} 
Sterling Trust 4% Deb...... 99 25 13-2} pm 1}-24 pm 
Telegraph Condenser Ord. ............00 10/ nen 20/—21/ 19/3--20/3 

Do. Oe PE ccccosten £1 aa 20/-—-21/ 19/9-20/9 
Tetley (Joshua) 5%, Cum. Pref. ......... 20/6 | 5/6 | 7$d-1/1} pm | 7}d-1/14 pm 
Walmsleys (Bury) Ord. £1 .............48 £1 | 10 1/—6d pm 1/—2/— pm 

Do. 63% Cum. Pref, £1... £1 10/- 1/6-2/— pm 1/6-2/6 pm 
i iia ta £1 Fy pd 20/—20/6 20/—21/- 
Yorkshire Brick Ord, 5/— ...........cs0000s 5) Fy pd] 6/44-6/104 6/6-7/ 

Do. 6% Cum. Pref. ......... | #1 Fy pd|  19/6-20/6 19/6-20/6 





WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Gross Receipte, l 
week ended Aug. 13, | capmate- Gone! Receipts, 
1933. weeks. 


@) Week ended | (000’s omitted. » i| (000 @ omitted.) 











Aug. 1l, ea Open | a - - hon oe ; 
ee '|429 : 

=i" pe: ail) 4 \25/2a| a4 |3! 

| 3 | e | 'S5) g: z 
| RE ES BS FSR § | 2g (ES 25) HS Hg 
ia Be ik To ESET SB l= Ka ee 
Great 1933 | 3,757 | 338| 123; 54) 177] 515! 6.345) 5,204! 3,077) 8,281| 14,626 
Western 1932 | 3.757 | 283) 156] 96| 252| 535|| 6.541) 5,326| 3,200, 8,526) 15,067 
(©) L. & N. 1933 | 6,350 | 472) 252, 167 419| 891/ 9,629 8.909) 6,536. 15,445) 25,074 
Eastern | 1932 | 6,356 | 401| 270) 208) 478, 879), 9,760) 9,268] 6,930| 16,198) 25,958 
LM. & 1933 | 6.943 | 742) 327) 123, 450| 1,192) 15,016 12837) 6,762) 19,599) 34,615 
Soottish {1932 | 6.950%) 610] 382) 219 601 1,211) 15,081 13370} 7,299) 20,669 35,750 
Seite 1933 | 2,161 ; 433, 51) 21) 71) 504), 9,105) 1,891 908) 2,798) 11,903 
m™ ---\ 1932 | 2,181 | 376, 57) 31) 5 464) 9,012, 1.997] 971) 2,967) 11,979 
Total 1938 |19229 hed 753, 365!1117| 3,102'| 40,095 28841/17283) 46, 123, 86,218 
Otal...---4 1932 {19 244i) 1670) 885, 54/1419) 3,089 | 40,394/29961 18400, 48, 360) 88,754 
a }—— ——E | ee eee eens loca 
(®) Belfast f1933| 8014-4... /...| 0-5) 4-9) 82-2) 17: 0 99-2 
& Co.Down 11932} 80 | 4:1! ... | ... | 0-5) 4-6) 83-5) 20-4) 103-9 
(®) Great 1933 | $62 {16-2}... |... | 7-5) 23-7/] ... | 417-3 
Northern 1932 | $62 14-61... | <:. | 9:7) 24-3) } sl] or | 741-6 
(b) Great f'1933 | 2.158 [42-8) ... |... |24-3) 67-1!) 733-6) | 965-7 1699-4 
Southern { 1932 |2.183 135-4! ... | ... 130-2! 65-6i| 847-6 1078-1'1925-7 





LONDON PASSENGER TRANSPORT BOARD. 


Takings. 
PN DT, Die tncccccntcctassnsncdanaincdacsseccassessonansonendnssanesonaades £477,600 
Aggregate 6 weeks to Aug. 12, 1933 2,900,200 





1. These takings— 
(a) relate to the operations of the following companies and undertakings now 
comprised in the Board :— 

The Underground Group of Companies. 

‘The Metropolitan Railway Company. 

The London County Council and other loca] authorities’ tramway under- 
takings. 

The Tilling and B.A.T. Company (London omnibuses). 

Parts of certain provincial omnibus undertakings included within the 
London Passenger Transport Area, 


(6) are in respect of a part only of the undertakings which are eventually to be 
taken over by the London Passenger Transport Board and are, therefore, 
subject to alteration from time to time as other undertakings are absorbed. 


(c) are after clearance in respect of traffic to and from points outaide the London 
Passenger Transport Area, and are subject to a pooling scheme with the 
main line railway companies in accordance with the provisions of the London 
Passenger Transport Act, 1933. 


2. The Board has not in ite possession the necessary information upon whioh a true 
comparison with the takings for the corresponding period of 1932 could be made, 


OVERSEAS RAILWAY RECEIPTS. 












| 3 . Grows Receipts Gross Total 
3 to <2 for Week. Receipta. 
Name. 2 3 i Z : 
|=) & [AS] 1933. | +or—| 1933. ax 
INDIAN. 
1933. | Rs. Rs. | Ka. Rs. 
Assam Bengal! ...... 15 |July 15} 1,330) 3,01,700/— 7,110 44,07,501 1,39,627 
Barsi Lt. Ry. ...... 16 22; 202 23,800 28,200 7,40,300}+ 1,13,800 
Bengal& N.Western | 16 22) 2,112} 5,84,304)+ 14,936) 1,09,16,266;+ 1,46,820 
Bengal-Nagpur .... | 15 15} 546) 13,03,000 58,937 2,10,33,909 + 5,29,545 
Bombay, Bar.&0.1. | 19 12} 3,072} 14,42, 000] — 1,21,000} 3,79,61,000}+ 16,04,000 
Madras & 8. Mabr. 14 8} 3,230) 15,31,000}+ 91,521] 2,26,46,242!+ 22,63,044 
+ Rohilk’d & Kumaon 6 22) 546] 1,09,479}+ 21,088 21,35,460} — 17,683 
South Indian ....... 15} 2,528} 10,95,477}+ 20,080! 1,63,08,907}—- 1,45,212 














+ Including Lucknow-Bareilly State Railway. 












































CANADIAN. 
l 1933. | eee wes $ $ 
Canadian National 32 j|Aug. 7/23749| 2,862,577/+ 143,006] 83,620,044] +-12,061,884 
Canadian Pacific ... | 32 7| 17024| 2,089,000} + 96,0001 62,955,000|— 6,753,000 
SOUTH AMERICAN. 
Anwfagasta (uli | | 1933. | | £ £ | £ 
and Bolivia)... .. | 32 |Aug. 13} 804} 10,130) 4 “2.0101 326,310}-- 20,310 
Argentine N.n..... | 6 | 12} 783; 13,100} 72,800} — 9,000 
Argentine Trans... a 12/111! 1,010'+ 1,010 7,720] + 7,720 
B.A. and Pacific... | 6 12/ 2,806] 90,000] 8,000 595,000/— 15,000 
B.A. Central ........ | 6 11,349|+ 1,213) 66,847) + 5,212 
B.A. Gt. Southern | 6 12} 5,076} 161,000}+ 6,000} 1,125,000/+- 235,000 
B.A. Western ...... 6 | 12) 1,926} 58,000} + 3,000 384,000/+ 26,000 
Central Argentine. | 6 12) 3,700} 158,000|— 54,000} 1,022,000} 228,000 
Central Uruguayan | 6 12} 273) 13,749/+ 1,029) 85,689} + 6,132 
O. Urg. (Hast Ext.) | 6 | 12) 311 2,655) + 89) 15,451] + 1,038 
©. Une. CW. Br) 1} 13 ann} Yes tel aoslk ae 
xt } - + 
A. | 5S] 5} 1,218] 48,000] + 1,000) 247,000] 20,000 
Q | 6 | 12} 810}  15,900\— 1,100) 96, 100| - 12,000 
G. Westn. of Brazil | 32 | 12! 1,072! 6, *800| _ 200) 313,500} + 28,700 
Leopoldina........... | 32 12}... | 29,334/— 5,649 753,956| 83,140 
Leopoldina Termnl. | 32 | 12) |Mil285000| 4+ 37,000] 9,016,000|/4- 474,000 
ee | t7 [July 31) 4,115) 2,975| + 2,339) 65,610}+ 36,784 
Paraguay Central. | 6 |Aug. 12) 274) 4,890}+ 2,150] 24,970) + 6,110 
Salvador.............. ; or 12| 100) 1,259] + 6,432) — 2,911 
San Paulo ........... | 30 |July 30 1534| 27:933|+ 11, 2651 1,103,040}+ 115,862 
United of Havana | 5 /Auy. 5) 1,367 14,196! 1,286 75,100! — 11,304 
+ Months, 
OTHER OVERSEAS. 
Egypuaa Delta 1933. | Y 2... @ £ & 
Light Railways. | 17 |July 31) 622) a 1,009] 61,780 5,648 
Egyptian Markets.. | 31 |Aug. 3) ... 336] + 3} 48,389) ‘ 690 
Gr.#outhn.of Apain | 31 5| 104/Ps. 38,157}/— 30, 131) 1,532,982! - 38,520 
Mexican Railway... | 6 7| 48318 165,8001+ 69001 __"982\8001+ _95,900 
TRAMWAYS WEEKLY GROSS RECEIPTS. 
| 1933. | | £ £ | £ ; & 
Anglo-Argentine ... | 32 |Aug. 12 328) 56,295| — 9,879} 1,854,246]— 266,352 
B. Aires Lacroze ... 6 a 6,242;— 2,555 33,774) — 22,195 
Iale of Thanet Kiec.| 31 a ... 4,605] 1,104 86,535|—- 2,725 
Liverpool Oorp...... | 19 | 9} 124]  29,343}+ 376| 528,106 9,692 
Madras Electric ... | #7 |July 31] IRs. 53,095|+ _ 3,096 7,35,9841 4 23,583 
+ Months. 
MONTHLY TRAFFICS. 
| Ss | Rece ipts ie = Receipts to 
sg — ie Month. Date. 
Se NE ilies. cssickcstinneneeamsonncitiatal 
Company. 8 1933. tic = | 
= *} 1933. | + 1933. re 
ee ee ee ee | , 8 £ 
Dorada Railway ......... 7 | July | Gross 9,000) + 22001 53,100}4+ 8,700 
— Sw (Rope- . as aes on saee ame 
way Extension) ........ July | Gross ’ + | eon 7 
Manchester Ship Canal... 7) July | Gross 89,340;— 4,772; 64,299)— 25,892 
Singapore Traction........ | 10 | July | Gross — 137,000 


ee — —— SATA Ae 
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COMPANY MEETINGS, &c. 





MITCHELLS AND BUTLERS, LIMITED. 


EFFECTS 


OF HEAVY BEER DUTY. 


FURTHER REDUCTION NECESSARY. 


SIR 


ln the absence of the Chairman, Sir William Waters Butler, Bart., 
owing to indisposition, Mr Arthur Mitchell, deputy-chairman, pre- 
sided at the forty-sixth annual general meeting, held at the White 
Horse Hotel, Birmingham, on Thursday, the 17th instant. 

In moving the adoption of the report and accounts, Mr Arthu 
Mitchell read Sir William Waters Butler’s address, as follows :— 
Ladies and hope shareholders will realise that 
although our profits have been falling during the past two years, 
it has been through no fault of those in charge of the administra- 
tion, for I do not remember having to contend with a more trying 
period, and I do not hesitate to say that only by strenuous labour 
and the intense support of everyone connected with the business 
has a greater decrease been prevented. 


Gentlemen,—lI 


MR NEVILLE CHAMBERLAIN ON THE TRUE POSITION. 


1 


A damaging blow was inflicted upon our industry by the ill 
conceived and penal taxation imposed in the Budget of 1931. 
During the past year our chief anxiety has been to endeavour to 
check the continuous fall in output due mainly to that taxation, and 
in a much lesser degree to general trade depression. Fortunately, 
in the person of Mr Neville Chamberlain we had a Chancellor of 
the Exchequer who realised the true position. When presenting his 
Budget he said :—‘‘ I am afraid that in my survey of the whole 
field of taxation I must concede that a good many taxes have 
reached the limit. 
it. 
predecessors has now been seriously undermined.”’ 


There is one case in which it has palpably passed 
A source of revenue which has brought comfort to many of my 
He went on to 
refer to the Beer Duty, calling attention to how the revenue from 
it was falling notwithstanding increased taxation, so much so that 
‘‘ between the years 1929 and 1932 the consumption fell from 20.7 
to 13.8 million standard barrels, a drop of 33 per cent. He re- 
marked, ‘‘ nobody in my position could view that situation without 
concern,’’ and ‘‘ it cannot be said that I have been over-hasty 
in coming to a decision. I cannot afford to wait any longer 
before taking some measure to safeguard the revenue of the future. 

I have come to the conclusion that, if my purpose is to be 
achieved, two things are necessary, first, there must be some reduc- 
tion in the retail price of beer, and secondly, there must be an im- 
provement in quality; which incidentally would give assistance to 
agriculture.”’ 


FURTHER REDUCTION OF DUTY NECESSARY. 


While checking the fall in revenue is stated to have beem the 
first consideration for reducing the beer duty, one is thankful to 
know chat it has also enabled us not only to reduce the prices 
of our ales and stouts to the consumer, but also at the same time 
to improve the quality, which we hope will bring back to beer those 
whose impoverishment compelled them to purchase unwillingly 
less costly and certainly less pleasant beverages. But the beer duty 
is still ten times greater than pre-war. The return to beer as a 
beverage will, in any case, be slow, and certainly will not wholly 
come about until it is still cheaper, which can only be made pos- 
sible by a further reduction in the beer duty as soon as circum- 
stances permit. 

We look forward to the relief afforded by Mr Neville Chamber- 
lain—the more so if it is augmented by an improvement in general 
industry—to help to restore to us some measure of our former 
prosperity. This is not easy of accomplishment in these difficult 
times. Still, we are taking our courage in both hands, hoping to 
make good progress even if not as rapidly as we should like. In 
such a spirit of optimism we decided to act as perhaps we should 
not otherwise have done, and notwithstanding that our divisible 
profit is lower, we are recommending the payment of the same total 
dividend on the ordinary shares as last year. In doing so we have 
three good supporting reasons in addition to the more promising 
prospect of the coming year, which are, firstly, we are not paying 
out more than we have earned, but, in fact, we are left with an 
undivided balance of profit although not of the usual magnitude. 
Secondly, our prudent divisions of profits in the past have now 
proved to be right, for thus has it been possible to build up ample 
reserves for fully maintaining capital values when trading profits 
fall; and we ought to be thankful that these prudent divisions of 
past earnings have placed us in such an enviable position of being 


WILLIAM WATERS BUTLER'’S 





INTERESTING REVIEW. 


able to face such contingencies as have arisen during the past two 
years. Thirdly, we have the necessary cash to pay the proposed 
dividends, mainly through a lower capital expenditure than 
normally, due to the high taxation imposed making it less profit- 
able to extend and improve our properties as has been customary 
with us for so many years; which illustrates the grave effect 
of excessive taxation curtailing capital outlay, with its attendant 
evil of diminished employment. Our cash has also been augmented 
by the sale on January 24th last of 1,016 of the redeemed ‘‘ A” 
debenture bonds to the trustees of the employees’ superannuation 
fund at £98 per £100 debenture, being the middle market price on 
the date of issue as certified by the secretary of the Birmingham 
Stock Exchange. We were not short of cash, but as the trustees 
held Government stock at a low rate of interest we encouraged them 
to sell at the favourable prices prevailing and re-invest the proceeds 
in the company’s debentures, yielding a higher return to the pension 
fund ; a transfer which was of benefit to the fund and the company. 
Here again may I remind you that the pension fund—which at 
June 30th had securities, the market value of which and cash in 
hand totalled £276,918 
balance sheet. 


5s. 5d.—is not included in the company’s 
The relief in taxation was bound up with a promise on behalf of 
the brewing industry to support the Chancellor, and the revenue, 
and agriculture, by increasing the strength of beer, and to urge 
brewers to increase as far as possible the use of malt made from 
British rather than foreign barley. Our company is doing all in its 
power to implement the promise made to the Chancellor. I heard 
the Budget speech, and telephoned at once to Cape Hill Brewery, 
giving instructions that every quality of beer and stout to be 
brewed from that night should be increased in strength in full accord 
with the promise made to the Chancellor. That is now being 

honourably carried out by us. 
QUESTION OF 


SUPPLIES OF BARLEY AND HOPS. 


While one fears the prices of materials will be higher than at 
present, it is to be hoped that the increased output of beer which 
a lower Beer Duty should bring about will more than balance 
higher brewing costs. With beetroot and wheat subsidies, barley 
acreage is becoming smaller; so much so, that owing to the adverse 
effect of our variable climate upon the grain, with an increased 
output of beer there will be a danger of a shortage of good quality 
malting barley. The brewing trade desires agriculture to prosper 
and raises no objection to adequate protection being given against 
the ‘‘ dumping’ foreigner, but in reciprocation it is entitled to 
have such conditions imposed affecting the acreage and marketing 
of home-grown products as will ensure adequate supplies from 
good growers, and at fair prices. 

In consequence of the present demand by the United States for 
hops, following the brewing of beer of limited alcoholic strength 
now being legalised, and the probability of no limit to strength on 
the total disappearance of Prohibition, it is thought that within 
the next few months a large portion of the growing crop of English 
hops, and also next year’s crop, may be sold out of this country 
vetore the requirements of the English brewers have been met, as 
there are no stocks in the hands of the Marketing Board. It would 
be a scandal in face of the fact that brewers have supported the 
continuance of a tarifi—equivalent to a high ad valorem duty—on 
foreign importations to aid the home-grower of hops, if before the 
home consumers had been enabled to buy their requirements at a 
reasonable price, the foreigner, through there being no check on 
the export of hops, was able to deprive us of our raw materials. 


THE MARKETING ACT. 


Lord Bingley when speaking a few days ago at a meeting of the 
Central Landowners’ Association, on the new situation created by 
the Marketing Act, is reported as saying—‘' Immense powers were 
now given to farmers to fix their own prices, to prescribe the con- 
ditions of sales of produce, and to say to all members of their body 
how they should sell, where they should sell, and at what price 
and under what conditions. If farmers chose to use that Act they 
would have complete control.” 

One must agree that immense powers are given, which if wrongly 
applied in a market closed to outside competition, whether from 
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home or foreign sellers, giving complete monopoly power, would 
be highly detrimental and unjust to consumers. Surely healthy 
competition among ourselves must be better for producers and 
consumers. 

As in the past, the teetotal fraternity in this country has been 
pressing for licensing legislation, but the Government has accorded 
them no encouragement, and from the statements made by Ministers 
seems determined not to be harassed by them at a time when matters 
of national importance wait the attention of the Cabinet. 

Meantime, we must not be lulled into a false security. We now 
have the opportunity, and we should make great use of it to over- 
haul and perfect our organisations, so that when the time comes 
that we must again protect our industry we shall be found not only 
united but prepared. ; 

With these remarks, ladies and gentlemen, I beg to move the 
adoption of the Report, and will ask Mr Herbert W. Bainbridge 
to second the resolution. 


Mr Herbert W. Bainbridge seconded the resolution, which was 
carried unanimously. 





OFFER TO NEW READERS. 
auy reader who makes his first acquaintance with this journai 
with this week’s issue is invited to fill up the attached : 


To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 


8, Bouverie Street, E.C.4. 
iu order to test the value of your publication 1 should like yon 


If I ther 


decide to become a subscriber, it 1s understood that there will be 


wo forward this to me by post for the next four weeks. 


no charge for the copies thus received, but otherwise I shall be 


wiiling to pay 4s. to cover their cost 


COSCO SES OOE OOOO EE SE EEE EEEEEE ESET EEEEE EEE TESEEEEEEE OSES OSES TEE EED 


The 
Anglo-South 


American Bank Lid 


OLD BROAD STREET EC2 


*The Bank is represented 
by Branches and Affiliated 
Institutions throughout LATIN 
AMERICA and SPAIN and 
affords complete facilities for 
the transaction of every 
description of modern 
banking business 
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WATNEY COMBE REID AND COMPANY, LIMITED. 
EFFECTS OF OVER-TAXATION. 





The ordinary general meeting of Watney Combe Reid and 
Company, Limited, was held, on the 11th inst: ‘ Jinds 
Caan eee Victoria, ‘Linen. ee eat 

Colonel O. P. Serocold, C.M.G. (the chairman), in the course 
of his speech said:—Your directors come before you to-day with 
mixed feelings—regret that once more the figures show that profits 
are down and relief because the greatest cause of that reduction 
has in some measure been removed, and we can, therefore, face 
the future with renewed hopes. 

The Chancellor, wisely in my view, embodied in his Budget an 
alteration in the rate of beer duty, which enabled the trade to 
lower the retail price of beer by Id. a pint, at the same time 
making it a condition that the strength of beer should be raised 
by 2 deg. gravity. 

The pledge as to increasing gravities by 2 deg. we have loyally 
carried out, and the expectation might be that a corresponding 
increase would accrue to the revenue. Nevertheless, it is note- 
worthy that there is a trend for consumers to turn from stronger 
to weaker beers, which seems to reflect the present stringency in 
personal expenditure due to economic causes. At the same time, 
this trend will go towards defeating the Chancellor’s expectation 
of a gravity with its attendant 


higher average help to the 
revenue. 

Although the Chancellor will lose in current revenue, I feel sure 
that his timely concession will succeed in arresting the progressive 
decline in receipts which would otherwise have taken place had 
the duty remained where it was. 

Nevertheless, while we are thankful for small mercies, we hold 
that the price of beer is still unduly high for the working man, 
and we cannot be content for matters to stay where they are. 


IMPROVEMENT OF THE PROPERTIES. 


i told you last year that we intended to proceed with our 
policy of improving and rebuilding our properties to meet the 
public needs according to modern ideas. This policy has been 


carried on during the twelve months under review. 

I wish to explain why, in spite of our reduced profits, we think 
that it is necessary to carry so large a sum as £300,000 to the 
property improvement reserve. With the very large number of 
houses that we own, mostly built during the first half of the 
nineteenth century, you will realise that every year a certain 
number become worn-out structures and must be rebuilt. The 
correct financial method of achieving that object is to apply the 
money year by year out of funds set aside for that purpose. In 
these circumstances I am sure the stockholders will agree that 
the board’s action in making this substantial appropriation from 
profits to property improvement reserve is not only prudent but 
necessary in order to maintain the value of their assets and in- 
cidentally the value of their stock. 

1 have spoken on the set-back in our business inflicted by over- 
taxation. I cannot leave the subject without referring to the 
position of the retail trade, which, too, has been severely hit 
from the same cause. It surely was not good politics or good 
finance to place in jeopardy the well-being of the large number of 
people, respectable and hard-working members of society, who 
derive their living from that source. Their losses in the last 
eighteen months must amount in the aggregate to a very large sum, 
which is only partially reflected in the large reduction in our rents 
receivable which appears in our company’s accounts. 

Turning to the accounts, investments and cash together total 
£1,932,000 against £1,896,000 a year ago. Our investments lie 
mainly in short-dated Government securities, and it is satisfactory 
Lo note that their market value is £50,000 more than they cost us. 
We have taken a further £300,000 from the property improvement 
reserve to provide for the necessary expenditure on rebuilding 
and improving our properties, but we are replacing that amount 
by a corresponding transfer from the profits of the year. 

The profit on trading shows a decrease of over £230,000, which 
is the result of the heavy duty for ten months out of our financial 
year and of the general depression, but fortunately we have been 
able to make very large savings in expenses. Dividends on invest- 
taents are lower, and rents receivable show a reduction of £47,000. 

Now a word as regards the dividend : No one regrets more than 
your directors the necessity for making another cut in it, but it 
must be remembered that the Budget relief did not take effect 
until the end of April—too late to give us any real assistance 
towards the losses we had been steadily incurring under the im- 
possible burden of the heavy duty. I am glad, however, to tell 
you that trade is improving. We hope for better results in the 
year ahead. 


The report and accounts were unanimously adopted. 

















GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended August 12, 
1933, amounted to £9,543,000 against ordinary expenditure of 
£5,422,000. After allowing for an increase in Exchequer Balances 
of £203,534 the operations for the week, as shown below, decreased 
the National Debt by £3,778,000 to approximately £8,055 millions.* 


(000’s omitted.) 





£ £ 
I TI cacersnnnsssorccennenccs + 2,442 Public Department Advances...— 5,820 
National Savings Certificates ... — 100 
P.O. and Telegraph Act, 1931 
(capital expenditure)............ — 300 
2,442 ' — 6,220 


® Including £200 millions on Account of Exchange Equalisation Fund and 
Borrowing for Statutory Sinking Funds. 


A complete analysis of the approximate position of the National 
Debt at June 30, 1933, appeared in the Economist for July 8th. 


Total Receipts into the Exchequer 

















wire april l, April 1, Week Week 
REVENUE. 1933, to | 1932,t0 | ended | ended 
Aug. 12, Aug. 13, | Aug. 12, | Aug. 13, 
1933. 1932. 1933. 1932. 
ORDINARY REVENUE. £ £ £ | £ 
Inland Revenue— 
in ae niscgeiaaebeneneinil 32,590,000] 36,663,000) 1,951,000; 1,912,000 
Sur-tax, including Arrears of Super-Tax 7,670,000} 9,080,000} 180,000} 280,000 
SD, Bn TORRE ccevececncesvevcccnensece 34,910,000} 30,820,000} 1,030,000; 1,120,000 
SD cschcabhchsternboubsiieemnuehinanebeest 5,120,000} 3,980,000} 440,000; 600,000 
Excess Protite Duty and Corporation 
TEE cidesicnnsetsiiiesensnenrorcennes eve eee one 
Land Tax and Mineral Rights Duty..... 160,000 140,000 30,000 
a me ac aad neinnicihiabtianini 
Total Inland Revenue..............s0ssses00+ 80,450,000] 80,683,000} 3,631,000} 3,912,000 
Oustoms and Excise— + -~——- -————— | —-—_ -— 
IIT tscksciadnudinabibitneninspennretsenentn 64,305,000} 60,299,000} 3,308,000) 4,065,000 
SD cickubeninenaisvesihecermninndneapenenies 36,019,000} 41,700,000} 810,000) 1,154,000 
Total Customs and Excise............... 100,324,000/101,999,000} 4,118,000} 5,219,000 


Motor Vehicle Duties (Exchequer share) 2,641,000} 2,290,000) Dr. 9,000\Dr184,000 











Post Office (Net Receipt)............-:.+-++.+- | 8.450,000| 7,550,000] 1,350,000] 1,400,000 
ES IEEE 400,000 460,000 a me 
Receipts from Sundry Loans ...............+ | 3,057,708} 3,062,143} 428,053 ee 
Miscellaneous Receipts ................cc. 12°345.383| 4.992.727| 25.246] 49,136 
Total Ordinary Revenue................. 207,668,091 |201,036,870| 9,543,299] 10,396,136 
SELF-BALANCING REVENUE. * ne ec. ae / 
Rl RAN RE 18,500,000] 18,950,000] 550,000} 600,000 
Motor Vehicle Duties apportioned to Road 
ee 5,710,000] 5,509,000} 269,000] 320,000 
Total Self-Balancing Revenue 24,210,000| 24,459,000] 819,000] 920,000 
| NEE 231,878,091)225,495,870|10,362,299|11,316,136 








Total Issues out of the Exchequer 
to meet payments. 





BXPENDITURRE. 





April 1, April 1, Week Week 
1933, to 1932, to ended ended 
Aug. 12, Aug. 13, | Aug. 12, | Aug. 13 
1933. 1932. 1933. 1932. 
ORDINARY EXPENDITURE. 
Interest and Management of National £ £ £ £ 
SN aisnesinibGhhatbaheieaiabiencepenvetennnontin 96,885,994 |128,816.954) 238,765) 609,692 
Paymente to Northern Ireland Exchequer 2,203,157| 2,209,851 1,000 21,000 
Other Consolidated Fund Services ......... 1,320,597 901,741 996 
NED itentntianobenpenapenbndgrianersonnsasts 100,409,748/131,.928,546] 239,765} 631,688 
Total Supply Services (excluding Post 
SERIE ounessvcescnsccoveccsensevsnscesnsey 155,161,350) 156,972,786] 5,182,000) 5,886,000 





255,571,098/288,901,332) 5,421,765 6,517,688 


Total Ordinary Expenditure ........... 


SELF-BALANCING EXPENDITURE. 
Post Office... 


18,500,000} 18,950,000 
ach tabitnissnecentiniscennebubeewnseess 


5,710,000} 5,509,000 


550,000 
269,000 


600,000 
320,000 


24,210,000] 24,459,000] 819,000| 920,000 





Total Self-Balancing Hxpenditure..... o| 24, 


Total Ordinary and Self-Balancing 


Rapendituresee.......c.cecesececeeessenee 279,781,098|313,360,332| 6,240,765] 7,437,688 
New Sinking Fund (1928) .........cecseces00+ 9,277,378] ... | 425,000 
a 279,181,098] 322,637,710 6,240,765] 7,862,688 





The aggregate revenue and expenditure to August 12, 1933, is 
shown below :— 


Frnanciat Year, 1933-34, Aprit 1 to Aveust 12, 1933. 


(000’s omitted.) 

£ £ 
255,571 207,668 
2.912 


PPR. cccccvstnnscevesccevssenes 


Teen eeeeeeeeeeeeeeees 


See eeeeeeseees 


BRBococececevcscescccsconce 246,560 
Less — 
Exchange Equal- 
feation Fund......... 200,000 
+New Sinking Fund 1,569 
201,569 
Net borrowing........ eeeseeevecesesse 44,991 
255,571 255,571 


+ Authority will be sought in the Finance Bill to meet the amount of the Statatory 
Sinking Funds in 1933 by borrowing. 
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Movement 


POSITION OF THE FLOATING DEBT. 
week ended 
Ways and Means Advances Out- Aug. 13,°32. Mar. 31, °33. Aug. 12, °33. Aug. 12, °33, 
standing— £ 2 £ £ 
Advances by Bank of England... 


Advances by Public Departments 22,250,000 34,550,000 32,000.000 —5,820,000 
Treasury Bills outstanding.......... 769,125,000 775,905,000 985.295.000t +2,445,000 
Total Floating Debt .............-. 791,375,000 810,455,000 1,017,295,000 —3,375,000 


+ Includes £6,000 the proceeds of which were not carried to the Exchequer within the 
period of the account. 


TREASURY BILLS AND 24% CONVERSION LOAN 1944-49 
BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on August 11, 
1933, and the total amount applied for was £65,125,000. ‘Tenders 
were accepted for Treasury Lills at three months, dated Monday 
to Friday at £99 18s. 7d., about 72 per cent. and above in full; 
Saturday at £99 18s. 8d. and above in full. The amount allotted 
was £40,000,000. The following table shows the weekly record for 
the past three months, also at various dates :— 








| 

Dat Amount Total Amount Average 

_— Offered. Applications. Alloited. Rate %. 

~ $932. | £ -— £ ae 8. a, 

POET D. cncvseveceessescs } 40,000,000 | 50,320,000 | 38,000,000 5 8 4 
RA ne careeheentacs | 45,000,000 |} 61,860,000 |} 43,950,000 2 3 3-73 
ED ccinacrsieatuonmneieines | 45,000,000 | 59,945,000 45,000,000 0 16 &l-82 
October 7 ......csssscoceees | 55,000,000 | 100,325,000 50,000,000 0 16 11-24 

1933. 

BOONE G ccesconsssenisece 45,000,000 | 73,830,000 45,000,000 0 16 10-84 
ala +45,000,000 | 77,480,004 | 37,000,000 | o 6 32 
II ssid | 45,000,000 | 79,175,0004 | S3:835.000 | (a) 0 AL Oy te 
- 26,780,900 | (a) 0 10 11-25 
SUN ese hea cdanese $45,000,000 | 90,475,000 | 8.220.000 | (b)94 3 3-7 
Sei iicesinicsaniicninn +50,000,000 | 62,001,0004 | aan [ues 3 Sas 
i ; 45,500,000 |(a)0 9 6-30 
AGET BI ..rccccccesrecceecese | $50,000,000 | 68,822,300 | 4,500,000 | (694 2 7-61 
; . 47,000,000 |(a4)0 8 4-73 
SN bciivcessssctcernes | +50,000,000 | 78,875,000 | 310001000 | (6,94 4 9-76 
« } 46,600,000 j;(a)0 & 6-04 
I Piece aeeaieaaes | t50,000,000 87,230,000 3.400.000 | (694 3 6-42 
Te | +50,000,000 | 78,900,000 | — = ° . oo 
ot ee | +50,000,000 | 76,020,000 ‘Sees Ces s co 
, ais | 42,280,000 |(a)0 6 4:27 
I i ctanicigsie +50,000,000 | 74,540,000 7:719.000 | (6)92 9 2-91 
50,000,000 | 7,460,000 50,000,000 0 § 11-18 
50,000,000 | 64,245,000 | 50,000,000 0 7 0-80 
50,000,000 | 76,685,000 | 47,000,000 0 10 10-9 
50,000,000 | 82,560,000 | 45,000,000 0 7 10°34 
45,000,000 67,885,000 | 44,860,000 0 8 9-58 
45,000,000 | 83,890,000 | 42,000,000 010 4:85 
40,000,000 | 67,870,000 | 40,000,000 0 7 7:86 
45,000,000 | 63,370,000 | 43,000,000 0 6 5:42 
45,000,000 | 81,475,000 | 40,000,000 O 6 11:68 
40,000,000 | 70,925,000 | 40,000,000 0 5 4:95 
40,000,000 | 65,125,000 | 40,000,000 0 5 5:19 


+ In 26% Conversion Loan 1944-49 and Treasury Bills, 
(a) In Treasury Bills. (6) In Conversion Loan. 


NATIONAL SAVINGS CERTIFICATES. 





Total Sales of Savings Certificates. | tn Value. 
£ 
Week ended July 29, 1933 681,241 544,993 
Week ended Aug. 5, 1933 ..... 704,976 563,980 
Peb., 1916, to Aug. 5, 1933 1,155,239,221 909,802,814 





At the end of June, 1933, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, was 


£389,300,446. 





THE BANKERS’ GAZETTE. 








BANK OF ENGLAND. 


Return for week ended Wednesday, August 16th, 1933. 
ISSUE DEPARTMENT. 


£ £ 
Notes Issued :— Government Debt ............00. 11,015,100 
In Circulation ...........00-000+ 379,442.433 | Other Government securities. 243,804,883 
In Banking Department ....... 70,720,012 | Otber Securities.................. 1,538,958 
GRRVEE OER ccccccvcncoscacosccccces 3,641,059 


Amount of Fiduciary Lasve ... 260.000,000 
Gold Coin and Bullion ..,...... 190,162,445 


450,162,445 | 450,162,445 








BANKING DEPARTMENT. 








£ £ 
Proprietors’ Oapital ............++ 14,553,000 | Government Securities ......... 82,255,963 
are o 3,626,435 | Other Securities :— 
Public Deposita® ............+00+0 17,256,826 Discounts and 
Other Deposita— Advances ... £10,100,127 
Bankers ......... £98,168,162 | Securities ...... £11,442,287 
Other Accounts £42,268,890 | 21,542,414 
——————— _ 140,437,052 | Notes........ccccceccecsesecceccsecs + 70,720,012 
7-day and other Bills ............ 1,080 | Gold and Silver Coin ........... 1,356,004 
£175,874,393 £175,874,393 


® Including Exchequer, Savings Banks, Commissioners of Nativnal Debt and 
Dividend Accounts. 


August 19, 1933.) 
























































| 
Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments. Auz. 16, 1933.} Last Week, | Last Year. 
£ £ 

Iii scccinsccccesssansaccens 379,442,433 - 5,532,079 + 13. 485,014 

a 17,256,826 2,155,261 + 17,450,475 

Bankers’ deposits ...........cccccesesseee 98,168,162 + 5,374,455 + 8,413,673 

IIL ciccticiesiuateeeanaceionce 42,268,890 5,629,433 + 7,804,570 

IED dicsnaccesnduncasoccixseense 1,080 - 491 ~- 47 

Total, outside liabilities ............... 537,137,391 — 1,942,809 + 37,153,685 

GE TD vvccsicccccccscscccctons 18,179,435 - 23,253 - 3,470 

Government debt and securities 337, 075, 946 - 5,973,162 11, 951, 812 

Discounts and advances ............0.5 10,100,127 — 935,738 — 4,584,677 

IE sc ccccescrciescssaccccesese 12,981,245 — 1,000,619 — 27,950,783 

Silver coin in issue department ...... 3,641,059 : 1,435 — 175,397 

Ooin and bullion (bank’s reserve) ... 191,5 518, 449 11,472 51, 916, 200 

Reserve of notes and coin in banking / 

NIN iin cine dconscbambiameanen 72,076,016 5,520,607 + 23,431,186 

Proportion of reserves to outside lia- - ———--— —-~----—-- 

bilities — | 
(a) Banking Department only \ 
Fe IEEE 2D  conctsicnses 45-7° 4°2% + 95} 
(6) Gold stocks to deposita and 
notes (** reserve ratio "’) ... 35-3% + Q-2% + 73% 
(000s omitted.) 
. . | ee 
Issue Department. Banking Department. | Gold im or |e é 
Date. | Notes | Circula | Public | Bankers’ | Other —— ia 
Issued. tion. Deposita. | Deposita. | Deposits. es r 
1933. £ £ £ £ £ £ % 
Jaly 12] 449,695 378,471 16,840 95,959 56,334 Nil 2 
» 19] 449.696 377 374 19.052 94,159 57,205 lin 2 
» 26] 450,054 377.220 14.136 98.511 57.659 358 in 2 
ang. 2] 450,156 382,184 21,517 89,457 53,810 101 in 2 
» 9 | 450,162 384,974 19,412 92,794 47,898 Nil 2 
» 16 | 450,162 379,442 17,257 98,168 42,269 Nii 2 
(000’s omitted.) 
Iasue Department. | Both Depte. | Banking Department. 

Date.| Govt. | Other | Gold Coin | Govt, | Dis. | Other | Reserve and 
Debt and | Securi- end Beserve Secnri- eae Securi- the * Pro- 
Securities.| ties, Ratio ties. aa | ties. portion.”’ 

‘anita sins sdeaceimniaiaciaiy 
1933. £ £ £ % | £ £ £ £ % 
July 12) 254,834 1,524 | 190.969 | 344, 87,056 | 15,100 | 12,545 | 72,498 
» 19) 254,856 1,500 | 190981 | 34 89.591 | 11.246 | 14.063 | 72,321 33 
» 26) 254,852 1,500 | 191.380 | 35 90.596 | 11.243 | 12.420 | 74.160 |45}§ 
Aug. 2! 254.860 1,500 | 191,521 | 35 90,021 | 11,172 | 12,385 | 69,337 |42 
» 9) 254,753 1,607 | 191,529 | 354 | 88.296 | 11,036 | 12,375 } 66.555 |41} 
» 16] 254,820 1,539 | 191,518 | 3541 82.256 | 10,100} 11,442 | 72,076 1076 145 


BANKERS’ CLEARING RETURNS (000’s omitted.) 


















































| Town, Metropolitan.| Country. | Total. 
1933. £ £ £ £ 
January 2 to July 26..........0000 16,096,696 990,505 na 74 18,711,458 
Week ended August 9 .. 406.691 31,661 1946 493,298 
Week ended August 16 .. 481,667 27,654 ‘3 998 559.319 
Total to date, 1933 .........sceeseee 16,985,054 1,049,820 1,729, 201° 19,764,075 
Total to date, 1932 .........s.s0s0- occ —— 1,691,650 | 20,310,473 
— 611,134 | + 27,185 | + 37,551 | — 546,398 
Increase or decrease in 1933 woof = 35%1=— 26% = 22% |— 27% 
Total for year 1932..........c..se00s 27,833,633 1,610,407 2,667,919 32,111,959 
Total for year 1931.............000. 31,815,808 1,667,852 2,752,209 | 36,235,869 
— 3,982,175 | — 57,445} — 84,290 | —4,123,910 
Tacrease or decrease in 1932 . {| = 12°5% | = 3°4% | = 30% | = 11-3% 
PROVINCIAL CLEARING RETURNS. 
(000's omitted.) 
| Aggregate 
Week ended Totals, 
Aug. 12. j Month of July. | January 1 to 
| Aug. 12. 
ancien 
1932. | ass | 1932. | 1933. | Inc. OF | 1932. | 1933. 
No. of working days... a. ~ 26 maar ar | et 
£ £ £ £ ~ £ £ 
BIRMINGHAM ...... 2,103 | 1,244 | 12,370 | 11,527 | — 6-8 | 72.507 | 72,411 
BRADFORD ......... 720 783 3,804 4,123 + 8:3 | 25.773 | 26,292 
1,047 744 5,716 5,012 | —12-3 | 36,217 34,553 
4,717 | 3,551 ane wes one 167.399 | 165.210 
617 540 3,105 3,057 | — 1-5] 23,175 22,558 
660 487 4,318 4,016 | — 6:9 27,448 27,639 
466 357 2,926 3,021 | + 3:2] 20,917 19,993 
6,247 | 4,520 | 29,723 | 29,082 | — 2-1 | 184,203 | 185.165 
8,821 | 7,131 | 44,221 | 41,664 | — 5-7 | 308,170 | 295,029 
1,289 | 1,169 5,618 5,940 | + 5:7 | 40,223 | 45.192 
398 293 1,982 2,028 | + 2-3 13,877 13,799 
SHEFFIELD ......... 610 489 | 3,417 3,430 | + 0-3 | 23,717 | 24,215 
0 27,695 al, 308 | 117, 200 ' 112,900 — 3-6 1 943, 626 1952,056 








NOTICE. 


Messrs. N. M. Rothschild and Sons are now prepared to receive 
coupons for the Brazilian 4 per cent. loan of 1911, due on Septem- 
ber 1, 1933, for fundirg under the funding plan of 1931. 


THE ECONOMIST. 


EEE 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Russia aypeared in the Hconomist 
for September 10. Canadian Banks, National Bank of Egypt in July 29. Bank for 
International Settlements, Chile, Poland, Lithuania, Danzig, Denmark, Reichsbank, 
Japan and Latvia in August 12. 


U.S. FEDERAL RESERVE BANKS. —In $’s (000’s omitted). 























} Aug. 18, | July 26, | Aug. 4, Aug. 11, ; Aug. 18, 
RESOURCES. |} 1932. 1933. 1933. 1933. | 1935. 
Gold held exclusively a 
Federal Reserve notes.. 2,775,890 | 2,785,850 | 2,794,220 | 2,789,410 
Total gold reserve ...... 2, 727, 460 | 3,548.660 | 3,559,510 | 3,577,790 | 3,582,170 
Reserves other than gold ... 269.110 251,780 248,830 240,940 
Total bills discounted......... 442,860 161,360 163,540 156.270 165,890 
Bills bought in open market 35,890 | 9,620 8,210 7,640 7,460 
Total bills on hand............. i 170,980 171,750 163.910 | 173,350 
Total U.S. Govt. securities . | 1,851,050 | 2,027,570 | 2,037,930 | 2.048.280 | 2,058,850 
Total bills and securities .... | 2,335,810 | 2.200,410 | 2,211,530 | 2,214,040 | 2,234,050 
Total resources.............0000 5,802,990 | 6,518,970 | 6,531,080 | 6,506,190 | 6,600,430 
LIABILITIES. 
Federal Reserve notes in | 
actual circulation............ 2,838,770 | 3,004,050 | 3,004,600 | 2,999,240 | 2,996,310 
Federal Reserve Bank Notes | | 
in circulation .........00000- “a | 122,640 126,630 126,560 128,190 
Deposite— Memberbank-—re | | 
serve account ..............- | 2,079,660 |} 2,306,370 | 2,319,240 | 2,375,870 | 2,370,870 
Government deposits ......... pe 81,790 56,230 24,400 | 48,380 
Total deposite..........cccccces: 2,173,820 | 2.573.710 | 2,563,920 | 2,595,600 | 2,616,470 
Capital paid in and surplus... | 412,850 | 424,850 | 424,850 424,840 424780 
Total liabilities.................. | 5,802,990 | 6,518,970 | 6,531,080 | 6,506,190 | 6,600,430 
Ratio of tota) reserves to | | } 
deporit and Federal } | 
Reserve note liabilities j \ 7 
_ GREBEROE... concscoceeeevosere | 58 4% ,| 684% | 68-4% | 68-4% _| 68-1% 
NEW YORK FEDERAL ae BANK. — In $'s (00's omitted). 
18, | July 26, 7) Aug. Le ‘| Aug. ll, | Aug. 18, 
A932. 19353. 1933. 1933. 1933. 
Total gold reserves ............ 810,300 901,580 898,740 897,580 | 934,700 
Totai bills discounted......... 90,970 49.180 47,870 45,650 47,570 
Bille nae in open market 11,450 3.700 2,530 2,520 2,320 
Total U.S. Govt. securities.. 711,290 | 755.870 765,870 757,990 | 759,070 
Total bills and securities . 818,040 810,030 817,540 807,220 | 810,200 
Deposite— Memberbank a | 
serve ACCOUNL ..........0000. 959,070 955,090 927,810 936,650 | 967,770 
Ratio of total res. to dep. and 
Federal Res. note liabill- 
ties combined ..........20008 53 9% 60 0% 59°7% 59 9% 605% 
FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted)t 
Aug. 3, ) July 5, | July 12,| July 19, ) July 26, } Aug. 2, 
1932. 1933. 1933. 1933. 1933 1933. 
| 10,996 8.530 8.642 8,654 8,561 8,546 
7,700 8,156 8,082 8,092 8,101 8,011 
10 751 10,642 | 10,709 10,662 10,598 10,475 
Time deposits .......... 5,612 4,492 | 4,521 4,547 4,538 4,535 
Due from banks ....... 1,217 1,329 1,276 1,196 1,114 1,118 
Due to banks .......... 2,685 2,846 2,771 2,690 2,564 2,560 
Federal reserve ber- 
_Towings .. i ceiaaaiiiiaa 188 SF 21 22 28 31 





+ Since May 3, 1933, statement covers banks in $0 leading cities imetead of 101 
cities as formerly. 


SOUTH AFRICAN RESERVE BANK. 











Aug. 12, | July 14, | Juiy 21, ; Jnly 28,, Aug. 4, | Aug. 11, 
ASSETS. 1932. | 1933. '| 1933.°| 1933. "| 1¢33 | 1933. 
Gold coin and bullion ......... | 6,733 | 15,625 | 16,605 16,475 | 16,314 16, 412 
Bubsidiary coin ...............+. 524 384 390 389 385 391 
Bills discounted: Domestic | 
and Union Govt. Treasury i 
Mi iaccctpcoeinsiasesspaacese 2,270 15 13 62 | 60 | 63 
Bills discounted : Foreign..... 3 | 20,855 19,491 17,986 | 17,751 | 18,136 
IIa oncccrccsceccccecs 1,965 2,225 2,005 1,725 1,725 1,725 
LIABILITIES, 
A 1,000 1,000 1,000 1,000 1,000 1,000 
IN cnntiniducamnitenenaninenics 9 | 624 624 624 624 624 
Notes in circulation ........... 6.715 | 9,747 9,448 | 10,198 10,397 9,915 
Government deposite ......... 1,201 | 1,470 | 1,830 1,815 | 1,238 | 1,267 
Bankers’ deposita............... 4,126 | 27,031 | 27,552 | 26,322 | 27,080 | 27,156 
Ratio of cash reserves to | 
Mabilities to public........... 1 52:6% | 36.9% | 39 7% | 409% | 406% | 40-:1% 





IMPERIAL BANK OF INDIA.—In rupees (000’s omitted), 














July 22, ; June 23,; June 30,; July 7, | July 14, | July 21 
ASSETS. 1932. 19353. 1933 19353. 1933. 1933. 
Total securities........ 29,00,95 | 38,74,60 | 39,73,62 | 40,42,08 | 41,05,87 | 41,98,66 
Advs. to Govt. of India id 4,00,00 | 1,00,00 | 5,50,00 | 3,00,00 
I istenesecueusvuseses 7,91,54 | 3,65,03 | 3,62,55 | 3,40,91 ; 3,48,15 3,37,88 
Oash credite ............ 23,37,06 | 18,83,63 | 18,62,01 | 18,15,52 | 17,72,72 | 17,33,12 
Inland bills ............ 1,69,92 2,89,54 2,08,34 2,66,50 2,27,58 2,47,64 
Poreign bille ............ 18,00 14,71 16,80 19,13 21,35 28,81 
Dead stock ............. 2,64,94 2.62.45 2,57,16 2,56,98 2,57,11 2,57,07 
Bal. with other banks 31,10 28,22 19,96 23,96 2,08 5,85 
i ianadicssneninnnstann 25,18,73 | 21,31,47 | 23,07,77 | 20,46,36 | 22,48,71 | 25,35,71 
LIABILITIES. 
Oapital paid up ........ 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 
Reserve ......... ° 5,15,00 5,17,50 5,17,50 5,17,50 5,17 50 | 15,20,00 
Total deposita ......... | 78,81,42 | 80,80,53 | 79, Ae 47 | 81,43,65 | 81,31,69 | 82,04,24 
The above includes— € | £ i | £ | £ £ 
Deposita in London 1,114 960 | “548 1,023 | 873 | 864 
Advances in London 1,266 | 945 952 | 984 | 966 | 932 
Oash, &c., at other | | | 
Banks in London ... 236 214 153 ! 183 | 18 | 46 
BANK OF FRANCE. —In francs (000’s omitted). 
Aug. 12, | Joly 21,; July 28, Aug. 4, | , Aug. 1}, 
ASSETS 1932. | 1933. 1933. | 1933. | 19353. 
EE | 82,226,054 | | 81, 728,872, 81,976,108 | 82,081,166 | 82,083,022 
Foreign asseta— | | 
Sight deposite ...... | 3,328,412 | | 2,572,893, 2,572,202 | 2,144,468 | 1,286,393 
Bills, &c. ... 2,082.275 | 1,402,910 1,403,277 1,390,177 | coo 
Home bills ............. 3,019,068 | 2,965,628; 3,461,143 | 2,857,280 | 
Advances againat seo, | } 
To the State ......... | 3,200,000 | 3,200,000} 3,200,000 | 3,200,000 | 5,200,000 
Other advances ... | 2,796,169 | 2,684,203) 2,661,344 | 2,730.675 | 2,735,748 
Negotiable Bonds, | | | 
Sinking Fund Dept. | 6,620,893 | 6,467,594) 6,462,567 | 6,436,567 | 6,436,567 
Other asseta (exclud- | | | 
ing forward exch.) | 5,877,930 | 5,363,020 5,302,908 | 5,378,060 
LIABILITIES. | | 
Notes in circulation... | 80,769,619 | 82,253,696, 82,852,960 | 82.857.875 | 82,188,207 
Public deposits.......... | 4,074,686 | 2,634,491| 2,751,557 2.908.761 | 2,711,766 
Private deposits ...... 21,849,517 | 19,005,681) 18,982,415 | 17,861,251 | 17,889,336 
Other liabilities | 2,456,979 | 2,491,251; 2,452,617 | 2,590,507 | eco 
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(a) In thousand francs. 


NETHERLANDS BANK.—In florins (000’s omitted). 


























ASSETS, Auy.. 7, 
Position, , Aug. 8, ,; July 17,,; July 24,; July 31,, Aug. 7, Oash reserve— 1932 
ASSETS. May 5v,1914.| 1932. | 1933. 1933 1933 1933. Gold coin and bullion ... 149,476 
_ 163,092 il, 022,403 740,981 | 763,375 | 773,999 | 785,272 Foreign exchange ......... 40,393 
8,436 17,282 22.974 23,673 23 079 24,005 Other foreign exchange® .., 115 
(| 44,480 51,842 48,826 | 47,291 37,413 Bills discounted............+ 870,586 





253,504 | 71,336 | 32,464 | 23, 177 | 21,538 11,139 Federal debtt ..........ss008 91,577 | 
| LIABILITIES, | 

85,228 | 122,933 | 115,662 | 117,602 | 111,930 Share capital ...........cce000 43,200 | 

Reserve fund — .........00008 : 10,803 | 

316,632 995,885 | 921,627 | 910, sos | 938,052 | 917,974 Notes in circulation ....... 896.664 | 
5,016 270,888 66,354 89,812 72,918 | 91,548 De posite ......ssseererernesneees | 184,662 | 


= In dollar and sterling only. 
BANK OF JAVA. — In florins (000’s omitted). 


Position, , Aug. 13, , July 22, is 29,; Any. 5, Aug. 12, 













































BANK OF SWEDEN.—In kronor (000’s omitted). 
















(August 19, 1933. 


July 15, 


1933. 
149,661 
39,039 
7.918 
249,065 
658,944 


43,200 
11.096 
849.390 | 

247.050 


July 23, 


64,525 


1933. 
149,671 
39.039 
7,954 
235,044 
658,944 


43 200 
11,096 
823,426 | 

265,523 | 


July 23, 
1933 
1,706,759 


952,406 
1,727,415 
2,619,075 

663,633 


5,769,268 | 
1,097.368 | 
353,313 ! 


Jaly 22, 
1933. 
1,797 277 

101,049 
42.434 
2.250,061 
1,815,508 


4,265,552 
1,114,181 
1,300,281 


Juiv 31, 


78,428 
203.396 | 195,737 


1933. 
149.683 
39,039 
7,982 
239,302 
658,944 


43,200 
11,096 
903,085 
197,759 


July 31, 
1933. 
1,706,755 


932,481 
1,717,557 
2,618,900 

655,626 


6,253,407 
555.055 


373,518 | 


July 31, 
1933. 
1,797,330 

97,617 

40,750 
2,251,901 
1,815,818 
4,305.579 
1,037,309 
1,312,501 





NATIONAL BANK OF BELGIUM.— In belgas (000’s omitted). | BANK OF PORTUGAL. —In escudos (000’s omitted). 
LT Ee ——— 
Position, | | s | July 27. | June 28,) July 5, ) July 12,, July 19, July 26, 
ASSETS. Mota” | “yas” | “ass | 1933." “1933” | “1933. | eat ies 393,682 | 703.353 | 705315 | 706615 | 708.082 | 709 436 
° rae . . OID crcceccsececeseveseves : ’ ’ 6b \. 
GONE oscccrecccccceccees 1] (a) 2,628,401 2,686,488 |2,690,531 |2,688,648 (2,689,258 Balances abroad ...... 541,813 | 391.363 | 392.209 | 396,457 | 397, 043 | 398,481 
Foreign bills and p | 232, 650¢ | Discounté .......00.-066 | 314,463 | 328,376 | 326,455 | 326,698 | 324,691 | 326,696 
a pee FT if ates | often | ockes 63925 | 63.536 a loans .... | 1,058,029 |1,053,393 |1,053,393 |1,053,393 ( 052,736 1 052,736 
iver other | | . ’ ABILITIES, 
Becurities ...........0006 697,600 | 679,206 740,973 | 747,655 | 743,068 | 743,041 Notes in circulation .. | 1,885,822 (1,905,873 |1,947,442 |1,924,019 1,896,660 ‘1,881,268 
LIABILITIES. Government deposits. | 116.843 207,601 | 242.533 | 236.353 | 278,320 , 289,953 
Notes in circulation... | 934,150 '3, 685,371 3,614,468 3 603,378 3. 625,148 3,612,372 Bankers’ deposits...... 207,036 | 386,192 | 323.915 | 341,364 | 331,300 | 344,812 
Ourrent account ...... 112,125 | 140,725 324,453 342,923 315,238 | 325,634 Other denoaite ......... 2,477 37,855 | 29,233 48,050 ' 41,584 39,919 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 


Aug. 7, 
1933. 
149,694 

39,038 
7,998 
222,112 
658,944 


43,200 
11,096 
852,352 
238,228 


+ ln accordance with art. 53 of the Statutes, 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 


ASSETS. May30.1914) 1932. || 1933. | 1933. | 1933. | 1933. ical 
DAB cncsorencsecsreeceerenes 22,971 103,625) | 14s, oo | 2, 910 | | 142.570 | 140.730 (000's omitted). 
ETT  ‘cchenabsenspenennwencese 29,785 $5,257 : . Cee a LE aS 
, | | ASSETS, Aug. 7, ; July 15,; July 23, , July 31,; Aag. 7, 
77,5617 | 90.9504 | 61,300 | 65,040 | 69,340 | 80,030 | Metal reserve— 1952 | 1933. | 1933.'| 1933."| 1933. 
a) 4,720 | 4,280} 4,020) 350 Gold coin and bullion ..........c0e00e0: 96,526 | 96.569 | 96.570 | 96.270 | 96,570 
Drafts and n0tee .......ccscccesseseeeees 10,148 | 12,463 | 11.994 | 11.168 | 10,572 
| a | _Sllver coin and bullion... aoc 10,358 | 10.459 | 11.691 | 9,080 | 8,734 
inland bills, warrante and securities ... | 442.696 433.758 | 425,102 | 468,187 | 448,502 
Notes in circulation ...... 109,499 | 222,087 198,490 197,360 | 199,710 200,810 
Deposits and billepavabic | 11.250 33.963 28.560 28,200 28,790 26,570 | Advances to Treasury. --ssecsseeeeseon a oa) ow) | 
Share capital (gold crowns 30,000.000*) | 34,756 | 34,756 | 34,756 | 34.756 | 34,756 
SWISS NATIONAL BANK.—in francs (000’s omitted). Notes in circulation ...........sceseseeseres 391,559 | 334,126 | 520,186 364,260 | 349,256 


72.162 | 65,105 
200,027 ' 201,549 


Aug. 7, 
1933. 
1,706,626 


933,910 
1,765,585 
2,616,174 

573,158 


6,076,903 
793,092 
276,119 


—In dinar (000’s omitted). 


Aug. 8, 
1933. 
1,797 358 

103,456 
45,684 
2,235,075 
1,816,079 


4,304,482 
1,048,860 
1,315,061 


Ourrent accounts, deposite, &c. 65,104 
Position, Otver Habilities...............0000+. 144,261 
May 31, | Aug. 6, | July 15, | July 22, | July 31, | Aug. 7, 
ASSETS, 1914. 1932. 1933 1333 1933 1933. * Calculated at pre-war parity of exchange. 
OE i nnceachiaintints 171,175 |2,637,286 |1,818,735 |1,819.507|1,819,552 |1,819,556 
Of which held abroad wai 408,394 | 282,253 | 283,024) 283,034 | 283,034 
Poreign gold valuta... |  -.. 58190} 2.190] 2689] 4,303 | 5.122 NATIONAL BANK OF CZECHOSLOVAKIA. —In Cz. K. 
Discounts ............-+. iss 14.800 | 16,778 16,475| 18,392 | 17.326 , . 
Advances \...--cc..sse 103,000 | 44,057 | 53.258 | 53.736] 66.303 | 70,934 (000's omitted). 
Securities............... we 42,369 | 69,770 | 69,649] 69,489 | 66,343 es 
LIABILITIES. “i 1983 > 
Notes in circulation... | 275,925 |1,543,326 |1,401,763 |1,384.385|1.429,550 |1,398,907 | ,,,  ASSHM ese ar. 
Deposits ....--.--.----- | __35,750 |1,213,081 | 525,261 | 542.115) 514,398 | 543.455 | fuiance abroud and foreign , 
SRT cccnssornvmerneovecee 1,062,985 950,805 | 
NK .—In hi 000’s omitted). Discounts and advances ... | 1,401,924 | 1,749,480 | 
BA OF ITALY.—In lire ( State notes debt balance ... | 2,719,379 | 2,619,136 
, July 31, ; June 30, , July 10, July 20, , | Jul y ly 31, Other QsSC18 ........-ceceeeeees 355,860 644,531 | 
ASSETS. |“ 1932." |“ 1933. |” 1933. 1933. \ 1933 LiaRiLITIOS. | 
Gold, coin and bullion ............ | 5,700,400) 6,766,600 6.788.000) 6,861,900| 6,994,000 | Bank notes in circulation .. | 5,849,322 6,014,411 
Foreign bills and balances abroad | 1,390,100) 321,200, 329,000) 329,000; 343.000 Ubeck account balances .... 652,670 | 864,206 © 
EN car castiursbbiatanenseucesioes | 334,300) 329, ae 325,200! 325,100) 320,700 | Other liabilities ............... | 241,721 | 342,768 
Gold deposited abroad due by 
EID wccintebinsebinmees | 1,772,800] 1,772,800) 1,772, 800| 1,772,800} 1,772,800 
Discounts ..... | 4.817.800, 4'650,200) 4,658,400! 4,629 200| 4,585,200 | NATIONAL BANK OF JUGOSLAVIA. 
is cc nceniactibibcebseneiien | 818,900) 858,300, 469,700! 406,100) 416,000 |< ——— 
Oredit with “Institute for Indus- | | | | : ASSETS. Aug. 8, 
trial Reconstruction” ......... | 1,789,500) 999,300! 1,138,300) 1,136,600) 1,165,700 | Cash reserve :— 1932. 
Government securities ............ 1,366,900) 1,368 1600 1,372,100) 1,374, 000} 1,373,800 Gold at home and abroad .............. 1,762,838 
LIABILITIES. _ Foreign exchange ........-+eeeeereeeeeees 215,996 
Notes in circulation.............s0+ |13,492,300 13,025, 600 13,206,700 13,075. 000) 13,329,100 | Other foreign exchange............. se eseeeee 84,571 
Public deposite ...........c..ceseeeee 300,000) 300,00} 300,000, + 300,000} 300,000 | Bills and advances against security ..... | 2,396,858 
Other deposits and drafts.......... 1,394,500) 1,080,200) 1,505,100, 1,868,800) 1,807,400 | Government advances ........eesene 1,807,862 
Batio of reserve to note and sight _ _LIABLLITIBS. 
liabilities combined............... | 46-69% | 49-20% | 47-41% | 47-17% | 47-53% Notes in circulation .........ccssseeeeseeee 4,872,465 
San REE EERE EEE LETT 603,530 
Time deposits...........ccccesceceeeseerseres | 1,416,429 





























































Notes in circulation...............+++ } 518,755 | 497,441 | 530,042 | 531,739 | 509,283 
Government deposite ............... | 78,972 | 165.087 ; 151,992 | 144,513. 143.927 
Private deposita .................-+. | 118,856 — 287,513 281,188 281,460 297,213 














































¢ The sum of the items ** Bills payable in Sweden” and “ Advances” excluded ASSETS. = 
advances and cash credits which are not available as cover for the note issue, Gold and silver holdings ... | 1,516,375 
Balances abroad and foreign 
BANK OF NORWAY. —In kroner (000's omitted). CUFTENCIES .........0sseee0ees 268,809 
: aa Discounts and advances ... 264,117 
Position, | j | Advances to the Treasury . | 2,964,852 
| May 31, | Aug. 8 y 22, | July 31, | Aug. 7, LIABILITIES. 
ASSETS. 1914 | 1932. | 1933. | 1933 1933 Capital paid up ......... ++ 500,000 
Coin and bullion—Gold ............ 44,224 | 142.398 | 118,250 | 118.249 | 118,249 REET VES 200..ccccccccccccececes 1,192,517 
Balance abroad and foreign bills | 28,533 | 13,312 | 44,640 42,872 48,052* Bank notes in circulation .. | 2.637.574 
Norwegian and Foreign Govern- | } Sight liabilities ............... 1,696,039 
ment securities ..........00.s.0c00 8,816 27,213 38,960 38,762 | 38,625 Deposits .....0.00..ceeeeeeeeees 227,750 
Discounte and loans ............+.. 76,911 | 276,389 | 223,529 | 225,897 | 225,143 eS ee 
LIABILITIES | 
Notes in circulation ...............0 | 113,484 | 313,181 | 302,467 | 306,205 | 303,178 
Deposite at sight .................... 7,188 80,930 | 65,480 62,050 69,482 

















































































| 


* Whe seul, provisionally placed ip gold Kr. 32,576,000. ASSETS. | — 
: . GOID —aseecececececccecececeee 1,452,040 
BANK OF SPAIN.—In pesetas (000’s omitted) Gold exchange ............ 

- = State Gold Bonds ............ 607,930 | 

; Position, ; Aug. 6, ; July 15,) July 22, | Juiy 29, ; Auy. 5, Other foreign exchange ... 2,018 | 
ASSETS. May 30,1914) 1932. 193s 1933 1935 | 19353. Bille discounted............0++ 277,440 
er 521,775 2,256,227 |2,259.647|2,259 659 |2,259.752 |2,259,757 Advances ........ -- | 1,025,516 
es 728,600 576,744 | 637, 078! 640,188 642,370 639,501 Debt to the State ..........++ 2,712,886 

Loans & Discounts 800,725 {3,023,790 |2,663,057/2 633,631 \2. 677,294 |2,692,188 LIABILITIES. 
Spanish 4% stock ... 344,475 344,475 344,475) 3444 15 | 344 475 | 344,475 Capital paid up —.........0++ 400.000 
Adves. to Treasury 150,000 150.000 150,000 | 150. ,000 | 150,000 150,000 Noves in circulation ......... 4,201,788 
LIABILITIES. Deposite and current ac- 

Notes in Circulation 901,550 /4,849,776 |4,782,675|4.753,316 |4,748,784 4, 843,766 | SOUND ceccccrccoccccccecces 1,755,442 
DOETND cor eccccccecee 477,500 950,822 | 932,052! 946,261 | 951,660 | 897.424 | Foreign exchange liabilities | 637,490 


July 7, 
1933 
1,520,860 


106,698 
865,180 
2,872,872 


500,000 
1,192,481 
2.618.479 
1,605,936 
201,453 


> July i, 


1933 
2,891,497 





653,754 | 


2,635 | 


202,350 
2.175.224 
2,714,111 


499,000 
4,844,289 


4,095,570 
155,485 








Juiy 15, 


July 15, 
1933. 
1,520,908 


137,707 
859 642 
2,872 872 


500,000 
1 192,542 
2 609,303 
1 639,011 
201,244 


BANK OF GREECE.—In drachrnae (000° 


1933. 
3,095,131 


653,754 
2.581 
203,120 
2,262,045 
2,714,111 


400,000 
4,805,857 


4,311.780 
250,191 





July 23 








1,52u, 981 


120,833 
850.864 
2,872,872 


500,000 
1.192.542 
2.574.017 
1 622.241 
201,244 





Aug. 13, | July 22, July 29, Aug. 5, | .) Aug. 12, NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
ASSETS. 1932. | 1933. | 1933 {| 1933. || 1933. eed me 
I Sn 205,985 | 227,459 | 249,694 | 250,094 | 250,350 July 23, | June 30, | July 8, July 15, July 22, 
Government securities—Swedish 218,420 | 260,291 | 260,296 , 255,285 | 255,285 ASSETS. 1932 1933 | 1933 1933 1933. 
foreign... |e oe a eae Cae ae Gold & gold exchange | 9,560,770 | 10,365,747 | 10,376,492 | 10,382,236 | 10,350,960 
Other "Swedish bonds quoted on | Commercial bills . 11,500,868 9,485, 240 | 9,464,830 9,383,530 9,371,062 
foreign bourees .........c0.ccc00-0e ROE a AB eo ger? Agricultural bills .. a 3,036,673 | 3,046,007 | 3,045,549 | 3,033,827 
Gold abroad not included in the | | i | ' State debt, advances 
SEIU, ncnnrntesounseesciiens | ove 97,214 | 86,845 | 102.497 | 102.459 to State, &c. ...... | 5,729,699 5,748,443 5,748,443 5,704,047 5,704,047 
Bills payable in Swedent ......... | 145,669 | 40,772 | 36,852 29,683 23,078 LIABILITIES, | | 
- - OIE cttcnnrnecescons | 26.870 3,674 4,116 | 4,347 | 4.366 Notes in circulation.. | 20,742,585 | 21,354,768 | 21,352,691 | 21,479.509 | 21,377,051 
Balance abroad .............s.ss000 139,746 | 307,423 | 303,438 286,537 286,487 Other sight liabilities 5,929,546 7,640,355 7,637,364 7,509,132 7,500,928 
eestenetainenatisianmnanes 60,099 | 36,647 | 36,202 | 36,259 35,616 Long term liabilities 5,654,208 3,725,650 3,684,055 3,551,063 3,636,314 





NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 















1,521, 064 


128,755 
893,683 
2,872,872 


500,000 
1,192,579 
2,531,439 
1,747,538 
201,039 


8 omitted). 


. July 31, 

1933. 1933. 
3,119,977 | 3,159,504 
653 754 653,754 
2 639 2,803 
202,581 201,402 
2,259.445 | 2,337,192 
2,714,111 | 2,714,111 
400,000 400,000 
4,692,156 | 4,759,685 
4,504,897 | 4,566,218 
224,808 221,768 
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CENTRAL BANK OF TURKEY.—In £T (000's omitted). 





July 14, ; June 22, | June 29,; July 6, July 13, 
ASSETS. | "1932. |“ 1933. 1933. 1933.’ | 1933. 
Gold coin and bullion ...... | 17,627 | 15,257 15,351 15,432 | 15,482 
Other coin and notes ...... | 9,499 19,768 21,670 20,761 | 21,667 
Free foreign exchange ..... 714 | 294 2,053 3,805 | 367 
Creasury }onds ........006 | 156.388 | 152,631 | 152,629 | 152,580 | 152,578 
ae cadactacecaiisenmiwenns 30,081 34,596 34,794 34,329 | 34,332 
Securities ....ccccccccesssssces 4,621 | 4,500 4,500 4,500 | 4,500 
LIABILITIES. \ | | 
ARNE co rutucieciainttousts 15,000 15,000 15,000 15,000 15,000 
Note Lasue :— | | 
Ordinary............-ssessees 156,388 {| 152,631 | 152,629 | 152,580 | 152,578 
Supplementary ... 9612 | 8,688 | 8,688 8,688 8,688 
Sight liabilities ............... 7,044 | 23.767 | 27,346 27,012 | 27,539 
BANK OF FINLAND.—Jn F. Marks (000’s omitted). 
Position, “Aug. é 8, | , | July 22 22, | |) July 3l, 31,; Aug. 8, 
May 30,1914; 1932. | 1933 1933. | 1933. 
Gold | 35,091 | 307,359 | 322,567 | 322,568 | 322.569 








Balance abroad and foreign bills 90,379 | 672,897 |1,086,711 1,101,675 (1,109,471 
Finnish and Foreign Govern | | 


| 
ment securities ............06 ol 21,826 | 347,170 291,369 | 291,832 | 291,700 
Discounte and loans ............ | 105,151 {1,016,596 | 992,241 | 942,139 | 940,215 
LIABILITIES. | | | | 
Notes in circulation ...........- | 123,941 11,075,726 |1,040,487 |1,080,857 (1,071,908 
Deposita at notice ..........66.+ ' 21,225 | 96,632 ' 334,740 | 323,970 | 332,459 





LONDON RATES. 









































Aug. 10,|/Aug.11, a ae a Aug.16,|Aug. 17, 
1933. | 1933. 1933. | 1933. 1933. 1933. 19353. 
Bank rate (changed from; % | > i & Ii & Se: Ff | % 
24% June 30, 1932)...... | 2 2 2 [=e . se 2 
Market rates of discount— | | j 
60 days’ bankers’ drafts. | §—% | t-% | t-s a 1 3 
3 months’ do. ws... | $—t | t-w | tw | ft tit i 
4 months’ do. ........eeeeee | 4 ¥e—?+ | ‘-} w—t | wt | w—4 | 4-4 
6 months’ do. ........... | t— t—i | #— #—? | 1l4—?| #—3 | t—? 
Discount Treasury Bills— | 
Pn eee l\a&—th | t—A | th tA | th | tk iad 
3 months’ .........+. ‘t—h| & | & |t-t| & i. +e 
Loans— Day-to-day... -| 4-1 4—1 | 4—1 | ¢—1 | }—1 4—1 | }-1 
NON soticadtipndoniee -- | #—1l | 3—1 1 |+-1 | 2-1 | 2-1 | 2-1 
Deposit allowances: Bank| 4 : | ie | ' | } + 
Discount houses at call .... | i | ¢ + | | | + 
Me ER a rocassercissecessesce | = | | oA eS Le ; 
Comparison with previous week— 
| tank Bills. Trade Bills. 
short nan ee 
Loans | | 
3 Months. 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months. 
1 
1933 /e ‘fo | % | % % % 
July 20 | 3—1 ws — te | &-# 2-2} | 2-4 23—3 
” 27 | s—1 | fe $- ts j i—-t 2 24 } 2 + 23—3 
Aug. 3) %—1/ &@-+ | 4—-% #—# | 2-26 | 24-4 | 23-3 
» 10/4—-1| tw | &-4 | t-2 | 2-2) | 24-4 | 2$—3 
_w Wlt-ll| 4 w+ | h-d 2—24 | 2:4 | 24-3 
- LONDON RATES OF EXCHANGE. 


I.—Sror Rates. 
(Range of the day’s business.) 


Par of | ae 
nad Aug. 11, | Aug. 12,| Aug. 14,; Aug. 15,| Aug. 16,| Aug. 17, 
London on 9 4 | 1933." | 1933." | © 1933. "| 1933." | 1933. "| "1933. 














New York, $ | 4-86% |4-484-49}) 4-48-493/4-45-4-4814-391-44 4391-4°42,4°373-4°44 
. Montreal, $... || 4-864 |4-75-76} | 4°75-4-77 4-72-4-75 4-66-4-70 4- 66-469 4°65- 4°69} 
Paris, Fr. ... |124-21 |84y4-848 | 84ye-848,84x,-84§ | 844-844| 844-844 | 844-844, 


Brussels, Bel. | 35-00 |23-70- 23 70- 23-70 23-60- 23°60-  \23°60-23°66 
23°75 23° 75, 23°75 23°74 23°65) 


Milan, Li, ... | 92-46 |62}}-634 624-63x| 624-634 | 628-63ry' 628-625 (62%-624 
. Zurich, Fr... | 25-221 |17-10- '17-10- —|17-10———(17-07— —-{17-06- _—_|17°06-17° ‘a 
17-13} 17-13; 17-15) 17-14) —s17-10 
Athens, Dr... |375 575-600 | 575-600 | 575-600 | 575-600 | 575-600 | 575-600 


Hels’fors, M. |193-23 226-228 | 225-228 | 225-228 | 225-228 | 225-228 | 225-228 
Madrid, Pt. 25-224 | 398-398 |39%,-3944) 398-394): 398-398 | 398-398 [39-39% 
Lisbon, Esc. {110 109-110 |109$-110 (1094-110 , 109-110 | 109-110 |108}-1094 
Amst'’d’m, Fl. | 12-107 |8°19}-8°21 8-19}-203 8-193 ee 163-203 8°163-8'18,8-16-8-18 
serlin, Mk.... | 20°43 |1348-48(@)/139)-# (@) 13% -#(O/13ZB- Rie), 13 th-4(e) | 132-13 
Vienna, Sch. 34°584 | 29-31(a@) | 29-31(a) | 29-31(a) | 29-3l(a) | 29-31(a) | 29-31(a) 
Bu’pest, Pen. | 27-82 )183- 20}(6)/ 184-204()'184-204(b)|18}-203(0)| 184-203 (d) 183-203(6) 

















Prague, Ke. |164} 111-112 \111} 112 {1113-112 | 111 1113| 111-1113} 111-1114 
F Warsaw, Z]. 43-38 294-292 | 29-293 | 298-293 | 293-293 | 293-293 | 294 293 
Riga, Lat. ... | 25-223 16-18 | 16-18 | 16-18 16-18 | 16-18 16-18 
Buchar’st, Lei 1813-6 545-757 | 545-575 | 545-575 | 545-575 | 545-575 | 545-575 
Const'ple, Pst.|110 690 | 6903 6908 685§ 685§ | 6853 
_ Belgrade, Din.|}276-32 238- 248 | 238-248 | 235-250 | 235-250 | 235-250 | 235-250 
Kovno, Lit. 48-66 32-35 32-35 32-35 32-35 | 32-35 | 32-35 
Solia, Lev. ... 1673-66 470-500 | 470-500 | 470-500 | 470-500 | 470-500 | 470-500 
| Reval, E. Kr. | 18-159 | 183-192 | 183-19} | 183-193 | 183-192 | 18}?-19% 133-19} 
Oslo, Kr. ... | 18-159 |19-80-—|19-80- —_|19-80- —_|19-80- —[19-80- _/19°80-19'90 
5 19-90, 19-90 19-90 19-90 19-90 
5 stockholm,Kr.} 18-159 |19-35- 19°35- |19-35- |19-35- |19-35- l19: 35-19°40 
2 19-45 19-45 19-45 19-45} 19-4 
Cop’h'’gen, Kr.| 18-159 |22-35- 22°35- 22-35- 22°35- |22°35- |22°35-22°45 
) 22-45 22°45) 22-45) 22°45) 22-45) 
3 Alex'dria, Pst.| 974 972-972 | 978-978 | 978-978 | 973-978 | 973 o7h | 972-978 
3 Bombay, Rup.|+ 18d. 18 ¢:—18s 184-184, 18 4- 188 18 9-189) /18 4-184 1184-184 
8 Calcutta, Rup.}+ 18d. [18 4-189) 184-18 18 4-188 118 4-189, 1184-184 1184-184 
9 Madras, Rup. |+ 18d. |18 4-189) 18 4-189) |18 A-18 Hy |18 A-184% [18-18% 18-18% 
- Hong Kong,$|t+ ... 168-17% , 168-17 | 16-17 16%-16§ | 164-17 | 163-17 
Kobe, Yen... |}+4-58d. | 148-148 | 148-148 | 143-143 | 144-144 144-14} | 144-142 
Shanghai, $ {+ 14§-15h | 144-15 fe) 149-158 | 148-158 | 148-158 | 144-158 
Singapore, $ |} 28d. )2744-284y/27H)-28 a 27 4-28 zh [27 4-28 (27H -28 te 27 H-28 
bE Batavia, F. 12-11 |8-19-8-22 8-19-8-22 8-19-8-22) 8-16-22 |8-16-8-19\8-16-8°19 
Rio, Mil. ... |} 5: 899d./44-42d.(0)| 44-48d(b) 44-43d.(0)/144-42.d.(0) \44 4h.) 439-4410) 
4 B. Aires, $... |¢ 47-62d./42-424d(b) 42-423d(6)|42-424d(b)|42-424d(b)|423-423(b) 424-42 3(b) 
Valparaiso, $ 40 Nominal | Nominal | Nominal | Nominal | Nomin: al | Nominal! 
4 M’video, $... jf 51d. |33-35d.(a)| 33-36d(@)|33-—35d.(@)| 33-35d(a)|33-350 (a) | 33-35(a) 
3 Lima, Sol. ... | 17-38 21-90(a) | 21-90(a) | 21-90(@) | 22-20(a)) 22-10(a) | 22-10(a) 
2 Mexico, Pes. 9-76 |15- 164(2) 15:-164(a)|154- 164(a) rf 164(a)!154- 1€4(@)|15$-164(a) 
2 Manila, Pes. |} 24-66d.) 2/2-2/3 2/2-2/3 | 2/23-2/33) 2/24-2/34 \2 2$-2/34| 2/3-2/4 
l Moscow, Rblis.| 9-458 |6- 432- 44 | 6°432-44 '6- 430-42 i6- ‘430-43 | 6°427 40) 6°438-42 
> B’ngkok,Baht.|+ 21-82d.| 214-222 214- 228(6); 214-22% | 214-22% | 214-228 214-228 
5 Usance: T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). 
+ Pence per unit of local currency. (a) Nominal. (6) Official rate. (§) Sellers. 
8 (d) Registered marks quoted at a discount of 274%. 
r (€) Registered marks quoted at a discount of 30%. 


II.—Forwarp Rarss. 


(Closing quotations.) 






































Aug. 11, Aug. 12, Au: 14,; Aug. 15,) Aug. ~~ Aug. 17, 
London on | 1933. 1933. | 19 33. 1933. | 3 | 1933. 
Per £ | Per £& | Per £ Per £ Per£ 
1} (d) | (db) () (b) (b) 
{ 1 Month | 1-1} 1-1} 1-l} §-14 f §-14 
New York, cent 2 ss | | | 2-23 | 2 2t 1g-2% | 1 1%-2 
Lis | 23-38 | 28-38 | 3-3% 26-34 | 2 26-3% 
| | a) | {@ (a) (a) (a) (a) 
1 Month | 2-par | 2-par par par 2 par par 
Paris, cent ...... 2 2-par | 2-par par par 2-par 2-par 
Li 3 2-par | 41 | par par 2—par 2-par 
; ~ @) (0) | ) | © (6) (0) 
(| 1 Month | par-2 | par-2 | per-2 | par-2 | par-2 | par-2 
Amsterdam, ct. 2 BS} so} Fa 1-3 1-3 1-3 
3 os | 23-43 48 | 24-44 2-4 2-4 2-4 2 
a : (b) | (6) | (b) (6) (bd) (5) 
| 1 Month | par-l par-l | par-l par-l par 1-2 
Brussels, cent .. en | par-l | a |} par-] | par-l par 3 
Lis ov» te 1 par-l par-l par-l par 1-3 
| @) (b) (d) (b) b) (b) 
1 Month | y ir-2 par-2 par-2 par 2 par-2 par-2 
Zurich, cent ... 2 3-5 35 | 3-5 3-5 | 3-5 2-4 
[Ss 6-8 6-8 | 6-8 5-7 4-7 4-6 
cae @®) | ©) (>) | @) 1) (b) 
1 Month t-} st | Fe | 3 4— ¥e tt 
Milan, lira ...... is ~« t-*% | 4h | Ate tei tse | otek 
c 3 ” tes | te ! ts wo! Ww _We~ ve _ as. 
(a) Premium, i.e., ‘* under spot.” (b) Discount, i.« over spot. 
OVERSEAS BANK RATES. 
Changed From To ; = == Changed From To 
% % | ; % % 
Albania ......... July 1, 1931 3} 8 Madrid Oct. 26, 1932 6% 6 
Amsterdam ... Aug. 13,1933 34 3 Oslo ... -«. May 22, 1933 Koy 
Athens ......... June 6,1933 9 TS | Pasit.....c..0- Oct. 9,1931 2 2+ 
Batavia.......... Mar. 10,1930 5 44 | Prague ...... Jan. 25,1933 44 34 
Belgrade ........ July 20,1931 6% 74 | Pretoria ..... May 15,1933 4 3t 
BPE aciccscseus Sept. 22,1932 5 $s 2 28,1932 64 5+ 
Brussels ......... Jan. 13, 1932 2% 3 “ 5ha 
Bucharest ...... Mar. 3,1932 8 7 | Riga 1933 6 46% 
Budapest ....... Oct. 17,1932 5 44 tome ... 1933 4 
Calcutta ........ Feb. 16,1933 4 34 | Sotia J , 1932 9 8 
Copenhagen ... June 1,1933 34 3 Stockholm.. June 1,1933 34 3 
eae May 6,1933 4 3 Swiss Bank 
Helsingfors...... June 2,1933 6 54 places ..... Jan. 22, 1931 24 2 
Kovno .......065 May 4, 1932 7% 7 Tokio......... July 2, 1933 4-38 3-6 
EAE: cccccsvece Mar. 13,1932 6% 6 Vienna ...... Mar. 23, 1933 5 
New York Fede- W arsaw...... Oct. 20, 1932 7} 6 
ral Reserve . May 25, 1933 3 24 | Irish .......... dune 30,1932 34S 
Central Bank of ¢ Thile. —Discount rate for member banks, 6°; discount rate for th: 
public, 7° 
a > applied to banks and credit institutions. 
b 6% applied to private persons and firms. 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 
The Irving Trust Company cables the following money and 
exchange rates in New York : 


Aug. 17, July 19, July 26, Aug. 2, Aug. 9, Aug. 16, 
1932. 1933. 1933. 1933. 1933. 1933. 
° 0. 0. 

















°o i° o o % /o 
Onl MORE ccceeccoccccccccceseccossosess 2 l 1 1 l 
Time money (90 days’ mixed coll.) 14 ’ 13—1 1t lt lt 
Bank acceptances :— a——--—— selling Rates-—-———_- —— —_, 
Members—eliyible, 90 days...... i ; # t 4 + 
Non-mem.—eligible, 90 days ... $ + 3 8 3 
Ineligible, 90 days...........0..000 ona aes on eee ade iia 
Commercial accept., 90 days........ 2% 14 1} 1} 14 l} 
Rates of Exchange,) | Par Aug. 17,| Aug. 2, | Aug. 9,| Aug. 16, 
New York on— | | Level. | 1932. | 1933. | 1933. | 1933. 
London— 
60 days.......... 7 f 3°46 4-52 4°48 4°39 
es \ Dollars for £1 4-8666< 3°47} 4-5325' 4:-4950 4-4025 
Cheques .. lL) 3°473 4°5325| 4-4950) 4-4025 
Paria 2.00.0 cheques Cents for 1 franc 3-918 3-925 5-355 5-32 §-23 
Brussels .. ‘“ Cents for 1 Relga 13-90 13-88} | 19-03 18-95 18-70 
Switzerland - Cents for 1 franc 19-30 19-49 26-60 26°25 25°85 
ae = Cents for 1 lira | 5-263 | 5-12) 7-175 7-135 7-035 
Berlin ...... a Cents for 1 mark | 23-82 | 23-79 32-55 32°40 31-85 
Vienna ... ~ Cts.forAustrn.shig. | 14-07 said 16-00 15-50 15-20 
Matrid ....0 ww Cents for 1 peseta | 19°30 | 8-03 11-375 | 11-4 11-15 
Amsterdam ‘ie Cents for 1 guilder | 40-195 | 40-27 55°15 54: 80 53-90 
Copenhagen ,, ) | {| 18-60 20-30 20°10 19-65 
ee ie r Cents for 1 kroner | 26-80< | 17°45 | 22-80 2-70 22-25 
Stockholm.. ,, J 17-87 | 23-40 | 23-20 | 22-75 
Athens...... 4, Centsforldrachma; 1-297 | 0-64 | 0-76} 0-764 0-75} 
Montreal... ,, (Cents for Can. $1 | 100 87 | 944 954 955 
Yokohama o Cents for 1 yen | 49°85 24-50 27°36 27°08 26-08 


| 
Hong Kong s,, Cents for H.Kong §| eee | 
Shanghai... ,, Ots. for ] Shng. tae ij aa | 
Calcutta ... ,, Conte for 1 rupee 36: 50 
Buenos Aires ,, jold pesos for $1' 00) 103-65 
Rio de Janeiro ,, Cents for 1 milreis ll: 96 | 
Valparaiso.. ‘- Cents for 1 peso { 12-125 | 


SOUTH AFRICAN EXCHANGE RATES. 
(BU TING RATES PER £100 STERLING). 


| mm rp | . 30 days’ 60 days’ 90 days’ 
| rs. Sight. aight. | aight. sight. 
' 


{ | 
London on :— | | 
Rhodesia ..... £100 5 0 | £10017 6/ £101 7 6 | £10117 6} £102 7 6 
South Africs £100 17 6 | £101 7 6) £101 17 6 | £102 7 6 | £102 17 6 
| | | 








SELLING RATES PERK £100 (STE! RLING) 








j Sight. | ‘Telegraphic, 
j ' a 
London on :— £6 a4. £ 8. da. 
MI Ktuccnccdcnncsncsndeddncesncedinnnaienenianeiens | 39 15 0 | 99 15 ¥ 
GI BI ccctancnectccscscecssosaees seminnnmeind — 99 17 6 | gy 17 6 





a 





i 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :- 











Country. | Method of Quoting. | Par Value. Usance. — 
| tome l 

RIN slccis seccadsacn | Bolivianos to & ...... | 13-33 90 days ° 
Colombia ............+.- Pesos to & ...-...c000- 5 Bogota (sight) | 5 O3tt 
Beuador ..... . | Sucres to & 24-3325 Sight London 26°34tz 
Nicaragua | Cordobas to £ 4-8665 % | ° 
Salvador . Colones to £ | 9-73 ”» | 13 55 
Venesuela Bolivarea to & ...... 25-2215 = 22°50 
Guatemala ............ Quoted in New York Nee | ~ z 

* No rates avallavie. 1 Nomina). 1 Raves caiculated on basis of New York 


ross rates. 


OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZRALAND 

















London on Austrailia and Australia and New Zealand 
| New Zealand. on London.® 
Buying Selling Buying. | Selling. 
Aus- | New | Aus- New Aur- New Aus- New 
} tralia. | Zealand.) tralia. | Zealand.) tralia. | Zealand.) tralia. | Zealand. 
Tit i oe foe 125 124 125 me 12 428 
Sight vzsy | 126 =| 125y | 124d | azap | ads | a2 12 
30 days | 127 25 | C.. ~~ 123 12 124 
60days! 127 127} l~ poaeie 125 124 
90davs! 128 127% ' 4244 123 125 124 





° al rates ( Austratia apd New Zealand) now based op £100-—LON DU 
INDIA: REMITTANCES TO THE HOME TREASURY. 
During week ended = From Apr. 1 


Aug. 5, Aug. 12, to Aug. 12, 
1933. 1933. 1933. 
x L L£ 
Sterling purchased in India 335,000 1,004,000 15,992,000 
Net transfer to Home Treasury : 
(a) From paper currency re- 
serve in England ...... 
(6) From gold standard re- 
serve in England against 
gold transferred in India 
trom paper currency 
reserve to gold standard 
TESOIVEC..cccccccsevcccccccses 
Total remittance to Home 
NE ere cacvickkcitsotersene 335,000 1,004,000 15,992,000 


India Office, 8S.W.1, August 16, 1933. 
INDIAN GOLD STANDARD RESERVE. 


Statement showing the form in which the balance of the Reserve 
was held on July 31, 1933:-— 
In India : 
eh Lh gcd e di ccebancens uke ihienbe 
In England . 
Cash at the Bank of England 
Tae Ce eee east 
British Treasury Bills:—Value as on 
PN EAS UND | Koi bckibosbinncessiecsiseecnes 
Other British and Dominion Government 
Securities: — At market value on 
PRE MESEAIDD: oaseseencbscresvnsnbetesssnne 


£ £ 


9,296,000 


11,915,255 


30,704,000 


£40,000,000 
Sipngy TURNER, 
Accountant-General. 





India Ollice, 
August 12, 1933 


BULLION, 


The following statistics of imports and exports of gold and silver 
for week ended August 10, 1933, are issued by the Statistical Depart- 
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IMPORTS AND EXPORTS OF SILVER. 





Silver Imported into Great Britain 
and Northern Ireland, week ended 
August 10, 1933. 


Silver Exported from Great Britain 
and Northern Ireland, week ended 
August 10, 1933. 
































From Bullion.* Coin.t To Bullion.* Coin. 
£ £ £ £ 
Soviet Union ... 21,000 s ee | 1,885 — 
Netherlands 24,441 as Denmark ...... 1,065 
Belgium ......... 4,375 98 | Germany ...... 1,340 
France ...... 8,078 , SD ssanseses 591 
Japan .. 5,567 ‘ French Posses- 
TPs neteie 162,058 sale eee 2,500 one 
Australia ...... 8,853 ee ee ne 1,100 
New Zealand ... 2,590 soe Straits Settle- 
I 7,123 SN: scihicos 3,780 
5.8. Egypt CIENED. enacccnes 1,520 
Salvage 13,319 — Other countries 598 830 
Other countries 820 1,096 
Total declared Total declared 
value ...... 258,224 3,524 aor 13,279 1,930 
* At current markct price. t At par. 
GOLD MOVEMENTS. 
1935 ARRIVALS. £ 1933 WITHDRAWALS. £ 
; Nil Aug. 11 Nil 
Nil ne Nil 
Nil a Nil 
Nil a Nil 
Nil a Nil 
Nil ” Nil 
Nil Nil 
Movement August 11 to Aug. 17, 1933 (inclusive).................. Nil 
I IED 5.51 cshnconugnntpnsgnnguecaeeeseoeoonbeesees £1,198,906 out 
Movement during 1933 (January 1 to Aug. 17 inclusive) .. £70,365,043 in 
Movement April 29, 1925, to Aug. 17, 1933 (inclusive) ............ £21,806,402 in 
Movement September 21, 1931 (gold standard suspended) to 
ns ID ai scnaccnnuukewisnenatapesthesentensbosenenses £54,181,816 in 


Messrs. Samuel Montagu and Company wrote on August 16, 
1933, as follows :- 


GOLD. 

The Bank of England gold reserve against notes amounted to 
£190,162,445 on the 9th inst., as compared with £19),155,514 on 
the previous Wednesday. 

No purchases of bar gold were announced by the Bank during 
the week. 

In the open market substantial amounts of gold were offered 
and taken 1 tor the Continent. The demand continued to 
be keen and a mocerate premium over france parity has been 
maintained in the price. 

Quotations during the week :— 


iOsuly 


Equivalent value 


Per fine ounce. — of £ sterling. 


UE ecsusccncecannahovecnsvs 124s. 8d. 13s. 7-55d. 
bt MM ncbisso angen necnerencen 124s. 84d. 13s. 7-49d. 

Re Cea ett aca. 124s. 8$d. lds. 7°49d. 

By oa 24s. 8d. 13s. 7-55d. 

hd oS oes peal tar gi 124s. 10d. 13s. 7-33d. 

co), MED paowbcakavabaniscswenss 125s. 3d. 13s. 6-79d. 
IN i isassskcvdceseeicateses 124s. 9-67d. 13s. 7-37d. 


The s.s. * Ranpura ” sailed from Bombay on the 12th inst. with 
gold to the value of about £741,000, of which £652,000 was consigned 
to London and £89,000 to Paris. 


SILVER. 


Movements in prices were small, but the tendency of the market 
was somewhat easier during the past week, buyers showing some 
hesitation. 

Sales from Continental sources have still been forthcoming, but 
the lower prices found China inclined to give support. The Indian 
bazaars and speculators have made re-sales, although both these 
quarters have been buyers on occasion. America has been more 
disposed to buy in the afternoons, without, however, exerting 
pressure. 

The market appears fairly steady at the moment, and there are 
no indications of any important change. 

Quotations during the week :— 

InN Lonpon. 
Bar silver per oz. std. 


Ix NEw YOrE. 
Cents per 


Cash Two Months’ Ounce 
delivery. delivery. -999 fine. 
August 10 ...... 184d. 184d. August 9 ...... 364 
BE cknspe 1743. 184,d. cg, EP) daenne 363 
See 17id. 18d. I icant 363 
Te: aoenee 17 iid. 17id. EE sksess 36 
| EES 173d. 17id. “ee 558 
a ae -seeee 17}d. 17d. ce MER athe 353 
Average ......... 17-865d. 17-958d. 


The highest rate of exchange on New York recorded during the 
period from the 10th inst. to the 16th inst. was $4-49} and the 


| lowest $4 . 394. 


InpIAN CURRENCY RetTwuRNs (in lacs of rupees). 
Aug. 7. July 31. July 22. 


th MERRIER 6. civ cistintsnchenssvisende 17,856 17,888 17,819 
| Silver coin and bullion in India ............ 10,479 10,512 10,443 
| Gold coin and bullion in India ............ 2,923 2,913 2.907 
Securities (Indian Government) ............ 4,454 4,463 4,469 


ment of H.M. Customs and Excise :— 
IMPORTS AND EXPORTS OF GOLD. 
Gold Imported into Great Britain Gold exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
August 10, 1933. August 10, 1933. 
From | Bullion.* | Coin. To | Bullion.* | Coin.t 
t x | | £ | £ 
Germany .....:.». | 17,544 | _ Germany ..... } 2,436 | a 
Netherlands...... 510 | 2,097 | Netherlands ... | 2,178,212 ) 1,974 | 
Belgium 3,922 ei | Belgium ...... | 222,900 | oe 
France 2 147,147 | 16,086 | France ......... | 604 | 11,982 | 
Switzerland ; 51,434 | 83,313 | Switzerland ... | 95,380 | 1,625 | 
a 20,284 | we . ae ; 505,171 as 
U.S.A. | 28,495 | sn | Greece . | 1,623,137 ad | 
Venezuela 4,054 | Arabia ......... ae 35,000 
British 5. Africa | 1,974,089 10,808 | 
henya 2,561 ae | 
Anglo-Egyptiin | | | 
sudan 2,500 | 
British India ... 216,158 
British Malaya 34, 58¢ ; | j 
Australia 64,917 | 1,732 | | 
New Zealand 669 | | | 
Canada ‘ 500,750 | 
Trinidad ... 10,100 | 
Ss. Egypt | | 
salvage | 2,788 15,151 | | | 
Other countries 4,329 om } 
Total declared | | Total declared | 
value ...... 2,886,737 | 129,187 SD sensei 4,627,840 50,581 | 














The stocks in Shanghai on the 15th inst. consisted of about 
125,300,000 ounces in sycee, 285,000,000 dollars and 6,480 silver 
bars as compared with about 126,800,000 ounces 
282,500,000 dollars and 6,480 silver bars, on the 5th inst. 


in sycee, 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net Profit 
| 








Appropriation. Corresponding 





























Cash. 


After Amount — — - - Period Last 
Balance | . cl : 
, . Py 1ent | Available Dividend. , ar. 
Company. J oa from | ae . ‘ for = ae _ |Carried to Tsien 
Ending. Last Deben- Distri- || Prefce. Ordinary. | Reserve, Balance } 
Account. | ture | bution. ||- | RMN on) Deprecia- Forward. Net | Divi- 
| Interest. Amount) Amount. Rate, | 7% <2: | Pe | —- 
Engineering. —_— wea aS ae Oe ee ee ee ee Se es es es ee |) % 
LEED OTT RD June 30 | 14,971| Dr 101,493\ Dr. 86,522 ; |\Dr. 35,000| Dr 51,522\\ Dr 49,948| ; 
Investment Trusts. | | | ee 
Sterling Securities Invest- } | | 
ment Company ............ May 31 544| 572} llie| .. | .. | sa. 503} 613i] 271 
Third Seottish American | | 1] \ 
MD csisecsvecssadsndaiaxaccss July 1 49,074) 38,857] 87,931|| 9,000} 28,500} 19 | } 50,431}; 44,131} 2 
Iron, Coal and Steel. | ee. 
Henry Briggs, Son & Co. ... | June 30} 47,774) ~~ 48,713} 96,487), 49,182 | 7} 47,305|| 48,082| 74 
Old Silkstone Collieries Mar. 31} 86,546] = 12,939| 99,485) De me? of : 99,485|| 2,482)... 
s Textiles. | | | | 
York St. Flax Spinning ...... June 30 |Dr.111311\Dr. 6,712) Dr.118023 | “ |Dr118623)\| Dr. 8,668) 
Other Companies. | | | i] 
Merchants’ Warehousing ... | June30| 20,301) 12,885} 33,186) | 4,083; ll | 7,000} 22,103) 10,576 11 
Wolseley Sheep Shearing ... | Dec. 31 2,665!Dr. 1,905| 759)}} S eas 759)|Dr 10,845) 
GOLD AND SILVER PRICES. REPORTS AND NOTICES 
| Gold | Silver— | r 
| = |_Per Ounce. _| Sai | Silver. MISCELLANEOUS 


| Ounce. | Cash. Forward! 


1933. |i fs @ tf & d. | | a 
Aug.11 ...| 124 8} | 1738 | 18% | Aug. 12,1927 | 25% 

» 12 | 124 8$| 17; | 18 | ,, 16,1928] 27% 

» 14...| 124 8 | 17% | 173 » 15, 1929 | 244 

» 15 ...] 12410 | 173 17; » 14,1930] 16% 

» 16 | 125 3 |173 | 178 | 4, 13,1931 | 128 

» 17 ...{ 125 3 117% | 17% | ,, 12,1932] 18} 











_ COMPANY NEWS. 





DIVIDEND ANNOUNCEMENTS. 


| 
| 
Z 





Rate % per Annum, except 
where marked °% or Stated 
in Cash. 

* Interim div. 7 Final div. 


Dividend 
for Whole 
Years. 





Name of Company. 























Interim or 
Interim | Date of Final | Late Pre- 
or Pay- |Comparison | we sty y ious 
Final. | ment. with car. | Year. 
Last Year. 

OTHER COMPANIES. oe 1 % 
Arnott and Co. (Dublin) ......... 23° | aes | 32 | > Ee ‘ 
Barker (John) and Co. ............ 10* Oct. 2] Unchanged vee | oes 
Belfast Ropework a | as ae 5 5 
Boddingtons’ Breweries............ | nd | Unchanged| ... | ... 
Bolton Greyhound Racing ....... hac | 20 | 50 
Bushell Watkins and Smith ...... lot | ine ee 14 15 
Derby Gas Light and Coke ...... 33* | Aug. 15} Unchanged} ... | 
Dublin GEARAIIS ..cccsecccccscsees 1j* 7 Unchanged | a 
Entield Cable Works................ 10* Unchanged| ... |... 
Equitable Loan of Scotland....... 2t ae | 4 | 43 
Glamorganshire Workmen's Cot- | 

DN ci cn cpahecalesieneneenianes 5t a Unchanged | 9 9 
Hampton Court Gas ...... 33* | Sept. 1) Unchanged . A 
NL. ao sne ck ccastshapickedenanoonin 10* | Unchanged} ... | ... 
Henry Briggs, Son and Co. (Trust) 34t | s Unchanged I 7 
Improved Wood Pavement ...... 5° ‘ne oS eer i 
Irrawaddy Flotilla......... 23% | , | si | 
J. G. Mooney and Co. 7h? | ; Unchanged cae il 
Leavey (G. H.) and Co 24% | : Unchanged eee 
PEN. cancsaadessesseavents Ba | Unchanged “va 
London brick Company and 

IN ia corkisacasrwresesesenoce 5* | Sept. 1] 2} 
Oakey (John) and Sons ........... 23° Sept. 1 eae ar 
Oxford Canal Navigation ......... 2° Sept. 1] Unchanged J ose 
Redheugh Bridge ................ 5* sat ae 
Saxone Shoe (Kilmarnock) ...... 24* a Unchanged By sy 
Scottish Northern Invest. Trust 2% Sept. 8 2 ‘ 
EE =. cn catpuantseeeness 3° <n Unchanged] ... | ... 
Smith (Stephen) and Co. ......... | ae ;} 12$ | 123 
Sunderland and South Shieids | | 

| er | 33* | Sept. 1| Unchanged pace Ae ; 
Toogood and Sons..............2++ cee oO een. uf | 24 24 
Triplex Satety Glass ............... ee a a ; 25 10 
Tunnel Portland Cement ......... | 125° | ed | Jas te 224 
Waste Heat and Gas Electrical | ] | | 

Generating Stations.............. 23* | Aug. 31) Unchanged | | 
eee eee 12}* ... | Unchanged yas 
Western Welsh Omnibus Co. ... | ass baa | Baa | 2 | 2} 
Whittaker (C.) and Co. ........ | — | : | 10 | 10 








REPUBLIC OF EL SALVADOR 6 PER CENT. STERLING BONDS, 1923 (Series “‘ B’’).— 
Certificates of deposit issued by Council of Foreign Bondholders. The Anglo- 
South American Bank Limited announces that in pursuance of an agreement dated 
May 5, 1933, which was duly ratified at a general meeting of the holders of the 
above mentioned certificates of deposit held on July 31, 1933, holders of the said 
certificates who deposited their bonds with the Council of Foreign Bondholders on 
or before July 27, 1933, may obtain the sum of £2 11s. (less income tax, unless 
accompanied by the usual affidavit) per £100 bond in full discharge of the coupon 
due July 1, 1933, on their bonds on presentation of their certificates of deposit at 
the oflice of the said bank, 117, Old Broad Street, London, E.C.2, between the hours 
of ll and 2 (Saturdays excepted). Holders despositing their bonds with the 
Council of Foreign Bondholders after July 27, 1933, may, at the expiration of 
21 days after the date of such deposit, claim the sum of £2 lls. (less income tax, 
unless accompanied by the usual affidavit) per £100 bond in full discharge of the 
coupon due July 1, 1933, on their bonds on presentation of their certiticates of 
deposit at the said bank. The above mentioned sum of £2 lls. per £100 bond 


represents £3 per £100 bond after deduction of expenses pursuant to the above 
mentioned agreement, and as authorised by resolution passed at the above- 
mentioned meeting. 





AMALGAMATION OF INCH KENNETH RUBBER ESTATES, LTD.. 
AND KAJANG RUBBER ESTATES, LTD.—-Mr Wm. Greenhill presided 
at the meetings of shareholders of the above companies held on July 
28th and amplified the circulars already sent out to shareholders 
on July 6th. The resolutions approving of the amalgamation were 
carried unanimously at both meetings. Dealings in the Inch 
Kenneth Company’s shares will cease on and after August 14, 1933, 
when provisional allotment letters of the partly-paid shares of 
Kajang Rubber Estates, Ltd., will be issued to the Inch Kenneth 
shareholders. 


TILLING AND BRITISH AUTOMOBILE TRACTION, LTD.—At the 
meetings of the company and of the separate classes of shareholders 
held August 2nd, all the resolutions proposed were passed unani- 
mously. Letters announcing the right to the bonus authorised by 
the resolutions, and providing for acceptance or renunciation have 
been posted to the ordinary shareholders. 





COMMERCIAL REPORTS. 





MARKET SUMMARY. 


The past week witnessed a severe reaction in the prices of primary 
products in the United States. A survey of the movement of quota- 
tions during the week ended Wednesday last in the United States 


reveals a heavy slump in all cereals. Coffee was maintained but 
cocoa and sugar were cheaper. Among indusimal raw materials, 
cotton and rubber recorded declines, Lut the principal nen-ferrous 


metals, with the exception of tin, have been imaintiined. The 
decline in the commodities enumeratcd above was somcwhat less 
steep in the United Kingdom. A feature of the markets in this 
country was the rise in the value of some of the primeipai foodstuffs 
except grain. Meat, bacon, ham, butter, ciecse and eggs were 


all dearer. 


Reports from various industrial centres still 


for the normal 
The coal trade is quiet, but activity in the 


are encouraging 
ivity in 


iron and steel 


if 
August. 


allowance is made seasonal lull in a 


industry has been relatively well maintained. Business in 
Manchester goods has been hampere ad by thie fluctuations in the 
value of the raw material, but the demand for rayon fabrics has 


so far been mainiained. 


THE COAL TRADE. 
SHEFFIELD.—The reduction of the output quota in South York- 


shire is producing some scarcity of small fucis and the prices of 


these are harder. Large coals, however, are in ample supply, with 


prices steady. Export and bunkering demand continues to be 
quiet, although forward inquiries are coming in slowly. Association 
hards for export are quoted at 16s. 3d. to 16s. 6d. f.o.b. House 


coal is dull, but some talk of advances next month. 
Some progress has been made lately in clearing stocks of coke as the 


of the Consumption of blast-furnace coke 


price 


result shading prices. 


tends to broaden. The price is still low-—Gs. 6d. to 10s. at ovens. 
NEWCASTLE-ON-TYNE.Whilst = slij mer from the various 

points are quite satisfactory, compared with lust yeur, the market 

generally is quiet and there are no fresh icatures. There is a per- 


al, but as these 


sistent inquiry for Northumberland sized zrades 
are quite unobtainable in quantities to make a cargo, the trade is 
being turned The tion unchanged, there 
being ample supplies of all classes of unscré ened. It was expected 
that the bunker trade with the West Indics would cease with the 
depreciation of the dollar, but last week a cargo of 7,0C0 tons of 
Towneley unscreened has been arranged for shipment to St. Thomas. 
Foundry coke continues very firm, which is an indication of a better 


down. lourham is 


ry 
I 


inland demand from the iron and steel trade. To-day’s f.o.b. 
prices for export are as follows: NORTHUMBERLAND.—D.C.B. 
screened steam, 13s. 6d.; smalls, 9s. 6d.; Howards, Bentinck, 
Newbiggin screened, 13s.; smalls, 9s.; Tyne Prime large, 13s.; 
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smalls, 9s.; Hartley Main, large, 13s.; smalls, 8s. 6d. DurRHAM.— 
Lambton, South Hetton screened steam, 15s.; smalls, lls.; Wear 
Special unscreened gas, 15s.; Holmside, Ryhope, Boldon un- 
screened, 14s. 6d.; second-class gas, 13s.; coking, unscreened or 
smalls, 12s. 6d.; Prime unscreened bunkers. 13s. 6d.; second- 
class unscreened bunkers, 13s. 3d.; Prime foundry coke, 17s. 6d. ; 
Newcastle and district gas coke, 20s. 

GLASGOW.—The market remains steady in tone. There is still 
a good demand for most sizes of nuts and supplies of these appear 
to be scarce in some districts. Pearls are probably most difficult 
to arrange for early shipment. Trebles are the most plentiful sort. 
Sereened coal is moving quietly and the collieries are in need of 
business in most varieties. Forward inquiry is now beginning to 








open out a little. Current export prices (f.0.b. district ports) : 
LANARKSHIRE.—Ell best, 13s. 6d.; splint best, 15s.; splint second, 
13s. 9d.; navigation, 14s.; navigation second, 12s. 6d. to 13s.; 
Hartley, 14s. 6d.; steam, 12s. 9d.; trebles, 14s.; doubles, 13s. ; 
singles, 12s. to 12s. 6d.; pearls, lls. to lls. 3d.; dross, 9s. 6d. 


l'trek.—Best screened navigation, 12s. 6d.; unscreened navigation, 


12s.; first-class steam, 12s. 6d.; third-class steam, 1lls.;_ trebles, 
14s. 6d. to 16s. 6d.; doubles, 13s. 3d. to 14s. 6d.; singles, 12s. 6d.; 
pearls, lls. to lls. 3d. Lotutans.—Prime um, lls. to 12s.; 
secondary steam, 10s. 6d. to 10s. 9d.; unscreened navigation, 
12s. 3d. to 12s. 6d.; trebles, 14s. to 14s. 6d.; doubles, 12s. 6d. to 
13s.; singles, 12s. to 12s. 6d.; pearls, lls. to lls. 3d. AyRsHIRE.— 
Unscreened navigation, 14s.; jewel, 15s.; steam, 11s. 6d.; trebles, 


14s.; doubles, 13s.; singles, 12s. 6d.; pearls, 11s.; dross, 9s. 


CARDIFF.—The chief event in the Welsh coal trade in the past 
week has been the suspension of production at the pits of the 
Amalgamated Anthracite Collieries, Ltd., in which about 17,000 
miners are so far involved. Efforts are being made to prevent the 
strike spreading to other anthracite collieries, and it is hoped that 
as a result of the intervention of the South Wales Miners’ Federation 
officials the stoppage will be of short duration. So far, ship- 
ments of anthracite coals have not been affected by the dispute, as 
available stocks are fairly substantial. In the steam-coal trade 
demand continues quiet, with chief interest in sized grades and 
smalls. Large of all grades continued abundant and demand for 
early loading is exceptionally poor. The M.Z.A. Railways of 
Spain are inquiring for 40,000 tons of steam coals, and the contract 
to supply the Monte Video Electric Works with 60,000 tons of 
sized coal has been placed with a Cardiff firm for Yorkshire coals. 


ste 


The following are the current approximate quotations: Jest 
Admiralties, 19s. 6d.; seconds, 18s. 9d. to 19s. 6d.; best drys, 


18s. 6d. to 19s.; Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 
17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. to 17s. 74d.; best small 
steams, 13s. 6d. to 14s.; coking smalls, 13s. 6d. to 13s. Sd.; cargo 
smalls, lis. 6d. to 12s. 6d.; anthracite, best large, 36s. to 38s. 6d.; 
machine-made cobbles, 37s. 6d. to 48s. 6d.; Red Vein, large, 
French nuts, 37s. 6d. to 48s. 6d.; stove nuts, 36s. 6d. to 
45s.; rubbly culm, 10s. to 1ls.; special foundry coke, 32s. to 36s. ; 
patent fuel, 21s.; pitwood, ex ship, 19s. 6d. to 21s. 6d 
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IRON AND STEEL. 
MIDDLESBROUGH.—tThe tone of the pig iron market continues 


cheerful. The production of the two furnaces on Cleveland pig 
iron is being disposed of, and makers’ stocks are at the minimum. 
It is understood that further sales have been made to Scotland, 
and local foundries are maintaining steady requirements. Next 
week, being the local holiday week when foundries in this district 
cease operations, the consumption of foundry pig iron will not be 
so great, but shipments to Scotland and other destinations will 
tend to avoid any great increase in stocks. It is satisfactory to 
note that further shipments of pig iron are being made from the 
Tees to Continental countries. The price of Cleveland No. 3 pig 
iron is maintained officially to home consumers at 62s. 6d. delivered 
locally, and to buyers in the North-East area 64s. 6d. delivered. 
For export the price is not controlled, and makers are understood 
to be making concessions in order to try and obtain orders. East 
Coast hematite is firmer and is in better demand. It is reported 


1 
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that stocks are not now increasing, and makers are finding it 
easier to dispose of their production. Although it has been expected 
that an announcement would be made regarding prices to 


home consumers, and it is anticipated that these will be fixed on 
a higher basis, the arrangements are evidently not yet concluded. 
Meantime the price for East Coast Mixed Numbers hematite 
remains nominally 59s. for h and for export. The ship- 
ments of ail classes of pig iron from the Tees up to the 15th inst. 
amounted to 5,540 tons, as against 5,970 tons to July 15th. Local 
steelworks are still engaged on the production of semis, but further 
orders for shipbuilding material constructional steel are 
desired. There has been a slight improvement in the sheet depart- 
ments. ‘There is no change in the position so far as best Bilbao 


15s. 6d. c.i.f. Middlesbrough. 
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rubio is concerned, and sellers quote 
Blast-furnace coke is maintained at 16s. delivered at the furnaces 
here. There eighteen blast furnaces in operation in this 
district, namely, two on foundry, seven on hematite, and nine on 
basic and other kinds. There will be no market on Tuesday, 
the 22nd inst., owing to the local holidays, and, whilst the blast 
furnaces will be kept in operation, some of the 
and foundries will be closed for the week. 


SHEFFIELD.—Workmen in the iron and _ steel branches 
were suspended for the August holiday resumed ea 
former years. This was due to the activity of the demand for 
open-hearth steel in various forms. The July returns of overseas 
trade show that the recent improvement of the steel trade was 
confined to the home market, as exports registered no expansion 
except in a few lines—notably motor cars. The figures relating 
to a number of items exhibit a shrinking tendency. Imports of 


are 


steel departments 


who 
rlier than in 





steel in July were a negligible quantity in comparison with pre- 
tariff days. Users of sheet and tinplate bars, who formerly 
obtained the bulk of their supplies from abroad, are now buying 
from British furnaces and mills. Imports of pig iron were low 
and the bulk came from India. Trade continues depressed in 
railway rolling stock and material, shipbuilding steel, bar iron and 
tools and materials for heavy engineering. An increasing number 
of firms producing finished and light steel goods are working at 
capacity and have good prospects for the rest of the year. At 
the same time there are many instances of slackness. Depression 
continues acute in silver and electro-plate and several kinds of 
cutlery. Firms interested in non-ferrous metallurgy and electrical! 
engineering are fairly busy. 


GLASGOW.— business on the whole a little brisker in the 
West of Scotland although holiday influences are still felt and buying 
accordingly somewhat restricted. The amount of new work bein 
placed at the shipyards on the Clyde remains small, but it is 
announced this week that Messrs. Alex. Stephen and Sons, Ltd., 
Linthouse, have received an order for a cargo vessel for the Union 
Steamship Company of New Zealand. There is a considerable 
amount of repair work at present on hand at Clyde yards. The 
operating plant in the steel-making industry has been increased 
this week by the re-start of four mills and two furnaces at the 
Hallside works of the Steel Company of Scotland, Ltd. The 
demand for home semis continues to show improvement. Sheet 
makers remain regularly employed and bookings of both black 
and galvanised sheets show no falling-off. Tube makers also are 
maintaining a steady output. 


CARDIFF.—Owing to the suspension of production for the 
August holidays tinplate makers are well placed with orders, and 
g : pk b . 
prices are steady at 17s. to 17s. 3d. per basis box f.o.b. works port. 


is 


New business, however, is quict. Welsh bars are active at 95s. 
per ton, and there is a good inquiry for heavy steel scrap. No 


improvement has taken place in galvanised sheets which continue 
dull at £11 to £11 10s. per ton. Shipments of tinplates last week 
amounted to 80,509 boxes, compared with 65,227 boxes the previous 


week. 


OTHER METALS. 


TIN.—While the demand for tin in London was quiet, prices 
were well maintained owing to the attitude of reserve adopted by 
sellers. Sales on the London Metal Exchange: 175 tons 
Monday; 250 tons on Tuesday, against 100 tons last week; and 
275 tons on Wednesday, against 350 tons last week. The New 
York quotation on Wednesday was 43-37 cents per lb., against 
44-70 cents a week ago and 47-575 cents a month ago. Wednes- 
day’s official closing quotation in London for standard cash was 
£214 17s. 6d. to £215, compared with £215 7s. 6d. to £215 10s. 
last week. Stocks in London and Liverpool at the end of last week 
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were 19,105 tons, a decrease ot 425 tons on the week. 
COPPER.—The decline in the demand for copper in the United 


States was reflected in London where prices tended to sag during 
the past week. Sales on the London Metal Exchange: 1,550 tons 
on Monday; 1,300 tons on Tuesday, against 800 tons last week; 
and 1,200 on Wednesday, against 1,075 tons last week. 
Domestic spot was quoted 8-75 cents per lb. in New York on 
Wednesday, against 8-75 cents a weck ago and 8-81 cents a month 
Wednesday’s official closing price for standard cash in 
London was £36 to £36 ls. 3d., compared with £36 12s. 6d. to 
£56 13s. 9d. a week ago. Stocks of retined copper in British official 
warehouses at the end of last week, at 26,367 tons, show an increase 
of 114 tons, and stocks of rough copper, at 7,642 tons, an increase 
of 457 tons. 


LEAD.—NSales 


on 


tons 


ago. 


Metal 


the London 


on Exchange: 50 tons on 
Monday; 700 tons on Tuesday, against 1,200 tons last week; 
and 750 tons on Wednesday, against 1,550 tons a week ago. The 


New York quotation on Wednesday was 4-50 cents per lb., against 
4-50 cents a week ago and 4-50 cents a month ago. The official 
closing quotation in London on Wednesday for soft foreign was 
£12 for shipment during the current month, i 
£12 8s. 9d. last week. 

SPELTER.—-Sales on the London Metal Exchange: 450 tons on 
Monday; 850 tons on Tuesday, against 625 tons last week; and 
1,100 tons on Wednesday, against 950 tons a week ago. Wednes- 
day’s quotation in East St. Louis was 5-00 cents per l|b., against 
5-00 cents the week before, and 5-00 cents a month earlier. 
Wednesday's official closing quotation in London for ** good ordinary 
brands” was £16 16s. $d. for 1 
against £16 17s. 6d. last week. 


OTHER NON-FERROUS METALS.—-Among other non-ferrous 
metals, aluminium was again quoted at £100 per ton. Nickel 
was unchanged at £225-£250 per ton. Quicksilver was again sold 
at £8 10s.-£9 2s. 6d. per flask of 76 lbs. Foreign antimony was 
quoted at £27-£27 10s. per ton. Platinum, at £7 15s. per ounce, 
shows no change on the week. 


TEXTILES. 


TRADE.—Manchester.—'The feature of 
during the past week has been the further decline in raw material 
rates. Bearish sentunt has in d owing to the favourable 
progress of the crop in the United States 
to the success of the recovery programm 


compared with 


shipment during the current month, 


THE COTTON 


the market 
ii rea 
nd because of doubt as 
in America. In piece- 
goods for abroad there bas been a tair inquiry, but manufacturers 
have complained of shippers making very few firm offers. With 


regard to India, retail quantities of light bleaching descriptions and 
prints have been booked for Calcutta and a little more demand 
has been about in fancies for the up-country markets, especially 

Transactions for China have been few and far between, 


Amritzar. 
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OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 
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July 31 July 31 
acta 
| 1932. | 1933. 1932. | 1933. 
! 
1.—Food, Drink, and Tobacco— | £ £ £ £ 
aan 4,662,970 4,465,279 | 33,211,317 31,517,450 
B. Feeding-stuffs for animals ... 429,181 402,511 3,708,114 | 3,207,900 
il: UNE ehcaskteesbacetatmbesenmnnsen 6,663,239 6,824,943 | 47,708,467 | 45,671,154 
D. Animals, living, for food ...... 694,568 338,413 | 6,719,996 | 3,440,119 
FE. & F. Other food and drink ... | 16,111,798 | 13,506,701 |119,170,284 |101,011,108 
ie NI casraresmnisinciioncsemnes 688,752 | 772,961 | 4,034,746 | 5,523,207 
Total, Chass E. .<cccsccs 29,250,508 | 26,310,808 |214,552,924 |190,370,938 
Il.—Raw Materials and Articles 
Mainly Unmanufactured— 
a. INE ‘sap cana natiannictanenseccie 1,910 1,778 16,975 8,229 
B. Other non-metallic mining and 
quarry products and the like 284,193 309,236 | 2,049,771 | 1,915,388 
C. Iron ore and scrap ............ 135,903 214,476 1,214,146 1,411,307 
D. Non-ferrous metalliferous ores 
TT I i citcssnniansinaninnce 306,093 730,712 3,798,441 3,628,924 
E. Wood and timber ............... 3,367,015 3,412,925 | 13,487,228 | 11,654,091 
F. Raw cotton and cotton waste 1,527,715 3,685,292 | 17,294,728 | 19,395,983 
G. Wool, raw and waste, and 
BORO PI eicacenccscveeenss 1,404,520 2,025,863 | 23,945,209 | 24,281,132 
H. Silk, raw, knubs and noils ... 82,779 64,437 864,372 711,839 
1. Other textile materials ...... 229,126 539,264 4,500,166 4,358,189 
J. Qil seeds, nuts, oils, fats, 
resins, and gumMS ............ 1,602,132 1,436,553 | 13,950,882 | 12,723,360 
K. Hides and skins, undressed ... 670,785 | 1,075,190 | 7,963,315 | 8,114,237 
L. Paper-making materials ...... 681,711 795,919 5,502,817 5,145,570 
ii, MES i accin ial atk ccintiaima ces 156,654 186,524 1,573,591 1,721,920 
N. Miscellaneous raw materials 
and articles mainly un- 
manufactured ........ss0ee00 394,719 391,775 4,142,565 3,496,326 
Total, Class II. ...... 10,845,255 | 14,869,944 |100,304,206 | 98,566,495 
Ill.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and manufactured fuel 1,350 1,862 11,708 15,385 
B. Earthenware, glass, abrasives, 
ils: Goniehiscldelaliginssinemagidanecaaiers 391,544 521,475 | 2,750,272 | 2,899,532 
C. Iron and steel and manufac- 
tures thereof ........ccccccssee 548,982 432,073 | 6,053,758 | 3,252,835 
D. Non-ferrous metals and manu- 
factures thereof ............ 770,637 1,503,434 8,193,441 8,191,657 
E. Cutlery, hardware, imple- 
ments, and instruments ... 392,479 422,932 | 2,334,641 | 2,754,246 
F. Electrical goods and apparatus 198,348 176,335 1,339,395 1,143,034 
OS eerie 635,309 599,207 6,541,111 | 4,677,952 
H. Manufactures of wood and 
RIES octiiinsinspsesnasniuesn 322,812 377,211 | 3,496,532 | 2,528,375 
I. Cotton yarns & manufactures 171,781 167,161 862,551 | 1,128,654 
J. Woollen and worsted yarns 
and manufactures ......... 187,870 141,877 1,176,775 1,211,653 
K. Silk and silk manufactures ... 240,305 225,187 | 2,451,570 | 1,763,145 
L. Manufactures of other textile 
materials. 608,344 546,374 5,205,592 4,261,580 
= | [eee 540,767 578,074 4,164,699 4,295,731 
N. Chemicals, drugs, dyes, and 
OD 749,616 768,336 5,608,055 5,306,386 
O. Oils, fats, and resins, manu- 
IIIS sacvinaviamannnsnactesons 2,378,231 2,517,147 | 18,313,288 | 18,253,013 
P. Teather and manufactures 
PME etstusitenssnsncioenatens 580,626 618,136 4,866,581 4,263,690 
Q. Paper and cardboard ......... 1,202,872 986,555 7,512,877 6,307,297 
R. Vehicles (including locomo- 
tives, ships and aircraft) ... 235,951 173,681 1,910,503 1,436,937 
S. Rubber manufactures ......... 141,303 134,084 1,000,709 1,022,620 
T. Miscellaneous articles, mainly 
or wholly manufactured ... 1,090,289 1,158,089 9,297,199 8,072,745 
Total, Class ITI. ...... 11,389,416 | 12,049,230 | 93,091,257 | 82,786,467 
IV.—Animals, not for food ......... 214,055 40,490 1,692,088 381,125 
VBE PARE ccccccccecccsiccccccsece 213,031 435,755 | 3,061,764 1,738,102 
MD sentratnatotemnsenns 51,912,265 | 53,706,227 |412,702,239 |373,843,127 





and even in dyed goods very little has been done. Manufacturers 
have not met with any encouragement from the demand experienced 
for the several minor outlets East and West, the buying being 
confined to trifling lots. Conditions in the home trade continue 
rather healthier, but buyers have not placed many orders to make. 
There is a tendency at the moment for the engagements of manu- 
facturers to run down. Prices in the yarn market have favoured 
buyers in sympathy with the decline in the raw material. The tone 
has been irregular and the trade done has been quite unimportant 
in both American and Egyptian counts. There are indications 
of supplies being rather more plentiful. 




















Cotton Prices. 
1933. | Overesponding 
July | Aug. | Aug. | Aug. 
26. | 2. 9. | 16. 1931. | 1932. 
d. d. d. d. d. d. 
Baw Ootton—Mid. American ...... per . | 6°18 | 6-31 | 5°99 | 5-52 || 3-64 | 5°75 
e Sakellaridis Fully Good Fair 
Egyptian . 8-31 | 8-36 | 8-04 | 7-52 5°50 | 8-05 
Yarns—32's twist ............ 9% 9% 9+ 9 1t 9t 
- IE AINE cceccuennenesecsocuss per 104 | 104 9% 9+ 8t 98 
~ 60's twist (Egyptian) ...... per Ib 164 16} 16 15} 134 143 
32-in . Printers, 116 yds., 16 by 16, 32’sand | 8. d.| s.d./s.d./a.d. jj ad.]/s. a 
NE: csccnnvecescnenoone aiieancomatenniteinnte 17 0/|17 0/16 916 5 jj/15 917 6 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
AOE ccccccccccccccccccccccccccccccoccocccococcoce 21 3 |21 3/21 O |20 8 ||/17 73/20 3 
38 in. ditto, 38 yds., 18 by 16, 10 Ib....... |10 7/10 7/10 6 |10 4/910 |10 7 
39-in. ditto, 37} yds., 16 by 15,83 1b. ... | 9 51/9 51/9 41/9 21/8 919 5 











Exports of Propuce and ManuractTureEs of the UNITED 
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Month ended Seven Months ended 
July 31 July 31 
1932. | 1933. | 1932. 1933. 
I.—Food, Drink, and Tobaecco— £ £ | £ | £ 
Bic  GHOIA OR TOE on cccescssceszene 255,857 141,405 | 2,190,468 | 1,187,742 
B. Feeding-stuffs for animals ... 83,925 57,688 | 1,044,375 | 529,620 
is, NE ccnssanddesteicaaseaseeseenias 72,674 53,609 | 612,251 | 445,770 
D. Animals, living, for food ...... 7,933 1,385 77,770 14,908 
E. & F. Other food and drink ... 1,588,943 1,684,752 | 11,790,801 | 10,854,312 
GQ. TODR000 ...coceccosereserereroerees 333,047 353,297 | 2,618,521 | 2,390,029 
Total, Class I. ......... 2,342,379 | 2,292,136 | 18,334,186 | 15,422,381 
Il.—Raw Materials and Articles 
Mainly Unmanufactured— 
Mics TOI ca ctcitniarineaclarnsicgnganioiieaniies 2,762,968 2,633,528 | 18,693,095 | 17,883,201 
Bb. Other non-metallic mining and 
quarry products and the like 79,802 72,987 507,773 552,169 
C. Iron ore and scrap  .......ss000 13,418 36,074 108,000 265,037 
D. Non-ferrous metailiferous ores 
WN WIS Saicncciscdtoncticvees 52,872 113,988 278,214 545,895 
E. Wood and timber ............... 10,497 6,655 72,960 45,214 
F. Raw cotton and cotton waste 26,129 37,602 271,689 238,246 
G. Wool, raw and waste, and 
WGK BID dnccccecsccrcessce 173,733 539,655 1,734,436 | 2,670,789 
H. Silk, raw, knubs and noils ... 451 961 7,584 | 7,163 
I. Other textile materials ...... 24,656 28,732 172,264 217,739 
J. Qil seeds, nuts, oils, fats, 
resins and gums............0.. 134,494 132,282 | 1,096,571 969,621 
K. Hides and skins, undressed ... 25,244 62,314 292,706 387,368 
L. Paper-making materials ...... 57,289 82,264 400,291 544,262 
Bt: NS Ginnicikdiminubidiascdaueons 6,637 7,523 72,247 48,517 
N. Miscellaneous raw materials 
and articles mainly un- 
manufactured  .........sceee. 109,908 124,753 1,526,242 1,519,736 
Total, ClassTI. ...... 3,478,103 3,879,318 | 25,234,072 | 25,894,957 
Iil.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and manufactured fuel 199,623 200,544 1,403,422 | 1,370,311 
B. Earthenware, glass, abrasives, 
Cis Acc ahipiinamanadaasaasise 653,574 569,694 4,440,895 3,944,347 
©. Iron and steel and manufac- 
tures thereof ................06 2,413,052 2,441,187 | 15,670,730 | 16,443,274 
D. Non-ferrous metals and manu- 
factures thereof ............ 463,130 1,435,547 3,735,564 6,171,195 
E. Cutlery, hardware, implements 
and instruments ............ 472,635 504,059 | 3,225,723 | 3,586,192 
F. Electrical goods & apparatus 429,904 479,618 | 3,260,355 | 3,663,132 
Bg II arccceccctccnacacesesas 2,607,922 | 2,239,578 | 18,686,657 | 15,371,168 
H. Manufactures of wood and 
i 82,274 94,194 732,401 545,123 
I. Cotton yarns & manufactures 5,389,062 4,695,773 | 38,643,179 | 34,959,291 
J. Woollen and worsted yarns 
and manufactures ......... 2,124,879 2,319,060 | 14,035,608 | 13,846,785 
K. Silk and silk manufactures ... 82,250 62,572 616,240 494,384 
L. Manufactures of other textile 
BONER nniecocsuacacsseesesnes 1,022,612 | 1,110,281 | 7,738,873 | 7,627,670 
M. Apparel 890,332 791,612 7,047,070 5,841,728 
N. Chemicals, drugs, dyes, and 
NN co otc reereceaaas 1,445,804 | 1,345,504 | 10,563,213 | 9,952,325 
O. Oils, fats, and resins, manu- 
SII ci sincniintemectamilaenina 409,779 383,373 2,870,391 2,729,937 
P. Leather and manufactures 
TINUE © siincncinstecnncnuibecncienae 201,584 392,521 1,640,893 1,988,327 
Q. Paper and cardboard ......... 507,095 498,168 | 3,826,445 | 3,378,370 
R. Vehicles (including locomo- 
tives, ships and aircraft) ... 1,392,228 1,684,125 | 12,876,814 | 13,112,858 
8. Rubber manufactures ......... 163,368 171,762 1,169,095 1,194,620 
T. Miscellaneous articles, mainly 
or wholly manufactured ... 1,495,248 1,369,709 | 12,245,006 | 11,210,348 
Total, Class ITI. ...... 22,446,355 | 22,788,881 |165,428,574 157,431,385 
IV.—Animals, not for food ......... 67,559 47,573 392,956 | 243,485 
Te EI nicticnainniadiomnavenes 959,292 839,433 6,937,236 | 6,135,858 
RID secoudcscnusmeseumuus 29,293,688 | 29,847,341 |216,327,024 205,128,066 


THE WOOL TRADE.—Bradford.—This being holiday week there is 
no change in the general state of the trade. Combing establish- 
ments and spinning and manufacturing machinery is standing. 
Combers’ offices are only open in the morning, and many principals 
are away. Those who have found it desirable to remain in town 
have not found a great deal of new business in tops or yarns, but 
prices are firm. Topmakers are definitely resisting bids which are 
any lower than the basis of previous business, and whilst they could 
have sold freely at a slight concession in price, their confidence in 
the future of wool is strong enough to prevent this being done. 
Some of the leading makers are well sold forward, and are more 
concerned about seeing a sound opening of the Australian selling 
season than entering into further commitments. A little business 
has been done in most qualities of tops, and there are still some 
inquiries, whilst the strength of the situation is demonstrated by 
the fact that both merino and crossbred wool is wanted. Private 
inquiries for these have been forthcoming this week, including 4 
demand from the Continent for medium and low crossbreds. There 
is not likely to be any great amount of new business done until the 
first sale of the Australian season in Sydney on August 28th gives 
another lead to this centre. The demand for yarn is limited, and 
prices are only following wool and tops very slowly. The persistence 
of the demand for fine quality goods is a good augury for merino 
and fine crossbred wool, and whilst spinners and manufacturers 
are compelled to do some substitution on the ground of price, this 
is not the only deciding factor. 
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THE GRAIN MARKETS. 
WHEAT.—The past week witnessed a sharp decline in wheat 


prices at the principal international markets. ‘The decline was 
due, on the one hand, to the downward movement of the prices of 
most primary products and, on the other hand, to the realisation 
that the new season appears to offer small prospects of an improve- 
ment in the world wheat situation since the reduction in the surplus 
of exporting countries has been balanced by a_ corresponding 
increase in the production of importing countries. According to 
Mr G. Broomhall, total shipments during the past week were 
1,113,000 quarters, against 1,134,000 quarters in the preceding 
week. On Wednesday, ‘September’ futures were quoted in 
Chicago at 87} cents per bushel, against 100} cents the week before, 
and 105 cents a month ago. Quotations in London, Wednesday : 
No. 1 Northern Manitoba, Vancouver, ex ship, 30s. 3d. per 496 Ibs., 
against 32s. 6d. a week ago; No. 2 Northern Manitoba, Vancouver, 
ex ship, 29s. 6d., against 3ls.; No. 3 Northern Manitoba, Vancouver, 
ex ship, 28s. 9d., against 30s. 6d.; Australian, ex ship, 26s. to 
27s. 3d., against 28s. 6d. to 29s. a weck ago. 


FLOUR.— North American shipments were 142,000 sacks in the 
past week, as compared with 159,000 sacks in the previous week. 
Wednesday's London quotations were: Straight run, delivered 
country, 27s. 6d. per 280 Ibs., against 29s. 6d. last week; delivered 
London, 26s. 6d., as compared with 28s. 6d. a week ago. Manitoba 
patents, ex store, 25s. 6d. to 27s. 9d., against 26s. to 27s. 9d. 
Australian, ex store, 20s. 6d. to 21s., against 20s. 6d. to 21s. 6d. 


BARLEY.—** October’ futures were 41} cents per bushel in 
Winnipeg on Wednesday, against 514 cents last week and 554 cents 
a month ago. Quotations in London on Wednesday were : ** English 
feeding,” f.o.r., per 448 lbs., 22s. to 23s., against 22s. to 23s. a week 
before. 


OATS.—On Wednesday, ‘September’ futures were quoted at 
374 cents per bushel in Chicago, against 40] cents a week ago and 
45 cents last month. Quotations in London, Wednesday: * River 
Plate,’’ landed, 14s. 3d. per 320 lhbs., against 14s. 6d. a week ago; 
** River Plate,’’ ex ship, 13s. 44d., against 13s. 9d.; ‘‘ Chilean White,”’ 
landed, 19s. 3d., against 19s. 3d. a week earlier. 


MAIZE.—** September ’’ futures were quoted on Wednesday at 
45% cents per bushel in Chicago, against 54} cents a week ago and 
59 cents on the corresponding date last month. Quotations in 
London, Wednesday: * Plate,’’ landed, 17s. 3d. per 480 Ibs., com- 
pared with 18s. last week; ‘ Plate,’’ ex ship, 16s. 3d., as against 
17s.; “* Plate,’ August-September, 16s. 44d., as against 17s. 6d. 
Yellow maize, ex wharf, was quoted at £4 17s. 6d. per ton, against 
£5 10s. per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 


1932-33, 1931-32, 1930-31, 1929-30 :— 


| 1932-1933. | 1931-1932. | 1930-1931. | 1929-1930. 


Estimated sales of home-grown 











wheat— Cwts. | Owte. Owts. Owte. 
Be WD BMD. BD ccccccscccncnse 51,628 28,217 25,824 62,816 
50 weeks to Aug. 12 ............ 3,574,486 3,811,519 4,928,433 9,627,170 
Average price of English wheat per 8. d. 8. d. s. d. | ad. 
DUE, conccccccnsenescccnnvesesesceccsceee 6 0 | 6 7 6 6 8 5 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1929 to 1932 :— 










QUANTITIES SOLD. AVERAGE PRICE PFR OWT. 


Week ended 





Wheat. | Barley. 


Wheat. | Barley. | Oats. Oats, 








Cwts. Owte. Owte. s. da. s. d. a, 
Ang. 5, 1933 ss... | 24,053 6,061 | 17,447 | 6 8 | 71 | 510 
Aug. 12, 1933 ......... | 51,628 7,407 18,7822 | 6019715 6 
Aug. 10, 1929. .....00+. | 39.062 2,900 7,415 |12 0 | 910 | 9 7 
Aug. 9, 1930 ......... | 75.560 3.906 | 1149 | 84]64 1] 511 
Aug. 15, 1931 ......... | 25,824 1.866 6427 |6617616 5 
Aug. 13, 1932 ......... 28,217 1.752 age 167169177 





AMERICAN WHEAT MARKETS.—The following table shows 


wheat quotations in recent weeks, with comparative figures for 


1931 :— 








Jan. 2, | Jan. 4, | Aug. 17,| Jan. 4, | Aug. 9, | Aug. 16, 
NEAREST FUTURE. 1931. | 1932. | 1932. | 1933. | 1933.’ | 1933. 
l 
Winnipeg (No. 1 Manitoba) 
—Oente per 60 Ib. ......... 664 624 58 464 87 70% 
Chicago (No. 2 Winter)— 
Cente per 60 Ib. ......s0see 79% 553 50% 464 | 1003 874 


The visible supply of wheat in Canada, at 100,326,000 bushels, 
shows a decrease on the week of 1,897,000 bushels. Supplies a year 
ago stood at 71,440,000 bushels. 


OTHER FOODS. 


SUGAR.—Unsettled conditions in Cuba, coupled with the failure 
of the Washington Conference to agree on a quota plan, led to heavy 
liquidation and a decline in values. The spot price of raw sugar in 


se ee CELLED 





, ward trend in commodities. 


New York on Wednesday was 3-45 cents per lb., as compared with 
3-50 cents per lb. on the corresponding day last week and 3-65 cents 
per lb. a month ago. Wednesday’s sales of raw sugar in London 
included ** December delivery” at 4s. lld. to 5s. O4d., against 
5s. 3d. to 5s. 34d. The movements of raw sugar in London and 
Liverpool last week were as follows :— 








Imports. Deliveries. Stocks. 
1933. 1932. 1933. 1932. 19353. 19532. 
Tons. Tons. Tons. Tons. Tons. Tons. 
DIE seieroirvnne 1,292 394 1,080 1,227 32,410 11,820 
Liverpool ......... 11,638 22,993 8,575 15,438 159,078 78,554 
MARIE nests vaceneh 12,930 23,387 9,655 16,665 191,488 90,374 





7,617 11,022 12,156 13,964 188,213 83,652 


COFFEE.—The New York coffee market was quiet. On Wednesday 
Rio No. 7 (cash) was quoted at 74 cents per lb., the same as on the 
corresponding day a week ago and 8} cents per lb. a month ago. 
The demand at the auctions in London was poor. Last week's 
movements of coffee in London were as follows: Brazilian, lande-., 
nil; delivered, for home consumption, 9 bags; exported, nil: 
stocks, 28,130 bags, against 18,168 bags a year ago. Centra! 
American, landed, 584 packages; delivered, for home consumption, 
1,272 packages; exported, 1,216 packages; stocks, 95,958 packages, 
against 100,808 last year. Other kinds: Landed, 638 packages; 
delivered, for home consumption, 1,394 packages; exported, 596 
packages; stocks, 87,887 packages, against 75,599 last year. 


COCOA.—The ‘spot’ quotation in New York on Wendesday 
was 4{ cents per lb., against 5,4 cents per lb. on the corresponding 
day last week, and 5} cents per lb. a month ago. The London 
quotation for Accra, August-September, at 22s. per 50 kilos. c.i.f. 
Continent, shows a fall of 3d. per 50 kilos. on the week. Last week's 
movements of cocoa in London were as follows : Landed, 6,652 bags ; 
delivered, for home consumption, 2,780 bags; exported, 358 bags; 
stocks, 169,416 bags, against 152,748 bags a year ago. 


Last week...... 


TEA.—The quantities catalogued for this week’s auction com- 
prised 42,584 packages of Indian and 24,057 packages of Ceylon 
tea. Monday's Indian auctions were characterised by an active 
demand, which was maintained on Tuesday when Ceylon qualities 
were on offer. Competition was, however, less keen on Wednesday, 
but prices remained steady. 


RICE.—The * spot’ price was 7s. 9d. per cwt. on Wednesday, 
the same as a week ago, while the forward quotations, at 7s. per 
ewt., showed a rise of 13d. per ewt. on the week. Movements in 
London during the past week were as follows: Landed, 19 tons; 
delivered, 169 tons; stocks, 6,061 tons, against 2,897 tons a year 
ago. 


POTATOES.—The demand for potatoes was quiet, but prices were 
maintained owing to lighter supplies. At the London Borough 
Market, ** King Edward ” sold at 4s. 6d. to 5s. per ewt., as compared 
with 5s. to 5s. 6d. per ewt. last week. 


SPICES.—Spot pepper, * Black Singapore,’’ was quoted at 5}d. 
per lb. on Tuesday, against 5}d. per lb. a week ago. Movements 
of pepper in London during the past week were as follows: Black, 
landed, nil; delivered, 97 tons; stock, 303 tons, against 350 a 
year ago. White, landed, 10 tons; delivered, 40 tons; stocks, 
902 tons, against 479 a year ago. 


MEAT.—The past week has witnessed a sharp rise in all meat 
prices at the Smithfield Market. Wednesday’s quotation for 
Argentine beef, chilled hindquarters, was 3s. 6d. to 4s. per 8 lbs., as 
compared with 2s. 10d. to 3s. 6d. last week. New Zealand frozen 
mutton was 2s. 10d. to 3s. 8d. per 8 lbs., against 2s. 10d. to 3s. 6d. 
a week ago. According to the Smithfield official market report, 
supplies during last week amounted to 6,487 tons, against 8,296 
tons in the corresponding week last year. Imported beef, principally 
Argentine, formed 88-3 per cent. of the beef supplies, against 85-4 
per cent. a year ago. Imported mutton, mainly New Zealand, formed 
76:0 per cent. of the total supply of mutton and lamb, against 
83-0 per cent. in the same week last year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.—Oilseeds and their products 


are mainly under the influence of the very unsettled conditions in 
the grain markets. Linseed, in sympathy with wheat, has dropped 
at least 10s. per ton, but at the lower level buyers are showing 
rather more interest, though actual business is slow. Plate quota- 
tions have hitherto been regarded as out of line with Indian, to 
which crushers have inclined. Business, however, on the whole 
is extremely quiet in view of the indifferent sale of oilcakes and 
oils. Crushers’ reduced needs are quickly supplied. Plate afloat 
and August-September shipment to Hull is nominally £10 15s. per 
ton delivered terms, and Calcutta £11 8s. 9d. The quantity of 
linseed afloat for Europe has further shrunk to 110,000 tons (in- 
cluding 36,300 tons from India), a reduction of 9,700 tons on the 
week. Cottonseed is neglected and easy in common with the down- 
Old crop Egyptian is quoted around 
£5 10s. and new crop, September, £5 12s. 6d. Vegetable oils 
generally are slow and tending easier. Raw linseed oil, ex Hull 
mill, for delivery to the end of the year, is quoted £20 15s. per ton 
naked. Cotton oil is featureless. Crude Egyptian offers at £21 
and common edible at £23 5s. per ton, ex Hull, without attracting 


buyers. Other seed oils are on the easy side and oileakes weak and 
lower. 


HIDE, LEATHER AND ALLIED TRADES.— Although the holidays 
have to some extent interfered with business in the hide and leather 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm fn each department. 



































LONDON, WEDNESDAY. POTATOEKS— wooL— da. s.d 3s. a. 
Good English, new, per e. d. a. d English Southdown, greasy perlb. 12 | Dry and Drysalted Uape... 0 63 O 6% 
unnm'™ AND MEAT. ’ cwt. 4 6 5 0 » Lincoln hog, washed... 64 Market Hides, London 

Wheat— a SPICES— Queensland, sed. super cmbg. 25} Best heavy ox andheifer 0 6 (C 78 
No. 2, N. Man. 496 Ib. 29 6 — Pepper, per lb.— N.S.W. greasy, super ,, 15} Best cow .......... O 53 O 58 
Eng. Gaz. av., percwt. 6 0 Muntok, fair White ... 0 6% N.Z., grsy., half-bred 50-56... 123 SE dicsexdstcnconiaes 0 44 0 7 

Barley, Eng. Gaz. av. 9 7 Black Lampong ......... 0 43 Tops— Crossbred 40-44 6} INDIGO— 

Oata, 5 6 Cinnamon—-lst sort, perlb. 0 6 Merinos 70'S — .......ccececereee 31 Bengal gd. red.-vio. to 

Maize, la "Plata, landed, Oloves—Zanzibar perlb. 0 5} ” ee 30 fine—per Ib. ......... 5 6 
ee 17 3 Ginger—per cwt.— Crossbred 48's ginanuaéaetingwaiaiianins 12 LEATHER— 

Flour, Lon, stan. ex mill, African ecocceccccescococsces 22 6 ” Sis sutdabnenneneds ll Sole Bends 8/14 lb.— 
ae 25 3 Jamaica, ord, to good... 75 0100 0 MINERALS. per UN sctiitansadeniahianiii s 4 2 0 

Rice, No. 2 Burma, percwt. 7 0 Sa perlb,. O 7 1410 COAL— i pail Bark Tanned Sole .... 2a 4 4 

Tapioca, per ewt.— ee B5/— reererserneees 1 2 Welsh, best Ad’ty...ton 19 6 Shoulders fm DS Hides 0 8} 0 10) 
Fair Flake, Singapore.. 13 0 UGAB— Durham, best gas, f.0.b. Do. Eng.or WS do. 0114 1 5 

MEAT— (Duty, 11/8 per cwt.) iC sichediaccamapese 14 6 Bellies from DS do. 0 64 O 7% 

Beef, per 8 lbs.— Centrifugals, 96°, prpt. Sheffield, best honse, at Do. Eng.or WS3S do. 0 8 O11 
English long sides ...... 310 4 8 shipm.o.i.t.U.K./Uont. 4 10} pede 20 0 21 0 Dressing Hides.......... 113 1 8 
Argentine chilled hinds 3 6 4 0 B.W.L, crystallised... 16 9 18 6 | TRON AND STEEI. Ro. Eng. Calf, 20/30 lb. 3 0 4 0 

Mutton, per 8 Ibs.— aay ~*~ aleaamane Pig, Cleveland No. 3, d/d. Aust. Bends .........0+++. 10 16 
English wethers $4 +l a 7 9 ton 62 6 VEGETABLE OILS— £ 
N.Z. frozen ,, 210 3 8 Yell aan Bars, M’brouch ......... 5 0 Liuseed, naked, p. ton net 20/12'6 

Lamb, per 8 lbs.— Cut ow Crystals ......... 18 44 23 0 Steel Rails, heavy 0 Rane, BOAR ccccccscesccese 24/1U/0 
N.Z. frozen .........005 44 50 On oo steeeeecesececeeres 22 6 20 Tin Plates ...... perbox 17 0 17 3 | Cotton-seed, crude ........ 21/0/0 

Pork, English, per 8 lbs. 48 5 4 eines nee = : 19 7 METALS— £s. d. £a. d. | Coconut, CFUdEC...cccccccccece 20/10/ 

OTHER FOODS. aie, 18 4418 7} 7 Blectrolytic, ton 40 5/0 40/15/0 I ALIN ..seeeeeeeees seseeenececees 1526 
BAOON— Molasses, in bond... 1 3 SR GPE) cvonceeee 68/0/u Oil Cakes, Linseed, Eng., ; 
. . — Standard  ...........00+ 36/0/0 36/1/3 NED si ccmiiiinedane 7/10/G 
Irish ..... .. perewt. 95 0 TEA— : Pe ! 
: Lead, Eng. Pig ...per ton 13/10/0 Oil Seeds— Linseed — 
DORIAR. .ccccrcccecccscccece 84 0 Indian—per lb.— : “eal ‘ 
, Soft Foreign ............ 12 0/0 12/6/3 La Plata, p. ton 
SUM schttasaensesaceansos 78 0 NE ace aalasicanepeasen 0 9 9102] g ; 
. DONOR GLAS. ccoceccccccs 16/16/3 17/0/0 Aug.-Sept. ........000. 10/163 

RAMS— Broken Pekoe .........+- 08 11]. nell : 
~ 7 eeeee Tin — English ingots ...... 216 10/0 Caicutta—per ton ...... i 7 6 
Oanadian.............000+ 70 0 78 0 Orange Pekoe ............ 0 9 1 2} endiaadh deni 214/17,6 215/0/0 F 
AmMeETicaN  .........0c0008 70 0 74 0 Broken Orange Pekoe... 0 9$ 2 OF | © 0 UU *rnnne wl T 7 

BUTTER— Oeylon—per Ib,— MISCELLANEOUS. urpentine, per ewt a... 49 3 
IN ccissanenexiane 90 0 92 0 _.,. aaa 0103 2 07 | CHEMICALS— d. 6. d. PETROLEUM PRODUCTS— 

New Zealand ............ 91 0 92 0 Broken Pekoe .... 011 18 Acid, citric, per lb., lesa 5% 0 98 010 Motor spirit, No. 1, Lou- 
Nc csccncasneutinay 10¢ 0105 0 Orange Pekoe . 011? 1 14 WIREIC.......secesereorcccsoees 0 2 0 MOD ...eeeeeees per gal, 1 4 

OHERSE— Broken Orange O1ll¢ 2 14 Oxalic, net ...........+... 04 O 4 Petroleum, Amer. ri:l. 

Canadian ...... percwt. 52 0 53 0 TOBACCO— Tartaric, English, less5% 011 0 11) brl. London per gal. 09 
New Zealand ............ 52 0 53 0 (Duty, 9/6-10/6% per Ib., Alcohol, Plain Ethyl ...... 12 0 Fuel oil, in bulk, for 

English Cheddars ...... 65 0 70 0 Empire growth, 7/5$- £s. £ s. contracts, ex instal., 

SNEED nccsisnabssencronsees 49 0 56 0 8/34 per lb.) Alum, lump ...... perton 815 9 0 Thames— 

COoCcOoA— Virginia leaf— Ammonia, carb. ...... ton 2710 28 0 Furnace per gallon 0 Skt 
(Duty, British grown, Common to fine ......... 010 36 eae 615 7/0/0 Diesel » 8 0 3it 
11/8; foreign, 14/- cwt.) Rhodesian leaf 010 2 6 Arsenic, lump ... perton 35 0 40 0 Lubricating oil ex store ¢£ £ 

Acer, £.£. cccccoces percwt 26 0 27 0 Nyasaland leaf e 6. 3-6 Bleaching powder, per ton 9/0/0 9$/10/0 London— per ton 

Trinidad 33 0 40 0 strips 08:8 26 s.d. gs. d. PII sticesecncctneneccesces 10/10/0 24/0/0 

Grenada 27 0 %0 East "Indian ce 0 4 #1 2 Borax, gran. ...... percwt. 13 0 PI ancacanncacedsdasaenaes 10/10/0 16/12/6 

OCOFFEE— a strips . 05418 TS 14 6 COPUNNE  hecctceccccescsecs 12/0/0 27/10/0 
(Duty, British grown, Nitrate of Soda... percwt. 8 9 9 0 ROSIN— £ £ 
4/8; foreign, 14/- cwt.) Potash—Ohlorate, net ... 0 44 0 5 American ........- per ton 13'15/0 16/0/0 

Bantos supr.,c.& f. cwt. 46 6 TEXTILES Sulphate ...... percwt. 12 6 12 9 RUBBER— ead ad 

Oolomblan, good ......... 58 0 68 6 OCOTTON-— Sal-Ammoniac ... percwt. 42 6 45 0 St ribbed amoked sheet = 

Oosta Rica, med. to good 65 0 88 0 | Mid-American...... per lb. 5-52 Soda Bicarb. ... percwt. 9 0 10 6 sds perib. 0 38 

Bast Indian ,, 4 » 60 0 80 O | Sakellaridis, f.gf. ......... 7°52 Crystals ......... perewt. 5 0 5 3 Fine Hard Para perlb. 0 54. 

Kenya, medium ......... 60 0 80 0 Yarns, 32's twist ......... 94 £s. £ a. ariel : ae 

RGGS— » 60's twist ......... 153 Sulphate of Copper, perton 17 § 1710 | SHELLAG— : 

English ......... per120 15 0 15 6 | FLAX— € s. & ». | CEMENT, London— s.d. s.d. | _ TN Orange......percwt.65 0 66 0 
TEI scisscscecesccesccesen 11 0 11 6 | Livonian ZK ...... per ton 52 10 Portland, best Eng. pr. ton— SHELLS £s £5 
FRUIT— IEE cc scctoorasseseece Nominal In jute sacks (1] to ton) 44 $ W. Aust. M.-o.-P. , 310 10 10 

Oranges— Slanetz Medium lst sort... 5¢ 0 55 0 In free paper bags (20 to TALLUW— 8. d. 

Denia ..........+. cases HEMP— _. aa 45 London Town per cwt. 21 

Lemons, Sicilian ...boxes 14 0 18 0 Italian P.C. ...... per ton 53 0 COPRA— £8. d. TIMBER £ a d. 

- smear cases 14 0 23 0 Manila,Aug.-Oct. ““J 2" 16 19 8.D. Straite c.i.f., per ton 10/15,0 Swedish u/s 3 x 8... per std. 18 0 0 
Naples... boxes 16 0 21 0 Sisal, African, Aug.-Oct. 1710 18 0 Smoked South Sea ......... 95.0 ” SAE ace ” 17 0 0 

Apples : Amer, (var. ) bris. . JOTE— DRUGS— ya S$ 24. a 16 O QO 
” (var.) boxes ° Native lst mks ... per ton Camphor s.d 8. d. Can’dn Sprace, Dis eS 2400 
9 Australian ...... 5 0 15 0 c.i.f. H.A.R.B. Japan, refined... perlb. 2 2 PILORDING cccccccosces perload 9 0 0 

Onions :-— BEC. acscicseoccene £16/5/0 Castor-oil ............ perlb. 85 0 95 O RN TE ecenticsennes perstd. 30 0 0 
Valencia, case ......... 6 0 80 Daisee 2/3 c.i.f. Dundee... Ipecacuanha ...... perlb,. 4 6 I aacaceienpnaiens per load 28 0 0 
Egyptian, bags ......... 20 30 IE: cuavesnnencsoss £15/17/6 Peppermint, Wayne Co. Honduras Mahg. loge c. ft. 0 10 0 

Grapes, Lisbon, ¢ boxes oe SILK— a é& & & HIDES— perlb. 13 6 14 0 African ” ” 0 6 6 
* Almeria ... bris. IN ccndnvsanemnes perlb. 6 6 8 6 Wet salted —Australian Amer. Oak Boarda is ” Gb o 

LARD— IID iccascuicsuaneenaliovauhins 36 46 perlb. 0 4§ O 58 » Ash 4 ” 0 6 6 
Irish bladders ............ 50 0 68 O POET cccreccrccccccserceseese 0 10 O West Indian 04 O 43 | English Oak Planks vu 6 t 
American, boxes, 56 lbs. 38 0 40 0 Italion—raw, fr....Milan 9 0 10 6 Cape .....seseeeees -- 0 4 0 4% » Ash 5, ” a 

+ Exclusive of Government tax of ld. per gallon. 
trades, turnover of both commodities has been of moderate dimen- London and Liverpool during the past week were as follows : 


sions, ‘and with the resumption of work at the shoe factories this 
week it is thought that there will eventually be an improvement in 
the demand for leather and this should ultimately react on the 
market for raw material. For some sorts of the latter the position 
is inclined to be a trifle weaker, but this is not the case in regard to 
hides from home-slaughtered cattle. At Manchester, after an 
interval of a fortnight—supplies having been sold for two weeks 
at the last auctions—all ox and heifers, together with cows and 
bulls, realised last sale prices, while at Leeds the market was 4d. 
per lb. higher for several weights of first clears and warbled. The 
position of calfskins is not quite so strong and reductions of from 
dd. to 4d. per lb. had to be made in order to do business. It is in 
the case of foreign hides where the weaker tendency in regard to 
values is apparent. Wetsalted Frigorifico ox are about }d. per lb. 
cheaper than they were a week ago, and there has been some slight 
concession made in the case of other descriptions of South American 
hides. Capes also have sold for rather less money, but there has 
been very little alteration in the position of unhathed Adis Abebas, 
Mombasas and Nigerians. Sales of leather have naturally been 
restricted of late, as with all the shoe factories closed for from a 
week to ten days, consumers have had no incentive to show interest 
in the market. Prices for all sorts are firm, and with the resumption 
of operations a better inquiry for stock should be forthcoming in 
the near future. In the heavy leather section English and wet- 
salted bends have been inquired after, but the business done in 
dry hide manufacturing bends and offal has been confined to very 
small parcels. Upper leathers also have been a quiet market 
orders in most instances have been confined to small quantities 
and there has been no marked inquiry for any particular line. 
RUBBER.—The market in rubber was quiet and prices declined 
steadily during the past week. In New York, Wednesday’s spot 
price for rubber, at 6-75 cents per lb., compared with 7-75 cents 
per lb. a week ago. Wednesday's official closing price for standard 
ribbed smoked sheet in London was 34d. per lb., against 4,4d. per 
lb. on the corresponding day last week. In forward positions, 
business has been done at 3jd. to 34$d. for October-December, 
as against 44d. to 44d. a weck ago. Movements of rubber in 


Landed, 624 tons; delivered, 1,440 tons. St at the end of last 
week, at 98,935 tons, show a decrease of 816 tons as compared with 
the preceding week. 


COMMODITY PRICES IN UNITED STATES. 
(New York quotations, unless otherwise stated.) 
Aug. 17, July 19, Aug. 9, Aug. 16 


wcks 


1932. 1933. 1935. 1933. 
Wheat, No. 2, Winter, nearest Cents. Cents. Cents. Cents. 
future, Chicago, per bushel... 50; 105 1003 87} 
Maize, nearest future, Chicago, 
MIME scccocsaccasescanseos 314 59 43 453 
Oats, nearest future, Chicago, 
RMR RINODY © benasadsccsniscsnunce 16} 45 40; 37h 
Rye, nearest future, Chicago, 
MEINE © Sectesivcscccsseecesaes 31 934 74} 68 2 
Barley, nearest future, Chicago, 
RE TIENNORD © cococcsscasecssvaquae os 80; 53 ea 
Coffee, Rio No. 7, cash, per Ib. 84 3} 7h 74 
» Santos No. 4, cash, perlb. 12-12} 9% 8} 8} 
Cocoa, Accra, nearest future, 
MINIS. ascdecscudacascdsdbcnceess 4°35 5-32 4-77 4-51 
Sugar, Cuban Centrifugals, 96 
deg., spot; per Ib.......0....605. 3:18 3°65 3-50 3°45 
Cotton, middling, spot, per lb. 7°45 11-35 9°85 8-65 
Rubber, smoked sheet, spot, 
RNIN saint canonuacddcatsasuccike 33 8-85 7:75 6-75 


Petroleum, Pennsylvania crude, 
standard grades, per barrel... 


175-197 132-152 147-167 157-177 


Copper, ‘“ Electrolytic,” Do- 

mestic, spot, per Ib............. 5x6 8-81 8-75 8-75 
Copper, ‘‘ Electrolytic,” Copper 

Exporters, Inc., spot, per Ib. 5-45 9-125 8-25 8-00 
Spelter, East St. Louis, spot, 

EME vcdsconseacsvaneaosnsopatans 2-75 5-00 5-00 5-00 
Lead, spot, per Ib. «.........+... 3:30 4-50 4-50 4-50 
Tin, “ Straite,”’ spot, per lb. ... 22:95 47-375 44-70 43-37 
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THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 
(Incorporated in the Colony of Hongkong. The liability 
of members is limited to the extent and in manner 
prescribed by Ordinance No. 6 of 1929 of the Colony. 
AUTHORISED CAPITAL ... 


oo $50,000,000 

ISSUED AND FULLY PAID UP... $20 000,000 
ey | Te £6.500.000 
RESERVE Ft wwf Sten $10,000,000 


RESERVE LIABILITY OF PROPRIETORS $20,000,000 

Head Office :—HONGKONG. 

BOARD OF DIRECTORS: 

T. E. PEARCE, Chairman. 

T. H. R. SHAW, Deputy-Chairman. 
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"COMMERCE" 


Bombay and 
Calcutta 


A weekly journal de- 
voted to the practical 
side of finance, textile 
trades, the coal trade, 
insurance, engineering, 
shipping trades, Com- 
pany results, market 
reports. 


Read throughout India 


by people with money 
to spend. 








Specimen copies, advert. rates 
obtained from 


NEWSPAPERS &c. 
OF INDIA 


(W. T. DAY’S Representations), 
11 Aldwych, London, W.C.2 


Telephone - Temple Bar 8646 


can be 
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THE ECONOMIST. 


£1,000 


£16 10s. a year from age 25 i.e. 


£41 


at age GS or at death if earlier, can be 
provided by payment of 


£66GO at most 
£720 as 
£820 i 


35» 
45 » 


No office publishes lower premiums for such assurances than 


The Equitable Life Assurance Society 


(Founded 1762) 
19, Coleman Street, London, E.C.2. 


No shareholders. 


ONDON AND MANCHESTER 
ASSURANCE CO., LTD., 50 Finsbury 
Square, London, E.C.2. Total 
exceeds £3,000,000. 
Claims paid exceed £14,000,000. Annual 
Reports and Prospectuses can be obtained on 
application. 


EQUIRED for Securities Department of 

London Bank, man with expert knowledge 

of Kaffir shares and familiar with market usage 

in Johannesburg, London and Paris. Write, 

stating experience, age and salary required, to 
* U,” c/o Streets, 6 Gracechurch Street, E.C.3. 





| WHEN MAKING 
A WIL 


1077 


You can spare your rela- 
tives and friends much 
trouble by appointing 
Lloyds Bank your Executor 
or Trustee. 

The services of the Bank’s 
Trustee Department are 
available to customers and 


others, and expert and 
continuous administration | 
is ensured. | 
The Manager of the near- | 
est Branch will give full 
particulars on application 


LLOYDS BAN 


| LIMITED 


Head Office : | 
71 LOMBARD STREE1 
LONDON, E.C3 


| 


Income | 
Funds exceed £13,000,000. | 


No commission. 





Comprehensive Family Policy 


Securing 


Guaranteed Income of 15%, 


as provision for Widow and Children combined with a 


Whole Life Assurance 


Apply for New Explanatory Leaflet to: 


GRESHAM LIFE ASSURANCE SOCIETY, LTD. 


188-190, FLEET STREET, LONDON, E.C.4. 
Founded 1848. 


Total Payments to Policy - Holders 
£47,000,000 
The Gresham Fire & Accident insurance Society, 
Limited, transacts all classes of fire and accident 
business. Chief Office : 188-190 Fleet St.. London 


CITY OF TOKYO. 
FIVE PER CENT. LOAN OF 1912 STERLING 
ISSUES. 


NOTICE IS HEREBY GIVEN that the 
COUPONS due Ist September, 1933, will be 
PAID on and after that date (Saturdays excepted), 
between the hours of 11 and 3 at The Yokohama 
Specie Bank, Limited, where lists may be obtained. 

Coupons must be left three clear days for 
examination prior to payment. 

For The Yokohama Specie Bank, Limited. 

). NOHARA, Manager. 

7 Bishopsgate, London, E.C.2. 

17th August, 1933. 


WORLD ECONOMIC 
CONFERENCE 


Recent Supplements to ‘* The Economist ” 
relating to the Agenda include -— 


THE WAR DEBTS 
A History and Full Analysis of the Problem 


THE ANNOTATED AGENDA 
Submitted by the 
PREPARATORY COMMISSION OF 
EXPERTS 


THE CRISIS 
by 
Sir HENRY STRAKOSCH, G.B.E. 


THE WORLD’S GOLD RESERVE 
AND COMMODITY PRICES 
by 

The Late Mr. JOSEPH KITCHIN 


THE OTTAWA AGREEMENTS 
(With an analysis of the British Tariff) 





Copies of the issue of June 10th, 1933, 
contaiiing a Special Conference Supplement 
are still available 


Price 1/- 





Obtainable from 
THE PUBLISHER, 
8, BOUVERIE STREET, E.C.4, 
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